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NATIONAL BANK OF INDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHO?SGATE, LONDON, &.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu ey 
Calcutta Madras Mombasa { Bri 
Cawnpore Mandalay Nairobi E.A. 
Chittagong Newera Nakuru 
Cochin (S. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kam 
em eee } Tanganyika Territory. 
SUKSCRIBED CAPITAL ee. £4,000,000 
PalID-UP CAPITAL £2,000,000 


RESERVE FUND se eo. £2,200,000 
The Bank conducts query description of Eastern 
Banking business. 

Trusteeships and Executorships also undertaken. 


THE CHARTERED BANK 


OF INDIA, AUSTRALIA & CHINA. 

38, Bishopsgate, London, E.C.2. 
Capital, £3,000,000. Reserve Fund, £3,000,000, 
Agencies and Branches: Alor Star (Malay States). 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, Hamburg, 
Hankow, Hong-Kong, Harbin, Iloilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala Lumpur Kuching a, Mad Manila, 
Medan, New York, Peiping (Peking), enene, angoon, 
Saigon, Semarang, (Java), Ssremban, Shanghai, Singapore, 
Sitiawan (F.M.S.), Sourabaya, Taiping (F.M.S), Tientsin, 
Tongkah (Bhuket), Tsingtao, Yokohama, Zamboanga (Philip- 
pine Islands). 


The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. De- 
posite of money are received for fixed periods at 
terms which may be ascertained on application; 
Elatest_payabte half-yearly 30th June aud 31st 

ember. 

The Bank is prepared to undertake Trusteeships 
and Executorships. 


BANK OF NEW SOUTH WALES 


Established 1817 
Incorporated in New South Wales with Limited Liability. 


{wie which are amalgamated the Western Australian 
nk and the Australian Bank of Commerce Limited.) 


HEAD OFrFick—Sydney, N.S. Wales. 
General Manager: A. 0. DAVIDSON. 


Paid-up Capital... . £8,780,000 
Reserve Fund ... cl me $ 150'000 
Reserve Liability o Proprietors 8,780,000 
£23,710,000 

Aggregate Assets to 30th September, 1932 :— 
£107,525,115 


The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 705 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Terri of 
New Guinea. kes Mall and Cable Transfers. 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. 
celves Deposits for fixed — on terms which 
may be known on application, and conducts every 

ption of Austra Banking Business. 

LonDON OFFICE—29, Threadneedle Street, E.0.2. 


J. 8. CAMPBELL, Manager. 


THE 


COMMERCIAL 


| 
NATIONAL BANK and TRUST COMPANY | 
of NEW YORK 
CABLE ADDRESS “‘COMTRUST” | 

AN INTERNATIONAL BANK 

working with the principal banks 

of the world as correspondents 

NO FOREIGN BRANCHES 

Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


DEN NORSKE GREDITBANK 





Established 1857. 


Capital Paid-Up and Reserves: 
Kr. 28,500,000 


OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of Banking Business 
transacted. Collections without Loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: “‘ Creditbank.” 








THE YOKOHAMA SPECIE BANK, LTD. 


(Incorporated in Japan. Established 1880.) 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund ... ~ ooo » 118,450,000 

Head Office - ° - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin, Bom- 
bay, Calcutta, Canton, Chanchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Manila, Nagasaki, Nagoya, 
Newchwang, New York, Osaka, Paris, Peking, 
Rangoon, Rio de J aneiro, Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa- 

re,Sourabaya, Sydney, Tientsin, Tokyo, Tsingtau, 
ladivostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transiers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposita received for fixed periods at rates to be 
obtained on sopteetien. 

London Office: 7, Bishopsgate, E.C.2. 

DAISUKE NOHARA, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 

Head Office: 4, THREADNEEDLE STREET, E.C.2. 
West End Office: 17, Northumberland Avenue, W.C.2. 
Paid-up Capital od ee 24,500,000 
Reserve Fund. . . ° . 22,475,000 
Currency Reserve .. on “n ee 22,000,000 
Reserve Liability of Proprietors Under 

the Charter... “a “ - ee &4.500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted ough the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


































| THE HONGKONG & SHANGHAI 


BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 

scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED OAPITAL “as «-- $50,000,000 

IssURD AND sheng Paw UP edie 
c , ’ 

RESERVE FUNDS4 Sivan... $10/000'000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hongkong. 


BOARD OF DIRECTORS: 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEAROE, Deputy-Chairman. 


Hon. Mr. W. H. BELL. G. MISKIN. 
J. A, PLUMMER. 
. H. BR. SHAW. 


BRANOHES: 


Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden uar, New York, Peiping (Peking), 
Penang, Ra: oon, Saigon, San Francisco, Shanghai, 
Singapore, urabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yioilo, Yokohama. 


OOMMITTEE IN LONDON: 
Sir Charles Addis, K.0.M.G., Chairman. 


A. H. Barlow. | The Rt. Hon. Lord 
D. @. M. Bernard. Revelstoke. 
0. A. Campbell. | Sir Geo. Sutherland. 


Sir George Macdonogh, A. M. Townsend. 
@.B.E., K.C.B., K OMG ©. F. Whigham. 


MANAGERS IN LONDON: 

O. J. Barnes. R. E. N. Padfield. 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.O.3. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C.3, 
and 417 Branches and Agencies in Australia. 





Subscribed Capital . £5,000,000 
Paid-up Capital ase eee 3,000,000 
Further Liability of Proprietors 2,000,000 
Reserve Fund... eee ee 1,620,000 
Special Currency Reserve 1,585,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
ofthe Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

BE. M. JANION, Manager. 


REFUGE 
ASSURANCE COMPANY LIMITED 


Chief Office : Oxford St., Manchester 


Annual Income Exceeds - £11,500,000 
Assets Exceed - - - £52,000,000 
Claims Paid Exceed - ~- £70,000,000 
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orca sexes | BANK OF SCOTLAND 


SIX PER CENT. STERLING LOAN OF 1924. | CONSTITUTED BY ACT OF PARLIAMENT 1695 


AUTHORISED CAPITAL .. .. .. « « «= «» 24,500,000 
Notice is hereby given that the COUPONS due " 
10th January, 1933, will be PAID on and after PAID-UP CAPITAL ... - = - me - - - £1,500,000 


that date (Saturdays excepted) between the RESERVE FUND and BALANCE carried forward . « £2,315,756 
hours of 11 and 3 at The Yokohama Specie 


Som Statin: diiintnee ame te-<iheteel. DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 30,828,263 
Coupons must be left three clear days for | 


examination prior to payment. Head Office : THE MOUND, EDINBURGH. 
FOR THE YOKOHAMA SPECIE | 9 
BANK, LIMITED, 243 Branches and Sub-Branches throughout Scotland. 


D. NOHARA, Manager. London Offices: 
7, Bishopsgate, LONDON, E.C.2. 
28th DECEMBER, 1932. CITY OFFICE, 30, BISHOPSGATE, E.C. 


PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


TERMS OF SUBSCRIPTION TO “THE ECONOMIST.” 


Quarterly - - 14s. 6d. Half-yearly - - £1 9s. od. Yearly - - £2 18s. od. 
Colonies and Abroad, £3 1s. od. per annum. Single Copies, post free, 1s. 1d. 


Copies of “ THE ECONOMIST” may always be obtained in 


THE CITY: 14, Bishopsgate. BERLIN, N.W.7: 
Barker & Howard, 6, Fenchurch Buildings. Messrs. Georg Stilke, Dorotheenstrasse, 65. 
P. W. Cooper & Co., 11, King Street, Cheapside. LAUSANNE: MM. Naville & Cie., Agence de Journaux. 


Davies & Co., 95, Bishopsgate. BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 
Leathwait & Simmonds, 34, Throgmorton Street. aux Herbes. 


W. Abbot, Ltd., 32, Eastcheap. AMSTERDAM : Van Gelderen, Prinsengracht 43. 

Pottle & Son, 15, Cullum Street. GENEVA : Agence Naville, 5 & 7, Rue Levrier. 

Willing & Co., Ltd., 50, Copthall Avenue & 123, | BUDAPEST : Grill’s Bookshop, Dorottya utca 2. 
Moorgate. EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 


: Messageries Hachette, 111, Rue Réaumur. Mr. S. N. Grivas, The Central Library, 11, Bould. 
W. H. Smith & Son, 248, Rue de Rivoli. Saa Zagloul, Alexandria. 


W. Dawson & Sons, 13, Rue Albouy. NEW YORK: The International News Co., 131, Varick St. 
Galignani Library, 224, Rue de Rivoli. TORONTO: Wm. Dawson Ltd., 70, King St. East 
Cheques and Post-office Orders to be made}payable to— 


THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4. 
Telephone No.: City 8300-2. 


der 3 
deutsche Volkswirt THE ACTUARIES 


POLITICAL EC oweuy.. 


Editor: GUSTAV STOLPER. . 
Up-to-date Index of Prices and 


A knowledge of what is going on in con- 
temporary Germany is an indispensable ivi j 

part of the equipment of all business men, Dividend Y ields. 
economists and students of political life 


generally. There is no better way of ob- 20 Grou ps of Ordinary Shares 
taining this knowledge than by reading 


’ W . : 
Der deutsche Volkswirt (Weekly Service) 


the brilliant Berlin weekly which occupies |3 Groups of Fixed-Interest Securities 


a place in German business and political 


life similar to that occupied by the great ) (Monthly Se rvice). 
weeklies in this country. 


Der deutsche Volkswitt : 


provides as regular features, detailed Indexes of Yields on Ordinary Shares 
reports and special statistics upon the * * 
Skea dine dak enaihenetan based upon Earnings are included. 


stock and commodity markets, detailed This information, it is believed, has 
critical analyses of the balance sheets 


of all leading German companies, Berlin mever been available before in this 
financial news, weekly letters from the chief 

international centres of world commerce country. 

and notes upon the chief economic and 

political events of the day. In addition to 

these will be found special articles by public 

men and experts of international standing. Enquiries to: 


Der deutsche Volkswirt THE INSTITUTE OF ACTUARIES, 


tb pelsied fn comen Gps. ‘The extent Staple Inn Hall, Holborn, London, W.C.1. 
tion price is Rm. §2 per annum post free. or 


SCHOBNEBERGER UFER 22 BERLIN W 35 THE FACULTY OF ACTUARIES, 
ee 23, St. Andrew Square, Edinburgh. 
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CHIEF ADMINISTRATION: 7 CHANCERY LANE, W.C.2 


ANGLO-PORTUGUESE 
COLONIAL AND OVERSEAS BANK LTD. 


Telegraphic Address : Telephone : 
Ultramarin, London. (REGISTERED IN ENGLAND) London Wall 0293. 


9 BISHOPSGATE, E.C.2. 


AUTHORISED CAPITAL £1,500,000 PAID-UP CAPITAL £1,000,000 
London Board of Directors : 
W.J. WOOLRICH, Chairman. Sir BASIL MAYHEW, K.B.E. F. G. SALE 
The Rt. Hon. THOMAS WILES, P.C. 
Directcars Resident Abroad : 
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Dr. F.J. VIEIRA MACHADO. A. M. CORREIA DE SA. 


Every Description of International Banking Transacted 


ENQUIRIES INVITED 


Sole London Representative of : 


BANCO NACIONAL ULTRAMARINO, LISBON, 


and its offices in PORTUGAL, the PORTUGUESE, 
COLONIES, BRAZIL, BOMBAY and of 


BANQUE FRANCO-PORTUGAISE D’OUTREMER, PARIS. 
Correspondents throughout the World. 


BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 7,517 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, Istanbul (Constantinople), and Izmir 





(Smyrna). 

Affiliated and Auxiliary Institutions in France 
(Paris and _ Riviera), Switzerland, | Czecho- 
Slovakia, Poland, ‘Yugoslavia, Austria, Hungary, 
Bulgaria, Roumania, Greece, Egypt, Morocco, 


U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, Ecuador, etc. 
London Office: 


32, Threadneedle Street, E.C.2. 


G. ZUCCOLI, Manager. 
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THE MONEY MARKET. 


WHILE no borrowing from the Bank was thought neces- 


sary on Christmas Eve, 


large 


amounts were borrowed 


immediately after the holidays on Wednesday and Thurs- 


day of this week. 


It is clear 


that the easy experience 


of last June is not being repeated, but that a fair amount 
of preparation has been necess: ry for the end of the year. 


Meanwhile, day-to-day 


money 
abundant as might have been expected. 


has not been quite so 
Over the week- 


end } and 4 per cent. were the general rates, while } per 
cent. had again to be 


paid fairly freely on Wednesday. 


a 2 
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The clearing banks have been lending a certain amount 
of day-to-day money at their minimum rate. January 
money was obtainable this week from outside quarters at 
1} and 2 per cent. The clearing banks were not lenders, 
as they had previously lent all the January money they 
could spare at 1 per cent. As matters have turned out, 
it appears that it would have been better for them to have 
waited, but it must be remembered that it was by no 
means certain before it actually began that on this occasion 
there would be anything like the normal end-year pressure 
for funds. The Bank of England’s rate has been 2} per 
cent., and by Thursday some borrowers had found them. 
selves in the Bank for eight days. It is also reported that 
a few early January bills have been discounted at 2} per 
cent., as their holders preferred this course of action to 
borrowing at the Bank. Bank rate, of course, does not 
apply to bills with only a week or ten days to run. 


* Pe * * 


The cause of the year-end pressure, which had not been 
generally anticipated, lies in the present heavy weight of 
Treasury bills. Allotments of £50 and £60 millions per 
week have lately been the general rule, and both this week 
and last the allotment amounted to £50 millions. Natur- 
ally, the banks have not been tendering for or buying bills 
during the last few weeks, for they wished to accumulate 
cash for the end of the year, and the same motive has led 
them to acquire as many late December maturities as 
possible. The result is that this week the discount market 
has had to pay for practically all the new bills itself, 
while few maturities have come its way to put it in funds. 
This accounts for the pressure for funds over the end of 
the year, whereas, in view of the general abundance of 
money, the market might have expected an easy time. 


* >» * * 


Bill-brokers, however, are likely to make a good turn 
out of this week’s bills. The average tender rate on 
December 23rd was £1 2.8d. per cent., or practically 
1} per cent., though it is known that there was a con- 
siderable divergence between individual tenders, so that 
many appacente probably put in for their bills at rates 
more like 144 and even 14 per cent. Hot Treasury bills 
were on offer this week at 14 per cent., this being a 
‘“‘ spot '’ rate for payment and delivery before the end of 
the year. Against this, the banks are ready to buy bills 
next month to a limited extent, and consequently there 
has been a certain ‘‘ forward ’’ market in hot Treasury 
bills at Z per cent. for payment and delivery next week. 
The cost to a borrower from the Bank for, say, ten days 
at 24 per cent. is only +f, per cent., so that it has well paid 
bill-brokers to take up bills this week, borrow against 
them from the Bank, and sell them for payment after 
the turn of the year. Three months’ bank bills have been 
generally quoted this week at 14 per cent., though some 
dealings at 1,3, per cent. are reported. Standstills may 
be called 12 up to 2 and even 2% per cent. 


Dec, 22, 


Dec, 29, 
1952. 
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1 (May 12, ’32) 
1 (May 12, *32) 
1}(May 12, ’32) 


Bank Rate 
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Houses \ Notice 

Market rate (‘hot ”’ 
Treasury bills) 

Market rate (3 months’ 
bank bills) 

Market. rate (stand- 


still bills) 13-23 | 
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This week’s Bank return gives some clue to the extent 
Wednesday’s market borrowing, for Discounts and 
Advances have increased during the week ended Wednes- 
day night by £6.7 millions. One estimate, consequently, 
is that by December 31st the market will have borrowed 
¢25 or even £30 millions. A ove with a year ago 
is inadmissible, for December 31, 1931, fell in the middle 
of the week, with the result a the market could pay 
for that week’s Treasury bills after the end of the year 
and so conserve its funds over the critical day. It is in 


of 


__ [December ol, 1982. 


part true to say that the market made the Exchequer 
borrow for it. Two years ago the market borrowings 
amounted to about £40 millions. so that it is obvious 
that this year’s abundance of money has helped to reduce 
the market’s needs. 


» * * * 


The other interesting feature of the Bank return is a 
slight increase of £1.1 millions in the note circulation. 
This may cause some surprise, ,as it follows a slight con- 
traction of the previous week, though we have already sug- 
gested an explanation of that contraction. This wee k's 
increase, however, is a perfectly natural movement. 
Christmas currency was in use for shopping purposes right 
up to Christmas Eve, while an appreciable amount of cur- 
rency must have been needed for travelling and other per- 
sonal expenses during the holiday itself. As Monday and 
Tuesday were Bank ‘Holidays, there was no time for this 
currency to return from circulation before the Bank retum 
was made up on Wednesday. The result of this and other 
movements in the Bank return is that, despite market 
borrowings, Bankers’ Deposits have only increased by £3.6 
millions. The Proportion has been reduced from 18.1 to 
16.8 per cent., but this may be the full extent of the 
decline, as henceforward currency will be returning from 
circulation into the Reserve 


*K 


* 


The foreign exchange market was quiet before the 
holidays, but displ: yed greater activity afterwards. Ster- 
ling reacted after early strength, and closed rather lower 
on balance for the week against most of the principal 
currencies. The New York rate declined from 3.33$ to 
3.821, after touching 3.34} and 3.313. Paris improved by 
i 85}. Brussels gained 11 points at 23.94. Milan 
moved against sterling by the same margin to 64%, and 
Madrid by ¥%; to 40}%. Berlin was 5 points dearer at 13.95, 
and Switzerland 9 points dearer at 17.25. The Scandi- 
navian currencies showed less movement, Stockholm im- 
proving by 4 points and Oslo by 3 points to 18.30 and 
19.37, respectively, while Copenhagen was unchanged at 
19.28. The South American currencies remain at nominal 
quotations, Rio being unchanged at 543d. (sellers), Buenos 
Aires 4d. cheaper at 344d., and Monte Video unchanged at 
29d. In the Far East the rupee improved ,},d. to 
ls. 6yyd., but ie yen weakened by 4d. to Is. 34d. 

Jatavia gained 2 points at 8.28. In the forward market 
doll: ws, after some earlier weakness, were at } cent and 


} little change from last week. Paris 


4 
iJ 


5. 


$ cent discount, or 
was more offered at wider discounts of 5 and 10 centimes, 
as were be Igas at 10 and 25 centimes discount. Milan was 
weaker at 4 lira and § lira discount for the two deliveries. 
Madrid was unchanged. Amsterdam went from par for 
both periods to 74 and } cent premium. Switzerland was 
weaker for one month at } centime premium, but un- 
changed for three months at 1 centime premium. The 
silver market was quiet with the holidays, and prices fell, 
with the temporary improvement in sterling and 
later on account of China, India and America selling in 4 
restricted market. Cash silver was {3,d. cheaper at 164d., 

and forward 3d. cheaper at 16;%d. The China silver ex- 
changes fell away in sy mpathy, Hongkong and Shanghai 
both being 4d. cheaper at 1s. 84d. and Is. 7§d., 
respectively. 


first 


* * * » 


New York money rates are unchanged at 1 per cent. 
for call money and 4-2 per cent. for 90-day bankers’ 
acceptances. The Paris exchange was unchanged at 
3.90} cents, but the Dutch rate improved from 40.144 
to 40.174 cents, while the Swiss rate weakened from 
19.253 to 19.244 cents. Gold imports totalled $9.5 
millions, of which $8.3 millions came from England and 
$1.1 millions from China. A reduction of $7.8 millions 
in ear-marked gold held abroad was reported on the same 
day as the arrival from England. Foreign ear-markings 
in New York are practically unchanged. The total of 
Reconstruction Finance Corporation loans to Novem- 
ber 30th is given as $1,634 millions. Banks and trust 
companies have had loans of $616.1 millions authorised 
to them, and railroads loans of $316.6 millions 









rT ET 6! 


or 
ot 


to 


exX- 
hai 
Sd., 


ont. 
’ 
ers 


144 
rom 
9.5 
and 
ons 
yme 
ngs 


| of 


em- 
rust 


ised 





December 31, 1932. | 





TuaNks to a last-minute hustle the third session of the 
Indian Ktound Table Conference came to an end on 
Christmas Eve. ‘Thus terminates one more chapter in 
the slow evolution of a new constitution for India; the 
stage of conferences is past, and the way is now clear for 
the introduction of a new Government of India Bill in the 
Imperial Parliament a few weeks hence. ‘Iwo winters 
ago the Indian delegates met the representatives of the 
British Parliament in the full glare of the limelight, and 
the public imagination was caught—at a moment when 
India was seething with discontent and civil disobedience 
—by the hope suddenly held out that the Indian tangle 
might be unravelled by Federation. This year the Confer- 
ence, greatly reduced in numbers, has been much less 
spectacular, but the delegates have come down to detail 
with regard to the outstanding points of the new Constitu- 
tion. Full details of the points that have been discussed 
will not be available until a White Paper is issued next 
month or in February in preparation for the proceedings in 
Parliament; but the statements issued to the Press, and 
the public speeches of the Secretary of State and others, 
have made it clear that in spite of pressure from Diehard 
quarters in this country, the British Government has not 
wavered in its intention of fulfilling the hopes held out 
to India two years ago. 

Several serious difficulties have, it is true, been thrown 
up in the course of the present session; but although, on 
some of them, certain of the Indian delegates have gone 
home without being entirely satisfied, the British Govern- 
ment representatives have tried in one way or another to 
meet the objections that have been raised. In regard to 
the Army, for example, which the Indian delegates agreed 
two years ago should be a reserved subject, it was urged 
that the Military Member of the Governor-General’s 
Cabinet, though not responsible to the Indian Parlia- 
ment, should be chosen from members of the Legisla- 
ture; that, inasmuch as the Army Budget must radically 
affect the resources at the disposal of the Federal Finance 
Minister, the amount to be found by India should be 
a subject of discussion with the Governor-General’s 
Ministers before being finally decided. It was also urged 
that it should be a statutory obligation upon the 
Governor-General to provide for the increasing Indianisa- 
tion of the Army. The British Government maintained 
their preference, however, for giving the Governor- 
General unfettered discretion to choose his Army 
Member, though without ruling out the possibility that 
the practice of selecting him from the Chamber might 
develop. ‘They accepted the view that there should be 
close consultation with the responsible Ministers of the 
Governor-General in regard to the Defence Budget and 
are prepared to lay down this principle in the Governor- 
General’s Instrument of Instructions. As to Indianisa- 
tion of the Army, the Government is not prepared at the 
present stage to lay down a comprehensive and definite 
scheme, and holds that the pace at which the change can 
be brought about must depend on circumstances; but 
they are prepared to consider enunciating the principle 
that the Defence of India must be to an increasing extent 
the concern of the Indian people. These decisions 
regarding the Army illustrate two points which emerge 
from the results of the Conference generally; for they 
show. on the one hand, that the Government is genuinely 
seeking to meet the practical needs of a responsible 
Indian Parliamentary system, and, on the other, that in 
seeking to devise a practical working Constitution they 
are resorting to devices which may undoubtedly prove 
cumbersome or even generate friction, but may prove 
triumphantly successful if carried out with good will on 
both sides. and a genuine desire to make a success of self. 
government in India. ae 

On the question of the distribution of resources between 
the federal units and the centre—a subject which _has 
proved a very thorny one—the report of the Committee 
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of the Conterence dealing with this subject is clearly a 
comproiise. ‘Lhe dispute has centred round the problem 
of direct taxation. The Princes are unwilling to give the 
federation the right to impose an income tax, though they 
have yielded so tar as to allow the corporation tax to be 
levied in their territories. But they are anxious that the 
Federation shall have at its disposal a substantial share 
ot the proceeds of the existing income tax raised in British 
India—tfor clearly it is not a very safe plan to leave the 
K’ederal revenue almost entirely dependent on Customs 
duties. There has therefore been a rather inconclusive 
wrangle about figures. The problem is complicated by the 
need of supplying funds to those provinces which cannot 
possibly meet their expenditure. It is agreed that a sum 
must be made available to the centre from income tax for 
a period of years; but the details of a final system of 
l’ederal finance have yet to be worked out. This important 
practical matter, however, is one of rival claims between 
various parts of India, and does not seriously affect the 
issues involved between Britain and India as a whole. 

Britain is, however, vitally interested in the important 
question of financial safeguards. In this connection the 
four chief points at issue have reference to the powers of 
the Governor-General to secure financial solvency; the 
powers of the Legislature over currency and exchange ; 
the setting up of a Federal Reserve Bank, and the appoint- 
ment of a financial advisor to the Governor-General. In 
regard to the first point, the existing power of certification 
is not to be embodied in the Constitution. But as the 
Governor-General is to have a ‘‘ special responsibility °’ 
in financial matters, he is to have power to intervene “‘ if 
methods are being pursued which would seriously pre- 
judice the credit of India in the money markets of the 
world.’’ Unless this situation arises, the responsibility 
of the Ministry as to means of raising the necessary 
revenue wherewith to balance expenditure in the 
responsible field, and allocating the programme of internal 
and external borrowing, is to be unfettered. If ever the 
Governor-General has occasion to intervene and exercise 
his power, his action will be in such a form as to make it 
clear that his Ministers bear no responsibility for it. His 
financial Advisor will have no executive power, and though 
his services should be available to the Finance Minister 
as well as to the Governor-General, he will be appointed 
by and responsible to the latter alone, though after the 
first appointment the selection will only be made after 
consultation with the Ministry. 

Provision is also apparently to be made that no legisla- 
tion is to be introduced into the Legislature affecting 
curreney and exchange without the prior consent of the 
Governor-General. This provision was suggested two years 
ago, when the rupee ratio question was still a burning 
political issue. This controversy has now receded into 
the background, and when once a Reserve Bank is set up 
to control the currency, it is hard to see that a ease can 
be made out for retaining this provision as a permanent 
feature of the Constitution. It remains to be seen what 
Parliament will do in regard to plans of this kind, whicl. 
ure clearly appropriate only to an ‘‘ interim period.”’ 

As to the setting up of a Reserve Bank to deal with the 
management of currency and exchange, the Secretary of 
State has undertaken to see that a Bill is introduced into 
the Indian Legislature for the purpose as soon as possible. 
Warning has, however, been given that its successful 
establishment requires that the Indian Budgetary position 
shall be assured ; that the short-term debt both in London 
and in India shall be reduced; that reserves shall be 
accumulated, and India’s normal export surplus restored. 
Hard doctrine this, when it is remembered that New 
Zealand is setting up a Central Bank in the midst of a 
ereat depression, that the National Banks of the United 
States were set up in the midst of civil war and that the 
present Central Bank of Austria was created with foreign 
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assistance at a time when the country was in virtual bank- | 
ruptey. Clearly no one can foresee when these conditions | 
will be fulfilled, and one of the chief difficulties of the | 
Vonference has been that if—as the British Government 
now maintain—Federation cannot be introduced until the 
Bank is established, these conditions may mean an in- 
iefinite postponement. The suggestion has been con- 
sidered that, if in other respects the arrangements for 
federation have been satisfactorily completed, some in- 
terim arrangement for the control of currency might be 
designed, but the British Government take the view that 
the difficulties and complications of such a plan would be 
very great. They have therefore in a sense shelved the 
question by insisting on the establishment of a Reserve 
3ank as a “‘ condition precedent ’’ of Federation, but have 
siven an undertaking to India that if a situation arises 
when Federation is ready to be launched, but it is still 
not possible for the Bank to be set up, they will consult 
afresh with India’s representatives as to the steps that 
should then be taken. In such circumstances the condi- 
tions previously mentioned may clearly have to be recon- 
sidered, for it would be a great mistake to give India the 
impression that her constitutional progress may be held 
up indefinitely while we wait for the economic horizon 
to clear. 





Indeed, this question of date is naturally one of the 
chief preoccupations of the people of India. Though a 
small section of Indian Nationalist opinion has hesitated 
vo accept a plan of Federation which gives considerable 
influence to the representatives of Indian States, the 
majority have realised that this is the path of advance for 
India. But if Provincial Autonomy were to come into 
veing far in advance of Federation, there is a real danger 
shat the Separatist tendencies of the great areas of India 
might become so strong as to prevent Federation from | 
coming into being. The Indian delegates, therefore, 
pressed not merely that the two parts of the Constitution 
should be in one and the same Act, but that a detinite | 
jate should be fixed for the Federation. Sir Samuel Hoare 
ias not seen his way to agree to this; but he has been able 


xo reassure the Indian delegates first by convincing them 
that the British Government is really keen on securing | 


federation in India; secondly, by assuring them that he 
vill do his utmost to persuade a sufficient number of 
Princes to take an early decision to take part (and by a 
sufficient number he means the inclusion of States cover- | 
ng at least half the population of Indian States); and | 
tinally, by his statement that the new autonomous con- | 
stitution of the Provinces will not be brought into effect 
until the way is clear and it is possible to fix a time for | 
aunching the Federation. 


The next step is the passage of the new Act. In his 
closing speech Lord Sankey intimated that some Indian | 
‘epresentatives will be required again in London in con- | 
uection with the sittings of a Joint Committee of Parlia- 
ment in the early spring, the hope being that the Act wiil 
tinally be passed before the summer recess of 1933. 
Clearly, there are still some rough surfaces to be smoothed | 
out; but if Parliament approaches the problem in the | 
same spirit as has been shown by the British members cf | 
the recent Conference, we may hope by that date to see 
1 far-reaching and practicable Constitution upon the 
Statute Book. Then will come the great testing time not 
mly for the British statesmen entrusted with the difficult 
‘ask of putting it into effect, but also for the people of 
India itself. 

The launching of the new Constitution in the form now 
‘contemplated will be the greatest constitutional experi- 
nent of modern times. The attempt to transfer respon- 
sibility by peaceful evolution from alien rulers to an 
astern people representing a substantial proportion of 
the world’s population, and to implant Western ideas of 
lemocracy in an Asiatic country which is the most 
populous State in the world that is effectively adminis- 
tered as a single unit, is a unique event in history and 
ene which will never be repeated. Its success or are 
will profoundly affect the history of the world, and, 
particular, will influence for good or ill the hiebs 
relations, political and economic, as well as _ social, 
between the white and coloured races. 
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| around him. 


| of the white man’s gold-hunger. 


} man ’s quest. 
| his dispossession is to be paid not in real estate, but in 
| money—w hich, 
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GOLD IN KENYA. 


lr Thomas Hardy were alive to-day to cast the world crisis 
into the shape of a drama in the manner of * The 
Dynasts,’’ he would assuredly include among his scenes 
the session of the Kenya Legislature which was held on 
December 2lst—four days before Christmas—at Nairobi, 
For there was something in this session that recalls the 


| first act of a Greek tragedy, when the gods are tempting 


the hero to commit a transgression for which they will 
turn and rend him before the play is over. The situation 
is indeed strangely tragic. A world endowed with unpre. 
cedented potential wealth has lapsed into poverty be- 
cause the peoples cannot agree to distribute and utilise 
their existing gold stocks wisely. While Paris and New 
York are glutted with more gold than they can do with, 
the other financial centres are starved of gold, with the 
result that many countries, including most parts of the 
British Empire—have been driven off the gold standard. 
The discovery of new supplies of gold is at a premium; 


| and, at this juncture, the eagerly-awaited discovery—and 


possibly a grand discovery—is made in British territory, 
beneath the soil of a Native Reservation. 

The dramatic irony is heightened by the fact that this 
territory happens, of all territories, to be Kenya Colony, 
where the treatment of the African by the white man has 
been particularly open to criticism, and most of all in the 
matter of the compulsory alienation of native land. For 
years there has been a struggle over this question in Kenya 
—a struggle which has been recognised, on both sides, as 
being momentous for the future of the whole of Tropical 
Africa. In Kenya itself the worst mischief has already 
been done. The best lands have been alienated wholesale, 
and the residual Native Reserves are manifestly in- 
adequate. In its last stages, therefore, the struggle in 
Kenya has turned not so much upon local justice as upon 
the establishment of a principle which may at least stop 
the injustice in Kenya from going further and may possibly 
prevent a similar injustice from being committed in 
adjoining Tropical Africam territories. 

This principle seemed at last to be embodied in the 
Land Trust Ordinance of Kenya Colony, 
which provided that no leases of land in Native 
Reserves should be granted except for purposes of direct 
and that, in every case in which 
such a grant was made, the natives affected should be 
compensated by the grant of an equivalent amount of 
land elsewhere. The consideration which inspired these 
stringent provisions was sound. It was the recognition 
that, in the abnormal situation created by the sudden 
wholesale introduction of the Western social system into 
primitive Afriea, the sole hope of social salvation for the 
native African is his association with the land. So long as 
he retains his land he has a chance of keeping his feet 
economically until he has become socially acclimatised to 
the new conditions of life that are being introduced all 
Divorce him from his land, and he is lost. 
This is palpably true and desperately important; yet the 
Kenya ordinance in which this truth has been given prac- 
tical effect has not been strong enough to stand in the way 
The business of the 
Kenya Legislature last week was to approve an amend- 
ment to the Lands Trust Ordinance, whereby land in the 
Reserves may now be granted for mining purposes, with 


| discretion to give compensation in cash and not in an 


equivalent amount of land elsewhere. 

The amendment is sweeping in its terms: the white 
prospectors for gold in Native Reserves are empowered 
‘to use and divert water, to dig trenches, to sink shafts, 
to cut down trees, to take fuel, to graze cattle, to erect 
buildings, to instal machinery, and to employ salaried per- 
sonnel to any number for their own industrial purposes : 
(we quote the summary given by Major Ross in a letter 


| published in the Manchester Guardian of December 27th). 


In other words, the amendment sanctions a regular in- 


| vasion of native reserves in Kenya by the white man with 


his economic steam-roller, ifgold is the object of the white 
And the compensation to the native for 


as all the world knows, it is virtually 


impossible for natives unversed in western economic 
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methods to retain in their hands. And so we can see the 
end of this miserable story. By one channel or another, 
the monetary compensation that will be paid out of white 
men’s pockets into native hands will flow out of native 
hands into white men’s pockets again. In a few years, 
the dispossessed native will have been dispossessed with- 
ut having anything left to show for it. And Kenya Colony 
will be cursed with a landless native proletariat. 

These thoughts must have been in the mind of the Chief 
Native Commissioner, to whom (of all people) it fell to 
propose the amendment in the session of the Kenya Legis- 
lature on December 21st. At any rate, from the report of 
his speech on this oceasion, a reader would judge that the 
Commissioner found his task unpalatable. He admitted 
that the Bill would not be popular with the natives, be- 
cause it involved a conception of the use of land which 
was foreign to native ideas; he also admitted that no 
amount of compensation would induce the natives to agree 
to the leasing of land voluntarily. 

‘fT am afraid,” he said, ‘‘ we shall have to hurt their feel- 
ings, wound their susceptibilities, and in some cases violate their 
most cherished and sacred traditions by moving natives from a 
piece of land on which they had the right to live and setting 
them up on another piece, the holders of which would have the 
right to eject them. We have to face these difficulties.’’ 

But why have we “ to face these difficulties,’’ or, in 
more candid language, to commit this injustice in violation 
of our pledged word? The Commissioner, in his speech, 
went on to state the British case for doing evil in the sight 
i the Lord. No doubt this was his official duty; but also, 
uo doubt, the policy was not of his making. 

‘| can think of no other alternative,” he went on to say, 
“unless we allow to lie undeveloped wealth that may provide 
prosperity to the country in which every single community can 
share. It is not with the greatest pleasure that I introduce 
something which will not be popular among the natives, whose 
interests it is my duty to protect; but the natives are going to 
be among the greatest gainers. They have opportunities of 
wealth and prosperity they have never known or imagined 
hefore, and, despite the inconvenience and the injury to their 
feelings and susceptibilities, it is certain that they will derive 
greater advantage from the proper conduct of this matter. 
In any case, we are treating them the same as any of His 
Majesty’s subjects. If gold is found in their lands, that gold 
must be developed.” 


This passage makes strange reading. For if the Com- 
missioner really thinks that the natives are going to be 
the greatest gainers, why is his conscience troubled about 
his duty to protect his protégés? And how can he really 
think this when he knows what will happen if the natives 
ire given an evanescent monetary compensation for the 
alienation of their land? And how can a juridical equality 
of treatment as between natives and white men be repre- 
sented as justice when the native is incomparably less 
‘apable than the white man of looking after his own 
‘conomie interests? Juridical equality of treatment may 
be the opposite of equity when the parties are of unequal 
strength. In advancing the juridical argument, the poor 
Commissioner’s drowning conscience is clutching at a 





! 
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straw; and in the next sentence—‘‘ If gold is found in 
their lands, that gold must be developed ’’—he blurts out 
the commandment which is constraining him to play a 
part which is confessedly ‘‘ not the greatest pleasure *’ 
to him. 

The commandment is presented in the form of a truism 
but actually it is a burning question. Is it really a maxim 
of British policy that it is impossible to procure gold at too 
high a price? The question was ventilated at question 
time in the House of Commons at Westminster on the day 
before the amendment to the Ordinance was introduced 
into the Legislature at Nairobi, and the statements that 
were elicited on this occasion from Sir Philip Cunliffe- 
Lister were not reassuring. He spoke of the sanctity of 
the Native Land Trust Ordinance as “‘ a technical point 
he announced that, though the minerals belonged to the 
Crown, the right to mine them was going to be granted on 
leases—presumably to private white men. And he added 
that ‘* nobody could tell when a goldfield had just been 
discovered liow much land would be taken.’”’ 

ls this the Government’s last word? If we cannot touch 
their sense of equity, perhaps we may penetrate the 
armour of their conscience through the joint of super- 
stition. It is a common superstition that gold is apt to 
carry a curse; and this superstition is an allegory of sober 
truth. If this gold in Kenya is mined without first assur- 
ing the economic welfare of the native dwellers, it will 
carry as heavy a curse as the treasure of the Niebelungs. 





STERLING AND THE PRICE LEVEL. 
in the past fifteen months which have followed Great 
Britain’s suspension of the gold standard considerable 
controversy has arisen as to the influence which the 
depreciation of the pound has exercised on the level of 
international gold prices. The assertion has been made 
with assurance in many quarters that the depreciation of 
sterling has had a definitely deflationary effect in the 
‘* gold *’ world, as a result of (a) the restriction of British 
imports from ‘‘ gold ’’ countries; (b) the necessity im- 
posed on producers in these countries of cutting their 
prices in order to retain some hold on the British markes, 
for which there is no alternative; (c) the effect on markets 
generally of the lower prices in gold at which British 
exports are being sold; (d) the aggregate shrinkage of 
trade in the world as a result of exchange uncertainty 
and the inability of traders to shoulder the risks which it 
involves. Clearly there is much force in these considera- 
tions, and the conclusion has been freely drawn, not 
merely that a stabilisation of the pound would be helpful 
—as it obviously would—to international trade, but that 
a rise in the exchange value of sterling would have a 
stimulating effect upon international prices. 

These questions are obviously of great importance as 
factors to which careful consideration must be given in 
determining British monetary policy in the future. 
The preceding considerations, however, are not the whole 
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of the story, for a moment’s glance 
will show that it tumbling down long before 
Britain went off gold, and there is no reason to doubt 
that the causes which were operating prior to September 
last year have been operating since. ‘The tendency to | 
impose restrictions upon trade, for example, though no | 
doubt encouraged by exchange depreciation, has been 
in full swing both before and after September, 1931. To 
the extent that the downward price movement is the | 
result of previously existing causes, a continued deprecia- 
tion of sterling may quite well be regarded as a natural | 
consequence and not a cause of falling gold prices. It is 
indeed the only condition under which prices could be 
made relatively stable in this country. 

Clearly, therefore, it is by no means easy to distin- 
guish cause and effect, and it is certain that a narration | 
of the bare facts of the case in the last fifteen months | 
cannot answer the question. It will, however, be useful | 
to those who are trying to seek for an answer to have | 
before them the broad outline of the picture of what has | 
happened in this period. 

In the following diagram we have plotted four index 
numbers of prices. The two continuous lines (Al and 
A2) represent, respectively, the Irving Fisher index of 
wholesale prices in the United States, and the complete 
Economist index of British wholesale prices. The dotted 
lines (B1 and B2) depict the course of (1) the fortnightly 
index number published in our columns of international 
‘‘ primary ”’ gold prices (as the quotations for all but one 
of the eighteen commodities composed in the index are 
taken from the various American markets, the index can 
fairlv be described as being one of United States prices), 
and (2) our index of sterling ‘‘ primary ’’ prices computed 
from a list of seventeen commodities, whereof all but one 
are imported, so that the list corresponds fairly closely to 
that forming the basis for our ‘* gold ’’ index. 


at the price curve 
cule 


Dracram I,—-BrITISH AND AMERICAN Price LEVETIS 
(September 18, 1931 = 100). 





In the first five months covered by the chart the general 
level of sterling wholesale prices remained fairly stable 
around a point roughly 10 per cent. above the datum line, 
whereas the sterling price of primary products had, as 
was to be expected, a more pronounced upward tendency. 
On the other hand, American prices continued to fall 


from the middle of November onwards. In the spring 
and early summer of this year both sterling primary prices 
and sterling general prices fell sharply, and it was not 
until midsummer that all four curves showed a sharp 
recovery which lasted until September. Looking at the 
charts in a general way, we find, as is to be expected, that 
the divergence between the indices of primary prices has 
been greater than that of the indices of general prices, 
which contain in both cases a number of products whose 
price depends to a greater extent on internal factors than 
those commodities which are almost entirely products of 
international trade. Indeed, if we had taken retail prices, 
wages and other fixed charges into account, we should have 
arrived at indices which would have shown a much smaller 
divergence still. 
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Clearly, however, if the price level in gold and sterling 
countries could immediately adjust itself to a movement 
in the exchange, this ‘‘ divergence ’’ would correspond 
exactly to the exchange. In order to show how far this 
adjustment has occurred we have plotted in a second 
diagram curves showing the price ratio in the first instance 


| of the general indices and in the second of primary pro- 


duets, and we have compared these curves with a third 
curve showing the movement of the exchange itself. In 
the case of all the curves of prices and price ratios the 
base (100) is September 18, 1931; sterling is plotted as 
a percentage of its gold parity. In studying the charts it 
should be appreciated that for considerations of space the 
full scale from zero upwards is not shown, so that, in 


_ consequence, fluctuations look more marked to the eye 


than they would do if presented on an untruncated 


| diagram. 


Dracram II.— Ratios or AMERICAN TO Baritisah Price LeEvets 
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As one would expect, the price ratio for international 
products has followed sterling much more closely than 


the price ratio of the general indices. Both curves, and 
in particular that for primary products, show, howeve:, 
some interesting divergencies from the exchange curve. 
In the first place, during last winter the exchange curve 
showed a much more marked movement than was re- 
flected immediately in the price movements. In other 
words, sterling prices did not jump, nor did gold prices 
drop to the full extent of the exchange depreciation. This 
fact made it possible for the exchange to recover con- 
siderably over the turn of the year, and in January and 
February—a movement largely brought about by the 
repatriation of capital—without altering vuhe trend oi 
prices. In the spring, however, the continued improve 
ment of sterling was accompanied by a fresh fall of 
sterling prices which narrowed the gap between gold and 
British prices. From April onwards the sterling exchange 
has shown a continuous and almost steady depreciation. 
General prices have shown a slight, but not very marked, 
tendency to adjust themselves to this trend, while primary 
prices have adjusted themselves fairly closely, with, how- 
ever, an important variation between July and October. 
From June onwards, indeed, there is one of the most 
interesting features of the whole chart, namely, a sharp 
rise of prices, particularly in primary products, that took 
place in the two months following the conclusion of the 
Lausanne Conference. This movement began a little 
earlier in the United States than in Great Britain and 
seems definitely to have originated in the ‘ gold ’’ area. 
It was followed by an even sharper rise in sterling prices, 
but there was no corresponding movement in the ex- 
change, which continued to sag owing, partly, to the fact 
that the normal seasonal pressure on sterling began some- 
what early in 1932, but even more to the effect of the 
short-lived activity in Wall Street during the early 
months of the summer. This activity, coinciding with a 
reduction of interest in Britain by our War Loan Conver- 
sion, attracted British and other funds to the United 
States, and thus put a strain upon the exchange. 

From the various phases of the situation thus depicted 
we find little evidence to support the conclusion either that 
the sterling exchange has been dominated by the ratio 
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between British and American prices or that the move- 


ments of gold prices have been consistently ed Phone Stockholm 0101 


by the exchange value of the pound. Beyond doubt the | 
whole influence of a general situation of currency in- | 
stability has been to restrict trade and so make for depres- | 
sion of prices. Nevertheless, the discrepancies between | 
the curves of the United States prices and of sterling ex- | 
change are very considerable. Just as it would be a mis- 
take to deduce from the present relationship between 
the sterling exchange and the price ratio Al: A2 that the 
pound is so undervalued that it must recover, irrespective 
of such factors as capital movements or the current 
balance of payments, so, we would suggest, is it unsafe 
to infer that the British price level has governed that of 
the United States. The latter, it seems to us, has acted 
with a substantial degree of autonomy and has been 
followed rather than dictated by British prices. In other 
words, if the depreciation of sterling has been an influence 
tending to depress world prices, it is certainly not the only 
or even the predominant cause. If this be so, it is un- 
reasonable to assume that the stabilisation of the pound is | 
all that is required to turn the economic tide. 





THE OUTLOOK FOR THE “GRID.” 


Witn the Central Electricity Board starting to function 
in the New Year as a wholesale trader in electrical energy, 
particular interest attaches to certain observations of the 
Electricity Commissioners on the outlook for the national 
“ grid ’’ scheme which are contained in their recently 
issued Report.* The Commissioners allude to the wide 
differences in various parts of the country in the degree of 
electricity development and in the nature and extent of 
the facilities offered to existing and potential consumers. 
Not even in the most developed areas can it be said that 
the saturation point of economic electrical development 
is yet in sight of attainment. The Commissioners suggest 
that all electrical supply undertakings should take an 
early opportunity of reviewing their policy, organisation 
and methods with the object of providing the general 
public with a better electrical service. Whether the 
national ** grid ’’ scheme is to yield in practice the advan- 
tages claimed for it or whether it is to prove an expensive 
white elephant depends fundamentally upon the distri- 
bution service of the electricity supply industry. Unfor- 
tunately, in the matter of salesmanship, electricity is far 
behind an industry even so Victorian as gas. 

The Report of the Electricity Commissioners deals only 
with the twelve months ending March 31, 1932. In this 
period, in spite of a decline of 104 million units in output 
in Central Scotland and North-East England, the elec- 
tricity supply industry was able to show a net increase in 
output of 537 million units, or nearly 5 per cent., as com- 
pared with the output of the previous twelve months. 
Excluding the depressed areas above mentioned, the gross 
Increase in output would have amounted to 6.9 per cent. 
Detailed figures for the period under review are not 
available, but it is clear that the slowing down in the rate 
of growth in output was due entirely to the further de- 
cline in the sales of electricity for power purposes. 

The past decade has witnessed a remarkable expansion 
of the electricity supply industry. The annual sales of 
electricity by authorised undertakings have increased 
from 3,512 million units to 9,074 million units; that is, an 
average increase of 556 million units per annum. The Elec- 
tricity Commissioners point out in their Report that the 
total output of the electricity supply industry in 1931-32, 
namely, 11,609 million units generated, accords very 
closely with their estimate of 11,500 million units, fore- 
cast by the original curve of growth for the country as a 
whole, which they prepared in 1926 as a preliminary to 
the ‘‘ grid ’’ scheme. On the other hand, the total out- 
put has not attained to the aggregate shown by the sum 
of the individual curves of growth adopted in connection 
With each of the regional schemes. In the case of the 
regional schemes for the whole of England and Wales and 
the industrial belt of Central Scotland covering nearly 
98 per cent. of the population and electricity output in 





* Twelfth Annual Report of the Electricity Commissioners 
(April 31, 1931, to March 31, 1932). 


for all Scandinavian 
currency transactions. 
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Great Britain, the actual realised output fell short of the 
forecast by about 10 per cent. The approach of a period 
of acute industrial depression could not have been foreseen 
when these estimates were made, but, trade depression 
apart, there is scope for much greater expansion in the 
future. The Electricity Commissioners estimate that, 
with the resources of centralised generation behind the 
supply industry and with the fullest co-operation of the 
distribution companies, the annual sales of electricity by 
the end of next decade should show an increase of the 
order of 10,000 million units over the present figures. To 
achieve this expansion the national ‘* grid ’’ scheme will 
have to be exploited to the utmost. 

In order to enable a proper measure to be taken of the 
‘ rid *’ scheme, it is necessary to appreciate the funda- 
mental nature of electricity supply costs. Considering 
the costs of generation and distribution as a whole, it 
may be broadly stated that the total cost of supply is 
made up as to 474 per cent. by capital charges for in- 
terest, reserves, depreciation and sinking funds; 40 per 
cent. for maintenance, rates, wages and salaries; and 
12} per cent. for the fuel bill. The significant point is 
that only the last item is directly variable with changes 
in the number of units sold. The other portion of costs 
is a function of the installed capacity rather than of units 
sold, so that any increases in sales of current not necessi- 
tating additional generating plant can be made econo- 
mically at a very low figure. Correspondingly, any 
additions to capital plant not directly associated with 
increases in load imply an increase in the average cost per 
unit sold. 

Broadly speaking, the activities of the Electricity Board 
have so far resulted in the creation of an additional burden 
on the electricity supply industry represented by the 
capital charges on the cost of construction of the grid and 
associated developments, and by the general operative and 
administrative expenses of the Board itself. As compen- 
sation for this additional burden, certain advantages 
should accrue to the industry from the operations of the 
Board. In the first place, an economy in capital expendi- 
ture, with a corresponding reduction in the fixed charges 
per kilowatt, is expected on the following grounds :—(1) 
Through the use only of the largest and most efficient 
plants to generate the anticipated load, the capital cost 
per kilowatt installed will be reduced; (2) through the co- 
ordination of the system of generation there will be a 
substantial reduction in the aggregate amount of spare 
plant needed to cope with the peak load. Secondly, the 
concentration of the load on the selected stations is ex- 
pected to lead to substantial reductions in operating costs 
apart from capital charges, and, by removing the technical 
problems of generation from the distribution authorities, 
it will enable them to devote themselves more fully to the 
problem of improvements in the distribution field. Finally, 
the general availability of electricity supply will be in- 
creased, and this should facilitate the exploitation of 
undeveloped areas. 

There can be no question but that these advantages 


should ultimately outweigh the additional charges 
implied by the construction of the “‘ grid.’’ Unless, 
however, the distribution authorities realise to the 


full their responsibilities for 

ness and developing sales to 
the potential asset may prove to be a _ temporary 
liability. The advantages claimed for the “ grid ”’ 
are, in fact, based on the assumption of an increase in 
demand. The benefits from a reduction in spare plant 


encouraging new  busi- 


“fill up the grid,’’ 


1228 


capacity can, for example, only be realised as demand 
develops up to a point where the present surplus plant 
can be put into operation. The nature of the “‘ grid ”’ 
tariff itself indicates quite clearly that advantages will only 
accrue when sales develop and the load factor is improved. 
For example, under the proposed two-part tariff estab- 
lished for the Mid-East England and Central Scotland 
areas a company with a maximum demand of 8,000 kilo- 
watts and sales of 25,000,000 units would pay £47,375 to 
the Central Board for its supplies, representing .4548d. 
per unit. If, as a result of sales efforts, the company 
was able to induce its consumers to use their supply for 
longer hours without increasing the maximum demand, it 
would pay only .186d. per unit for the additional units 
sold. Similarly, if by the development of rural electrifica- 
tion and domestic utilisation of electrical energy the sales of 
energy were increased to 35,000,000 units with an increase 
of only 2,000 kilowatts in the maximum demand, the addi- 
tional supply would cost the undertaking .354d. per unit. 
Such an increase in sales would also benefit the distribu- 
tion company by enabling the capital charges on the distri- 
bution system itself to be spread over a larger volume of 
business. 

lf the success or otherwise of the national ‘‘ grid ’’ de- 
pends upon an upswing in consumption above the previous 
rate of growth, the problem of salesmanship must com- 
mand the full attention of the electricity supply industry. 
There is enormous scope for development in methods 
of educative propaganda to discover new uses for elec- 
tricity and to encourage existing consumers to take more 
current. Industry still offers a wide field for electrification. 
Rural electrification has not as yet been developed to any 
appreciable degree, while, compared with American stan- 
dards, the domestic utilisation of electricity in this country 
is on an absurdly low level, not only in the number of units 
sold per consumer, but also in the actual proportion of 
dwellings connected. On the technical side, as the Elec- 
tricity Commissioners point out, it is obviously desirable 
that the co-ordinated system of generation at a standard 
frequency under the direction of the Central Board should 
find its counterpart in a standardised system of distribu- 
tion, at any rate in the undertakings which will derive 
their bulk supplies directly or indirectly from the ‘‘ grid.’”’ 
The official statistics of the Commissioners for 1930-31 
show that 253 undertakings were distributing alternating 
current only, 288 both alternating and direct current, and 
121 direct current only, while there were as many as 45 
different voltages, between the range of 100 and 480 volts, 
at which supplies were being given to consumers in dif- 
ferent parts of the country. Great advantages would 
undoubtedly accrue not only to the supply companies, but 
also to manufacturers of electrical equipment and appara- 
tus by a standardised system of distribution, with, say, 
two standard voltages for supplies to consumers. The 
Electricity Commissioners are advocating standardisation 
on the basis of 3-phase 50-cycle alternating current, with 
declared voltages of 230 volts (single phase) and 400 volts 
(three-phase), and we hope that their plea for this and 
other essentials of efficient salesmanship will be seriously 
considered by the supply industry. The efficiency of the 
supply companies in the matter of distribution in the next 
twelve months will largely determine the success of the 
great national electrification scheme. 


CAPITAL ISSUES IN 1932. 


Tue history of the new capital market in London during 
1932 falls into three phases, all of which have one factor 
in common—an extreme dearth, as might be expected in 
the depth of a world-wide depression, of speculative enter- 
prise. The first phase, which lasted from January until 
the end of June, was characterised by successive reduc- 
tions of Bank rate; the “‘ financial crisis ’’ passed into the 
stage of ‘‘ economic stagnation,’’ and riskless borrowing 
became possible at steadily cheapening rates. During 
that period, in contrast to the complete paralysis of the 
last quarter of 1931, a limited number of first-class bond 
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issues were successfully floated. This modest and selec- 
tive revival of new financing, however, was abruptly 
terminated at the beginning of July by the British 
Government’s announcement of a conversion issue to 
repay the 5 per cent. War Loan; and the next three 
months formed a phase in which the whole capital mar- 
ket was monopolised by this gigantic and successful 
operation. The third phase, from October onwards, wit- 
nessed some relaxation of the ‘* ban ’’ on new issues, but, 
whether or not complete decontrol would have resulted in 
appreciably greater activity, the crop of new issues in the 
fourth quarter of the year was not impressive. 

The total figure of offers for conversion purposes in 
1932 amounted to no less than £2,511 millions, as com- 
pared with £12 millions in 1931. A résumé of the British 
Government’s refinancing is given below :— 


British GovERNMENT CONVERSIONS IN 1932. 


Amount 
Converted. 
£ 


116,467,382 
1,920,000,000 
150,000,000 
292,500,000 


2,478, 967,382 


Month of 
Offer, 1932. Nature of Offer. 
March ... Conversion of 44% Treasury Bonds into 
44% Conversion Loan ce 
... 34% War Loan to repay 5% War Loan 
r... 2% Treasury Bonds at par ons 
November 3° Conversion Loan at 97$% . 


Total converted by British Government 


In a market dominated by these immense operations, 
which are excluded from our statistics of borrowing, the 
total of capital issues involving ‘‘ new “’ money is com- 
paratively insignificant. As will be seen from the follow- 
ing summary, the total new capital raised in 1932 
amounted to approximately £189 millions, or £87 millions 
more than in the previous year; but £103 millions of the 
aggregate was represented by British Government 
borrowing :— 


New CapiTat Issues. CiLassEs OF BORROWERS. 
(£ million.) 


British, 
Britiah | P°F*i89| Qojonial a 


Total. |Goveru-} and and : 
ment. Colonial Rail- 


Foreign ; 
Govt. |, Ways. |Explo-| Oil. 
Oorpa. ration. 


Total whole year, 1927 | 355-1 66-0 
Total whole year, 1928 | 369-0 | 83-8 
Tota! whole year, 1929 | 285- 65: 
Total whole year, 1930 | 267-8 65-6 
Total whole year, 1931 . 10- 
1932—Ist quarter ... | 17-7 |Dr.3- 
1932—2nd quarter... | 145-9 | 106- 
1932—3rd quarter ... |Dr.J-0 |Dr.1-é 
1932—4th quarter... 26°3 1- 


33-2 | 11-0 | 134-1 
. “7 | 141-2 
6-4 | 122-0 
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Total whole year, 1932 ) 188-3 | 102- 


to 
Ww 
@ 


The figure of British Government borrowing is made up 
of £107.6 millions, being the cash received from the issue 
of 3 per cent. Treasury Bonds on May 7th, less an excess 
of £4,850,000 in repayments over receipts on account of 
National Savings Certificates. The destination of the 
£189 millions of new capital is analysed below :— 


DESTINATION OF New CAPITAL. 


| 1913. 


1928. | 1929. | 1930. | 1931. 1932. 


£ £ £ £ £ £ 
United King- 
dom— 
Government Nil 83,861,000] 65,400,000} 65,640,000] 10,700,000] 102,739,200 
35,951,200/179,722,100)132,626,500/105,006,100) 43,802,000] 60,332,800 


35,951,200/263,583,100/198,026,500/170,646,100] 54,502,000]163,072,000 





British Posses 
sions— 
Government | 26,278,700} 40,223,000) 26,366,100] 49,081,300) 30,571,600] 23,761,200 
Other......006 49,858,500) 22,935,400) 34,610,900) 12,366,900} 7,936,800] 1,785,800 


76,137,200} 63,158,400) 60,977,000} 61,448,200} 38,508,400] 25,547,000 
Foreign coun 
tries— 


Government | 26,158,200) 15,938,900} 3,650,000} 21,330,000] 1,740,000 Nil 


58,290,400] 26,377,700] 22,585,900] 147376400] 7°393,900| 291,000 
84,448,600] 42,316,600] 26,235,900] 35,706,400] 9,133,900] 291,000 
Grand total ... 196,537,000] 569,058, 100|286,259,400 267,800,700|102,144,300] 188,910,000 


With foreign borrowing virtually out of the picture and 
loans to the Dominions confined almost entirely to Gov- 
ernments and municipalities, it is not surprising to find 
that an analysis of the nature of the year’s financing 
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should reveal an even greater tendency towards ‘‘ absence | for conversion purposes) were for comparatively small 
of risk ’’ than in 1931:— amounts. 






























































til In the next table we show the current prices, as com- 
_ pared with the issue price, of the principal securities 
ii Preference Ordinary offered for publie subscription during the year :— 
ebentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. we Price, 
é ¢ é g | Mikme“t| ‘Name and Description Xominal | fee | Deo. 38 
Year 1927...... 228,958,000 36,836,600 89,371,400 355,166,000 Nett TB 
* a seeeee 212,817,900 45,062,600 111,177,600 369,158,100 see ‘ 
= wanes 31,543,400 116,025,700 285,239,400 Jenueny | Uganda 0% Ine. Stk., 1961-71 ......... 1,600,000 | 96 113 
” sseeee 250,364,800 15,824,600 22,090,100 268,279,500 | February | Nyasaldnd 4}% Guar. Stk., 1952-72 . 2,000,000 | 97} 112 
» 1931...... 74,935,600 6,911,900 20,296,800 102,144,300 | February | Central Electricity 5%, 1986-75 oma 7,000,000 | 95 112 
» 1952...... 170,172,800 12,773,800 5,963,400 188,910,000 _— Metropolitan, District’ Hy. 8% oe ee 500,000 | 973 | 113$xd 
+ fr b r ‘ ‘ | March Metropolitan Railway 5% Stk., 1957-62 2,000,000 974 1134 
Apart from bonds, the new capital raised amounted to | March | Port of London 5% Stk., 1950-70......... 2,000,000 | 101} 115 
> “We ae onme . — tthers 5° .& 
less than £19 millions, as compared with £27 millions in | ‘onl ee ee —s = 
1931. The industrial entrepreneur had little temptati tricity 5% Stk., 1955-75... 1,500,000 | 1014 114 
ee I tle temptation April | New Zealand Govt. 5% Stk., 1956-71... | 5,000,000 | 98} 113 
or encouragement to approach the market, even after the April | Agricultural Mortgage Corporation 44°% 
cent ee et, ead * ab WN MOE ID ve cocecesvonsssnvecesess 2,000,000 | 95 110 
Government s conversion operations had been got out of April | Bristol Corporation 44% Stk., 1952-62 2,250,000 | 100% 1114 
the way. The circumscribed scope of new financing in April | Government of India 5% Stk., 1942-47 | _10,000,000ji) 95 109 
932 | | May i, MI TROUIEE  cccnccecscnseoscecceeses 110,000,000 (a) 102 
1¢ is brought out even more i Ry in the detailed May Hull Corporation 44% Stk., 1952-72... | 1,000,000 | 100} & 
‘ May British Columbia 5% Stk., 1957-67...... 1,500,000 99 0 
analy sis Ww hic hw e giv e be low: : May Edmundson’s Electricity 6% Cum. Pref. 1,250,000 | 21/- 25/9 
June Allied Newspapers 649, Cum. Pref. £1 2,000,000 | Par 22/- 
\ June Central Electricity 44% Stk., 1957-82... 10,000,000 96 107 
Year 1932. October | 2% Treasury Bonds, 1935-38 (¢) ......... Bre A 99 
October | Australia 3}% Stk., 1936-37 (t) ......... 2,051,877 | 97 98 
Descripti Whole Year, October | Union of South Africa 34% Stk., 1953-73 8,000,000 964 fs 
ption, . . : > 
1931. Three Fourth Total, October | Southern Rly. 4% Deb., 1962-67......... 4,750,000 | Par 100 
Quarters to ourth |wWhole Year, | November} 3% Conversion Loan, 1948-53 ........0+4 300,000,000 | 974 96} 
Sept. 30, | @uarter. 1932. November | Met. Water Board E, Stk., 3%.....csc000 2,000,000 | 93 92 
December | Midland Counties Electric 4% Deb. ... 700,000 | Par 103 
‘ £ £ £ B (a) Issued by tender. Price accepted, £97 163. 1-974. 
eee res ee an 10,700,000 | 101,639,200 | 1,100,000 | 102,739,200 (ey For conversion purposes. || £6,000,000 for conversion purposes. 
ID TARR  cncensanccncevescosce 
sac eaters enemas" ise meee eee ae As a result of the progressive fall in the long-term rate of 
British Corporations, County and re : é » 2Sg a 
Public Board Loans ..........+. 8,007,300 | 26,971,800 | 1,860,000 | 28,831,800 interest, stimulated as it was by the success of the War 
Colonial Corporations and Public . Loan conversion scheme, subscribers to bonds placed in 
ian = 1a ee = ae the first half of the year have had the sat isfaction of seeing 
British Railways “ Nil 3,412,500 | 4,750,000 8,162,500 | their securities rise to a substantial premium. 
Colonial Railways .............se00 Nil 60,000 Nil 60,000 : : : 
Foreign Railways ...........s00000s 2,910,000 Nil Nil Nil In the final table we give our usual analysis of the cash 
ee Sea e71.900 - a a involved in issues by Stock Exchange introduction :— 
IMI, a cncssnasnwiietcncncsas 8,963,300 541,400 185,000 726,400 
Exploration, Financial and In- CasH INVOLVED IN IssuEs By STocK EXCHANGE INTRODUCTION. 
Vestment TTUStS .....ss0seeee 2,949,500 336,500 | 2,056,400 | 2,392,900 
am and Distilleries...... 112,500 Nil Nil Nil | United | 
erchants, Importers, &c. ...... 337,500 Nil Nil Nil _U nitec Y ie ‘ 
Stores and ‘Trading ............... 10,401,300 Nil 348,300 348,300 | Kingdom. Cateaies. Abeeed. sete, 
Estate and Land ...........cee00e 139,700 49,200 | 1,716,500| 1,765,700 
Rubber. sd iv 174,800 42,200 47,500 rg ey ge 
SLE Nil 350,000 364,000 714,000 | Year 1931— £ £ £ £ 
Iron, Steel, Coal and Engineering 67,500 378,200 Nil 378,200 lst Quarter ...... | 2,174,200 632,900 Nil 2,807,100 
Electric Light, Power = Tele- 2nd Quarter...... 1,121,600 2,366,300 581,900 4,069,800 
NS Ae 4,217,100 | 4,885,400 | 1,660,700} 6,546,100 3rd Quarter ...... 1,289,500 ‘Nil 265,600 1,555,100 
Tramways and Omnibus ......... 98,000 Nil Nil Nil 4th Quarter ...... Nil 451,500 Nil 451,500 
Motor Traction & Manufacturing | 7,102,300 Nil Nil Nil 
See | en 429,000 289,000 10,000 299,000 Total Year 1931 4,585,300 | 3,450,700 847,500 8,883,500 
0 . ea! an n n- catenins een eee eae cena asasenSRNO 
SUN ca lectiieiienmennnaten 82,500 | 1,689,400 116,500 | 1,805,900 | Year 1932— ‘ 
Patents and Proprietary Articles 300,000 105,000 Nil 105,000 lst Quarter 473,800 96,500 Nil 570,300 
Docks, Harbours and Shipping 3,120,000 Nil Nil oan 2nd Quarter 4,866,500 1,515,100 Nil 6,381,600 
Banks and Insurance......-...+++++ 136,400 Nil Nil 3rd Quarter ...... 2,200,000 Nil Nil 2,200,000 
Manufacturing and Miscellaneous | 9,212,200 | 5,766,600 | 4,300,300 | 10, 066, 900 4th Quarter ...... 5,851,000 550,000 Nil 6,401,000 
I akc tcncanenane 102,144,400 | 162,674,800 26,235,200 | 188,910,000 Total Year 1932 | 13,391,300 | 2,161,600 Nil 15,552,900 








In this by-path to the new capital market a distinct re- 
vival of activity is to be seen as compared with the 
stagnation of the winter of 1931-32. Yet, when the 
picture of the year is viewed as a whole, it is difficult not 
to feel a little regret that, whereas up to June a market in 
new bonds was developing satisfactorily, even though the 
long-term rate of interest at that time could only be 
regarded as moderately low, the dramatic change from 
moderate to extremely low rates of interest brought about 
by the War Loan conversion success was not followed 
during the autumn by any such revival of refinancing by 
high-class or other borrowers as would encourage hopes 
that the benefit of cheap interest rates was filtering down 
to industry. For this, the Treasury policy of retaining, 
even in partial form, an embargo on new issues under 
conditions when complete freedom would have been fully 
warranted, cannot escape some responsibility. 


Bearing in mind the fact that the third quarter of the year, 
except for the War Loan conversion scheme, was a com- 
plete blank in the capital market, it will be observed how 
limited was the revival of new financing after the partial 
removal of the embargo at the beginning of October. 
Whereas, in the first half of the year, nine Colonial 
Government loans accounted for £16 millions in all, the 
fourth quarter witnessed only an issue of £8 millions of 
34 per cent. stock by the Union of South Africa, though 
mention should be also made of the £12 millions short- 
dated 34 per cent. issue by the Commonwealth of Aus- 
tralia for conversion purposes. Similarly, only one new 
issue was made in the last quarter of the year by a British 
public board, namely, £1,860,000 of 8 per cent. Metro- 
politan Water Board E. Stock, whereas borrowings by 
corporations and public bodies amounted in the first 
quarter to nearly £10 millions, and in the second quarter 
to over £17 millions. For the rest, it will be seen that 
the only important sums raised during the year were 
£8 millions on account of British railways, whereof the 
Southern Railway took £4,750,000 in 4 per cent. deben- THE POLITICS OF IRAK OIL. 

ture stock at par during October, and the Underground a 

total of £3,412,500 in 5 per cent. stock at 974 in two (BY A CORRESPONDENT.) 

issues during March; £6 millions raised by various elec- | In 1926 King Feisal opened the petroleum works in connec- 
tricity supply companies; and £10 millions spread over | tion with the exploitation of the oil reserves in the Karkur 
the miscellaneous group. In the last-named category, | district in Irak. The works belonged to a Turkish company 
offers of shares were confined in the main to shareholders | which, although it had undertaken the enterprise on its 
only and, with the exception of an issue of £2 millions in | own behalf, obtained most of its backing from German 
64 per cent. cumulative preference shares by Allied News- | interests. At about the same time the King inaugurated 
papers, the flotations (excluding those wholly or mainly | the development of a second oil reserve in Kankin, which 
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is adjacent to the Persian Gulf. In both these celebrations 
of five years ago the King of Irak dwelt with great em- 
phasis upon the significance of oil to his under-developed 
land, and envisaged the laying of pipe lines to connect the 
oil reserves with the Mediterranean. Since that date a 
complex chapter of diplomatic history has been written. 

The question facing the various interested Governments 
was not merely who should exploit the oil and operate the 
wells, but which routes the pipe lines should-take on their 
way to their terminus on the Mediterranean. It is now 
common knowledge that the Quai d’Orsay had very strong 
views as to the route to be prescribed, and the question 
whether the route should pass purely French or purely 
British territory, or both, formed the subject of more than 
one strongly worded memorandum. The Dutch Govern- 
ment was a not disinterested observer in that diplomatic 
battle, while German interests were equally concerned— 
not without a strong political arriére pensée reminiscent 
of the ‘* Berlin-Baghdad ’’ ambitions of pre-war days. 
In the past four or five years the battle waged mainly 
around the question of the allotment of shares in the com- 
pany which was to become the ultimate concessionaire of 
the Mosul petroleum. 
British, French and Dutch interests refused to co-operate 
with one another in the acquisition of the concession. 
The Turkish Petroleum Company, which was then re- 
garded as the almost certain recipient of the concession, 
found itself in a dilemma. It was a British concern, but 
was financed largely by American interests. In the end, 
a unity of purpose was temporarily secured. In June, 1929, 
the Turkish Petroleum Company changed its name to the 
Trak Petroleum Company, Limited, and that company be- 
came the final recipient of the concession, which was 
originally signed on March 14, 1925, between the Govern- 
ment of Irak and the Turkish Petroleum Company. 

The final agreement between the Irak Petroleum Com- 
pany and the Iraqui Government was signed in March, 
1931. Subsequently there was a very full debate in the 
French Chamber of Deputies as to the réle played by the 
French Government and French capital in the final out- 
come of the concession. The debate revealed that French 
diplomacy had managed to secure two points :— 


(1) The pipe line was to pass through French, as well 
as through British territory ; and 
(2) The line was to have two termini, one of them at 


Tripoli. 


The French Government acquired a considerable in- 
terest financially in the Compagnie Francaise de Pétro- 
leum participating in the concession. 

It is obvious that it was not economic interests alone 
that prompted the French Government to secure its due 
share in the concession. The navy authorities had in- 
sisted upon oil-filling facilities for Mediterranean ships in 
2 Mediterranean naval centre under French control. To 
this end a political bargain was struck with England; for 
England was anxious to introduce Irak in 1932 as a 
member of the League of Nations, and this required a 
two-thirds majority which, of course, it was impossible to 
secure without the wholehearted support of France and 
her friends in the League. 

Yet, although on the face of it, the two pipe lines are to 
enjoy the same status, there is no question which line is 
destined to become the most powerful instrument for de- 
velopment in Near-Eastern countries. This will unques- 
tionably be the one drawn to Haifa, and there is more than 
one reason for its predominant importance. First, unlike 
Tripoli, which is a rather obscure and undeveloped naval 
centre on the Syrian coast, Haifa, as the only modern 
harbour on the Syrian and Palestine coast, is destined to 
become a serious competitor alike to Beirut in the North 
and to Alexandria in the South. It will offer anchoring 
facilities to ships of all sizes and denominations, and its 
petroleum installation will be perfect and up to date. 
Secondly, the pipe line will run parallel to the Baghdad- 
Haifa Railway, for which the preliminary survey opera- 
tions have already been completed. Again, in the case of 
Haifa, both the ends of the pipe line, the beginning as 
well as the terminus, will be under British control, a factor 
of no mean import in Oriental lands, where treaties, to 
mean anything, must invariably be backed by authority. 
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In 1927 a deadlock was reached; | 
| preliminary survey of the land to be crossed by the pro- 
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Last, but not least, the speedy development of Palestine, 

agriculturally as well as industrially, would tend to en- 
hance the value of Haifa as a clearing house for much of 
the trade between Europe and the Middle East. 

The drawing of the pipe line between Mosul and Haifa 
was the subject of a very elaborate concession which was 
signed in Jerusalem on January 5, 1931, between the then 
High Commissioner for Palestine, Sir John Chancellor, 
and one of the directors of the company, Mr J. Skliros. A 
convention, valid for 70 years, gave the company a number 
of important concessions, which have been made the sub. 
ject of great controversy in both the Arabic and the 
Hebrew Press of Palestine. It freed the company of any 
taxation on products, whether in a crude state, or in any 
other form of derivatives ; it exempted it from all Customs 
duties and from import dues upon all its equipment and 
materials, ete., and promised facilities by the Government 
for the importation of its plant. The concession further 
promised a number of general facilities and exemptions in 
matters of State and private lands, which, it was provided, 
would be expropriated in the interests of the company 
should this be deemed necessary. 

The Irak Petroleum Company has proceeded with the 


posed pipe line. Engineers and survey parties have been 
at work for the last twelve months or so; an elaborate in- 
stallation has been built in Haifa by both the Shell Com. 
pany of Palestine and the Vacuum Oil Company, with 
huge drums and filling instruments from which the oil 
from Mosul will be loaded upon the ships waiting at anchor 
to take it to European ports. But the success of the enter- 





prise, which may yet have serious political repercussions, 
does not depend only upon the very fine quality of the oil 
expected to be pumped from the wells. A successful issue 
of the enterprise depends, firstly, upon a number of world 
marketing conditions over which neither the company nor 
the Government of Irak can have any control; and, 
secondly, on the foresight and understanding with which 
the Irak Petroleum Company utilises the powers of 
development which it has secured, but which have been 
the subject of much hostile criticism in the Irak 
Parliament. 


Notes of the Week. 


The Holiday Interregnum.—tIn one sense it may be 
said that the world has been able to avail itself of the 
traditional Christmas break in financial and industrial 
activity with somewhat better heart than was the 
case a year ago. The Christmastide of 1931 was clouded 
not only by the general depression, but by a general 
sense of apprehension, accentuated by the first shock of 
the depreciation of sterling and other currencies, that the 
fabric of ordered civilisation might be in the initial phase 
of a disintegration whose end no man could foresee. This 
at least may be placed to the credit of 1932, that, though 
the depression itself shows little sign of lifting, civilisa- 
tion has given reassuring proof of its ‘‘ toughness ’’ and 
ability to withstand an unparalleled economic strain. We 
shall have further opportunity to evaluate the record of 
the past year and to measure the tasks for the future. 
Here we would merely observe that consolation is to be 
found in the fact that even though ‘‘ hopes were dupes,” 
the worst fears were not realised; and in consequence there 
are signs even in the hardest hit centres of the depression 
that public opinion is psychologically steadier and less apt 
to be swayed by emotional foreboding than was the case 
a year ago. At the same time there can rarely have been 
a mid-winter recess in which so many major unsolved 
world problems were temporarily laid aside in favour of 
a brief season of relaxation. Manchuria, disarmament, 
war debts, the future of the world’s international monetary 
standard, fiscal policy, and, above all, the reabsorption 
into productive activity of 30 million unemployed in the 
world’s chief manufacturing countries—all these sombre 
issues loom large in the New Year. In addition, news 
published during the holidays strengthens the impression 
that, as was to be expected, the protracted depression is 
bringing into being a crop of formidable budgetary 
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problems. Apart from the astronomical figures of the accu- 
mulating American deficit, the debit balance of the French 
Budget, excluding a large railway deficit, is now put at 
17 milliard frances; and Italy reports a deficit of over 3,000 
million lire. Whoever may be destined to be the re- 
cipients of happiness at the hands of Fortune in 1983, 
Finance Ministers, it is clear, are unlikely to be in that 
favoured company. 


South Africa and the Gold Standard.—During the past 
few days events in South Africa have moved fast. As 
soon as it became known that Mr Roos, the former leader 
of the Transvaal Nationalists was re-entering politics in 
opposition to his former party’s policy of maintaining the 
gold standard, the conclusion was widely drawn that the 
Government’s days were numbered and that within a few 
weeks the South African pound would undergo a substan- 
tial depreciation. Right or wrong, this conclusion natur- 
ally gave rise to a serious flight from the South African 
pound, and it is reported that during the week before 
Christmas several million pounds left the country. On 
Tuesday last, at the conclusion of the Cabinet meeting 
held during the holidays, it was announced that, in order 
to check the hoarding and export of sovereigns, the Gov- 
ernment, acting under its emergency powers, had relieved 


| sion. 





the Reserve Bank of its obligation to redeem its notes in | 


goldecoin. The-effects of this step on the future value of the 
South African pound remain obscure. Following the am- 
biguous official pronouncement that the Union is now upon 
a “‘ regulated gold exchange standard ’’ a further compli- 
cation was quickly added in the shape of an announcement 
by the Chamber of Mines that it now considers its agree- 
ment with the Reserve Bank at an end and that it proposes 
in future to sell its gold to the highest bidder. If the 
Government permits the free sale and export of gold, and 
the free sale of exchange drawn thereagainst, the exchange 
value of the South African pound will inevitably fall 
to a level at which all demands for foreign exchange can 
be satisfied. If, on the other hand, the Government uses 
its emergency powers to compel the mines to sell only to 
the Reserve Bank, the responsibility for the foreign ex- 
change policy of the country will devolve upon that insti- 
tution. In any case, if the exchange is allowed to fall to 
a level below parity—and it seems unlikely that this can 


be avoided—it will be interesting to see whether the | 


Government will permit the mines to obtain or retain the 
whole of the benefit of the gold premium. At the time of 
writing, it is officially admitted that South Africa is ‘‘ off 
the gold standard ’’ and the Government is said to be 


slide or of devaluing to a new gold parity. Meanwhile, 
South African pounds are being unofficially quoted in 
London at a heavy discount against gold, and the commer- 
cial banks in Africa are said to be offering exchange on 
a similar basis. But the Reserve Bank has not yet shown 
its hand. If it attempts to maintain its sales of exchange 
at gold parity, it will be compelled to introduce a strict 
rationing system. In view of the experiences of a year 
ago, the efficacy of such a policy of exchange restriction 
as a means of preventing the outflow of capital is doubtful. 
In view of the large export surplus (including gold), the 
banks could perhaps finance a capital outflow up to a 
figure of some £2,000,000 per month for a considerable 
time without serious difficulty; but if the outflow should 
exceed this figure, it is to be feared that the consequent 
depletion of bank deposits would involve a continuation of 
a state of acute strain. The political excitement that is 
accompanying the financial crisis makes it evident that 
Such a state of affairs would not be tolerated. 





Canada and Russian Trade.—While Mr Bennett has 
been in London, for reasons undisclosed, but connected, 
according to rumour, with a desire on his part to secure a 
British embargo on timber imports from Russia, and, if 
possible, a loan in the London market, a situation has 
arisen in Canada which is likely to tax the Canadian 
Premier’s diplomacy. A Winnipeg syndicate is reported 








to have negotiated an agreement with the Soviet Govern- 
ment to barter 100,000 head of cattle and 10,000 tons of 
hides in exchange for Russian petroleum and anthracite. 
The terms of sale are apparently highly attractive to the 
Canadian cattlemen; and though Mr Bennett, from mid- 
Atlantic, has stated in reply to a wireless inquiry from 
London that ‘‘ the report is obviously without founda- 
tion,’’ the Canadian Cabinet, to judge from a pronounce- 
ment by the Minister of Agriculture, seems to have been 
actively occupied with this deal and to favour its conclu- 
This would involve not merely the repeal of the 
present Canadian embargo on imports of Russian anthra- 
cite, but also, it is understood, an arrangement whereby, 
unti! the transaction was completed, Russian bills would 
be discounted by the Canadian banks on the strength of 
the Canadian Government’s guarantee to the extent of 
60 per cent. of their face value. If Mr Bennett sanctions 
this scheme, what becomes of his famous fulminations 
against Bolshevism and his demands for the suppression of 
the Anglo-Russian Trade Agreement? But if he vetoes it 
he will do so in defiance of a tremendous pressure from 
the agricultural interests, which, if denied, might go far 
to wreck his Government. 


A Timely Warning to Belgrade.—At the end of last week, 
there was published in the daily press of this country a 
letter, dealing with the present situation in Jugoslavia, 
which is authoritative both by reason of what it says and 
in virtue of its signatories. The list of signatories contains 
the names of distinguished Englishmen and English- 


| women of many different parties and points of view. They 


are all authorities on international affairs; many of them 
have an intimate knowledge of Jugoslavia; some of them 
—for example, Sir Arthur Evans and Professor Seton- 
Watson—are old and tried friends of the Jugoslav cause; 
not one of them is its enemy. Accordingly, we hope that 
the very serious warning which this letter conveys—a 
warning which is not the less impressive for the friend- 
liness and the moderation of the language in which it is 
expressed—will be taken to heart by the present Dictator- 
ship at Belgrade. The letter gives a masterly review of 
all the factors that have gone to the making of the present 
acute crisis—the difference in cultural tradition between 
the ‘‘ Orthodox ’’ Serbs and the ‘* Occidental ’’ Croats and 
Slovenes; the advantage taken by the Serbs of the 
military preponderance with which they issued from the 
war in order to ride roughshod over a situation which was 
the outcome of more than a thousand years of history; 


| their deliberate effacement of historic frontiers and their 
considering the rival policies of allowing the exchange to | 


policy of filling administrative posts with Serb officials, 
from top to bottom of the hierarchy, in the non-Serb parts 
of the present United Kingdom of the Serbs, Croats and 
Slovenes. The inevitable opposition which this policy has 
aroused has latterly been met by a repression which has 
run over into sheer terrorism. 

‘The press is gagged. Official espionage is general. Police 
methods have reached such a pitch that, following on the 
successive murders of, or attempts to murder, prominent 
leaders of the Opposition parties, the belief, whether justified 
or not—and it must be hard to substantiate it—is universally 
shared throughout a large part of the country that guardians 
of public security are in league with assassins.”’ 
Considering the information that has come to light, since 
the war, about the relation between Serb terrorists ard 
murder-gangs and individual Serbian Ministers of State in 
the pre-war years, the passage from the letter which we 
have just quoted is particularly disquieting. The writers 
go on to point out that the present opposition to the 
Belgrade Dictatorship is not confined to the Croats but 
includes the Bosnian Moslems and also those Orthodox 
Serbs who before the war were Hungarian or (in 
Dalmatia) Austrian subjects. In fact, the recent armed 
uprising in certain parts of Croatia and Slavonia has been 
the work of Serb bands. The writers plead for a federal 
solution of the Jugoslav problem, and rightly demand that 
whatever system of regional devolution satisfies the 
Western Jugoslavs shall also be applied in Macedonia. 
The alternative to a federal solution which they foresee 
is “‘ absolute disruption ’’; and they hint at the danger 
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for European peace which this Jugoslav catastrophe would 
involve. They conclude by urging the British, French, 
Czechoslovak and Roumanian Governments to use their 
friendly offices at Belgrade in order to persuade the 
present masters of Jugoslavia to withdraw, while there 
is still time, from a position which is manifestly unten- 
able. We sincerely hope that, in all quarters concerned, 
this letter will have the influence that it deserves. Nobody 
wishes to see Jugoslavia go to pieces ; but the world cannot 
help the dictators at Belgrade unless they come to their 
senses sufficiently to help themselves. 


Japanese Embarrassments.—While the issue between 
Japan and the rest of the world is momentarily in 
abeyance during the recess at Geneva, Japan’s embarrass- 
ments are on the increase in Manchuria and at home. 
The Japanese Press campaign for anticipating a hypo- 
thetical Chinese military offensive in Manchuria by a 
Japanese occupation of Jehol—the fourth of the four 
eastern provinces of China outside the Great Wall— 
indicates that the Japanese Army, unable to report the 
pacification of the provinces already overrun, is playing 
with the desperate idea of diverting public attention in 
Japan from the realities of the military situation on the 
Continent by staging another spectacular advance which 
will merely increase Japan’s ultimate continental commit- 
ments. The inability of the Japanese Army to restore 
law and order and prosperity in Manchuria is extremely 
serious for the Army on two grounds. In the first place, 
it is keeping up a drain on Japanese public finances which 
is making ever more remote any prospect of balancing 
the Budget. In the second place, it is disappointing the 
hope of ‘‘ the millennium while you wait,’’ which the 
Japanese Army was rash enough to promise, more than a 
year ago, to the Japanese farmer, who is down and out, 
as the sure first fruits of the Manchurian military adven- 
ture. The formal introduction of the Budget was the 
only business transacted at the perfunctory meeting of the 
Diet, which opened a new session at Tokyo on Decem- 
ber 26th, only to adjourn until January 24th. As for the 
awakening of the Japanese farmer from his Manchurian 
fool’s paradise, the dangerous agitation and exaltation of 
the public mind in Japan in these times is testified by 
news of the formation of a new political party called 
‘the National League,’’ which appears to be the 
Japanese equivalent of Fascism or Hitlerism. The new 
organisation is reported to have equipped itself with the 
whole Nazi-Fascist apparatus: banner, colours, uniform, 
** juvenile section,’’ and the rest. This is not so difficult. 
The really difficult problem which the present masters 
of Japan have to solve is how to make figs grow on 
thistles. Prosperity is not the natural fruit of their 
violent courses. 


The End of the Piatiletka.—On December 31st the first 
Soviet Five-Year Plan comes to an end, four years and 
three months after its initiation. In a later issue of the 
Economist we hope to discuss the achievements and 
deficiencies of this quinquennium in some detail. In the 
meantime, the broad results industrially have been pub- 
lished for the first ten months of 1932. Production in the 
heavy industries increased by 22 per cent., compared with 
the corresponding period of 1931, output being valued in 
each case on the basis of 1926-27 prices. Pig-iron produc- 
tion was 28.3 per cent. higher; coal production 16.7 per 
cent. higher; and the output of machinery 30.8 per cent. 
higher than last year. The continued enforced 
abstinence ’’ of the Soviet consumer—leaving out of 
account the foodstuffs problem—is demonstrated by the 
fact that the production of “‘ light ’’ industry rose by 
only 5.9 per cent. A sum of 7.5 milliard roubles was spent 
on industrial construction, against 5.4 milliards in 1931. 
It is pointed out in authoritative quarters that one of the 
least satisfactory features of the year was the widening 
gap between ‘* output per man-day "’ and nominal wages. 
The daily wage in roubles in the coal industry showed an 
increase in 1932 of no less than 30.9 per cent., while the 
output per man-day actually fell by 2.6 per cent. Similar 
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conditions prevailed in other industries, wages in the 
metallurgical industry rising by 30.1 per cent., while out- 
put per man-day rose by 8.6 per cent. It seems clear that, 
as wage rates are fixed in accordance with a planned out- 
put, and not revised downwards as deficiencies in the 
plan appear, there is a constant tendency (the exact 
reverse of that prevailing outside the U.S.S.R.) for pur- 
chasing power to exceed the volume of goods available 
for consumption; and disequilibrium ensues in the finance 
plan. There are three ways of remedying this situation :— 
(1) By inereasing output, (2) by revising wage rates in 
accordance with results, and (3) by recalling a part of 
wages by means of loans and voluntary subscriptions. The 
latter method is largely employed, though it is interesting 
to note that the ‘* plan for the mobilisation of resources ”’ 
from January to November, 1932, was only 63.3 per cent, 
fulfilled. As the Soviet Government has to pay very high 
rates of interest on its internal loans, it may be antici- 
pated that in the course of the next plan a more drastic 
attempt will be made to bring the output of goods and 
the volume of purchasing power nearer together. 


Light and Shade in Latin America.—The past week's 
news from Latin America is variegated in its colours. In 
the Argentine, all seems quiet once more; and in Chile 
the inauguration—or re-inauguration—of Don Arturo 
Alessandri as President on December 26th has passed off 
with a calm that portends, we hope, a less disturbed his- 
tory for Chile in the coming year than in that just ended. 
In Peru, again, there have been pacific changes in the 
personnel of the Government. The most chequered news 
comes from the heart of the South American Continent, 
in the Gran Chaco, where for months past a war between 
two republics, which would have been sensational news 
in other times, has been dragging on almost unnoticed in 
the midst of the pressing preoccupation of the rest of the 
world. Diplomacy has left no stone unturned to bring 
this war to an end. The latest proposal, put forward by 
the Commission of Neutrals at Washington, is that hostili- 
ties should cease and that neutral military representatives 
should be sent to the spot to see that this proposal is 
carried out. ‘The proposal was recently commended to 
both belligerents by the Council of the League of Nations; 
but replies have now been received from both Paraguay 
and Bolivia which are couched in ironically similar terms. 
Neither party is prepared to cease fighting unless and until 
the whole guilt is assessed upon the other party, and 
unless the other party—as on this premise is most meet 
and right—makes preliminary amends by evacuating the 
territory in dispute! This attitude on both sides is tragic- 
ally ridiculous ; but happily this dismal news from Geneva 
has been followed by better tidings from Rome. It is 
now reported that, in response to an appeal from the 
Pope, the Bolivian and Paraguayan Governments agreed 
to observe a Christmas truce; and it is hoped at the 
Vatican that this break in the hostilities may lead to their 
permanent suspension. At the moment of writing, we 
have no further news from the spot to tell us whether the 
Christmas truce really did take effect; and, if it did, it 
is still too early to say what the upshot may be. Mean- 
while, we must welcome the report from Rome as a sign 


of grace in these two particularly intractable Latin 
American peoples. 


The Maintenance of the Peace.—On December 17th Mr 


Tom Mann, the well-known labour leader, and Mr 
Emrhys Llewellyn were summoned at Bow Street and 
ordered to find sureties for their future good behaviour and 
to keep the peace. This they refused to do, and in con- 
sequence were committed to prison for two months. The 
proceedings arose out of an article in the Communist 
journal, the Daily Worker, calling for further mass action 
by the unemployed, followed by a letter to the Prime 
Minister—written on behalf of the National Unemployed 
Workers’ Movement, of which the defendants were 
described as officials—asking Mr MacDonald to receive 
n deputation. This case, which was discussed on Decem- 
ber 22nd in the House of Commons on the motion fot 
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the adjournment, has several difficult and somewhat dis- 
quieting features. It is clearly the duty of the authorities 
to take all possible steps to prevent mass demonstrations 
of a kind which are likely to lead to a breach of the peace 
and which in any case create a serious public nuisance. 
On the other hand, the prosecution was based, in part, 
upon a notorious Act of Edward III., passed originally to 
deal with the very different problem of the soldiery dis- 
banded after the French wars, and subsequently mutilated 
(so it has been alleged) into its present established text by 
a careless copying clerk in the reign of Henry VI. Here 
we would venture the opinion that if powers of this kind 
are still required they should rest upon fresh legislation 
which Parliament should pass for the purpose. On the 
wider question of ** preventive ’’ arrest and prosecution 
it is difficult not to feel some misgivings. Personal 
liberty is a traditional British right, which should be 
preserved even if it entails some risk and throws extra 
burdens upon those responsible for the maintenance of 
law and order; and, in any case, once freedom of speech 
is interfered with, complaints of discrimination must in- 
evitably arise. On the other hand, it is intolerable that 
self-appointed leaders of the unemployed should be at 
liberty to bring unconstitutional pressure upon Parlia- 
ment and the Government, even though it is very difficult 
to determine where the border-line between proper and 
improper action lies. On the whole, we cannot see why 
the defendants in this case could not have given the 
required undertaking without any loss of prestige or in- 
equitable sacrifice of their rights; but at the same time 
we have an instinctive dislike of the exercise of powers 
of this kind, and we hope that they will be used very 
sparingly in the future and under the most rigid and 
jealous scrutiny. It is particularly essential that at the 
present juncture the administration of the law should not 
give ground for the faintest suspicion of partiality. 


India’s Foreign Trade.—The Indian trade returns, 
writes a correspondent, continue to reflect the difficulties 
confronting countries dependent mainly on the export of 
primary products to provide the resources necessary to 
meet external debt obligations and to pay for imported 
materials outside the range of domestic production. In 
the decade ending March 31, 1930, the average value of 
Indian merchandise exports was about £2434 millions 
sterling, and of merchandise imports about £1814 millions 
sterling, leaving a favourable balance of about £62 millions 
sterling. In 1931-32 exports dropped to £120 millions 
and imports to £92 millions, reducing the favourable 
balance to £28 millions; while in the six months ending 
September, 1932, the trade in merchandise reveals an 
adverse balance of about £6 millions, compared with a 
favourable balance of about £9 millions in the correspond- 
ing half-year in 1931 and of over £28} millions in the 
same period in 1930. The Government, in order to meet its 
loans obligations, has to find about £30 millions sterling 
annually, ‘while a further margin of at least £74 millions 
is required to meet other items in the adjustment of pay- 
ments on private accounts. In the past, not only has this 
balance been achieved; there has normally been a margin 
of £15 to £20 millions, which India has utilised to import 
gold and silver. To-day, the holder of gold in India is 
finding it the most profitable commodity to sell. Ship- 
ments of gold, which began when Britain abandoned the 
gold standard, are expected to aggregate £80 millions 
sterling by the end of this year. Without these bullion 
exports India would have been unable to maintain her 
import trade even on its present attenuated scale, and, in 
that event, the losses sustained would not have been 
confined to the producing industries in the countries from 
which these imports have been derived. To India herself 
& very much more important consideration is that, to the 
extent of approximately 50 per cent., the Government of 
India depends on Customs duties for its tax revenues, and 
that if these revenues had declined to the level to which 
they would have certainly descended if merchandise imports 
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had fallen to the same extent as merchandise exports, the 
results would have included a new budgetary deficit which, 
in present conditions, it would have proved extra- 
ordinarily difficult, if not impossible, to balance. Let it be 
added that the reduction in Indian commodity imports 
has not been due exclusively to the decline in foreign 
demand for Indian produce, but is also traceable to some 
extent to the forced suspension of capital outlay on public 
utility projects, especially railways—owing partly to the 
decline in the revenues at present derived from such under- 
takings, but, even more, to the inability of the Govern- 
ment of India to borrow for such purposes on terms offer- 
ing the assurance of a reasonable return on the funds avail- 
able for investment. A necessary corollary has been a 
steep decline in the importations of machinery, loco- 
motives, etc., which normally figure so largely as an 
item in India’s import trade. The direct loss thus occa- 
sioned has not ended there, for, to quote only one reaction, 
in order to compensate the Tata steel works for the reduc- 
tion in contracts for rails from 200,000 to 38,000 tons, 
tariffs have been imposed to assist development in other 
directions, including the manufacture of galvanised sheets, 
ete., thereby curtailing the importation of competitive 
products. There has been a considerable recov ery in im- 
ports of cotton goods, but mainly to the advantage of 
Japan rather than of Lancashire, followed by new tariff 
impositions likely to stimulate Indian mill production at 
the expense of all imported materials, whatever their 
source. 





Sterling and International Prices.—During the past 
fortnight the level of international gold prices as mea- 
sured by our index number more than lost all the slight 
improvement recorded in the first half of December and 
established a new low record. Cereals, cotton, tin and 
sugar all participated in the decline. ‘The fall registered 
up to December 21st by the foreign indices quoted in the 
following table was most pronounced in the case of the 
United States :— 











SEPTEMBER 18TH, 1931 = 100. 
; s | 
Economist Indices. : 
Statis- Milan Statis- 
Irving | ‘tiqne | Chamber | tisches 
Date. British | British | Inter- | Fisher, | g¢il", | of Com- | Reichs- 
Complete | Primary | national | U.S.A. F ee’) | merce, amt, 
Index | Products Gold a Italy. |Germany 
(sterling). (sterling).| Prices. 
1932. | 
Jan. 27th .... 108e3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th ... 110-9 120-9 89-6 92-4 | 95-1 97-2 92-0 
Mar. 22nd ... 108-1 111-9 86°5 91-5 | 6-3 97-0 91-4 
Apr. 20th ... 103-8 105-4 83-6 89-6 97-0 95°3 90-3 
June lst ...... 100-2 101-0 79-8 87°3 94-0 91-7 88-5 
June 29th ... 97-4 99-3 80°5 86-4 | 91-5 89-5 88-1 
July 27th ... 99-5 103-5 84-1 88-3 91-3 88-5 88-1 
Aug. 24th..... 102-5 111-8 89-3 89-8 89-0 89-3 87-1 
Sent, 7th ..... 107-1 120-2 94-7 91-7 89-0 91-5 87-9 
Sept. 21st 106-0 117-4 89-6 90-5 89-7 91-2 87-1 
Oct. 5Sth....... 104-6 115-3 85-7 | 89-6 89-9 93-2 87-1 
Oct. 19th 103-1 112-3 84-0 88-6 83-8 92-7 86-8 
Nov, 2nd 102-6 110-9 79-4 87:3 88-4 92-8 86-4 
Nov. 16th 103-8 113-0 82-9 876 | 88-4 92-3 86-5 
Nov. 30th 103-1 112-3 77-7 87-3 | 88-4 91-4 85-7 
Dec. 14th ... 102-2 112-1 78-2 85-1 | 87-9 91-4 85-0 
Dec. 28th ...| 101-2 | 109-3 | 76-9 | 84-8* |... 91-4¢ | 84-9° 





* These figures relate to December 21st. 
Sterling prices did not escape altogether the effect of the 
fall in gold prices. The complete Economist index 
approximately 1 per cent. lower on the fortnight, while 
our index of the sterling price of primary products has 
fallen by slightly over 24 per cent. Fuller details of the 
complete Economist index are given below :— 


** Economist’? INDEX 


(1927 = 100.) 
Sept. 18, Dee .14, Dee. 28, 

1931. 1932. 1932. 

Cereals and meat. ............065 64-5 63-5 63-1 
CN NID seinccciccescccscccccess 62:2 60-6 60-0 
is anal 43-7 48-8 48-6 
obser sinsuecdannedad 67-4 75-9 73°9 
Miscellaneous...............ssesees 65-8 62:1 61-9 
Complete index.......... see 60-4 61-7 61-1 
ES ee an 83-1 84-9 84-1 
MD voiviccsedacecedccccaucses 52-2 53°3 52:8 


Movements of individual commodities were for the most 
part of small dimensions. 
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Cotton Trade’s Stocktaking.—Our Manchester corre- 
spondent writes :—The improved trading conditions in the 
Lancashire cotton spinning and manufacturing industry 
during the past twelve months are reflected in the financial 
reports of mills. The accounts of 121 concerns show that | 
during 1932 nineteen made profits totalling to £35,090, 
whereas in the previous year six companies only aa 
profits totalling £17,733. In 1931, 115 companies made 
losses totalling £968,546, an average loss per company of 
£7,858; but during the past year the losses of the 102 
** non-profitable ’’ mills amounted to £471,532, an aver- 
age loss per company of only £3,607. The average divi- 
dend in 1932 of 210 cotton spinning and manufacturing 
companies was 1.41 per cent., compared with 1.39 per 
cent. for the same companies in the previous year. The 
total paid-up ordinary share capital of these 210 companies 
is £30,760,351, controlling 21,445,806 spindles and 25,875 
looms. Of the 210 companies 179 paid no dividend, 
against 178 in 1931. The remaining 31 companies paid 
dividends absorbing £232,526, equal to 0.75 per cent. In 
1931 the dividends of 225 companies absorbed £273,155, 
equal to 0.84 per cent. on a total capital of £32,528,405. 
The profit and loss accounts for 204 of the companies re- 
vealed that 57 have credit balances of £864,349, and 147 
debit balances totalling £6,931,314. There was a big re- 
duction in the amount of money called up by mills on 
unpaid shares. Twenty-eight companies called up addi- 
tional share capital totalling £655,583, as compared with 
73 companies and £3,464,339 in 1931. 


British Crops in 1932.—The Ministry of Agriculture 
and Fisheries has issued its usual return of the production 
of cereals and other crops in England and Wales during 
1932. The following table shows the average, the total 
yield, and the yield per acre of the various crops during 
the last two seasons :— 


PRELIMINARY Crop STATISTICS. 


Estimated Total 


Estimated Yield per 
Produce. 


Acre. 


Acreage. 


Average. 
of the 
Ten 
years, 
1922-31 


1931. 1932. 1931. 1932. 1931. 1932. 


Thous, 
Owt. 
19,230 
15,457 
24,786 
1,688 
2,403 
1,046 


Thous, 
Owt. 
22,092 
15,342 
25,018 
1,841 
2,363 
893 


Thous. 
of Tons. 
2,176 
4,662 


Thous, 
Acres, 
1,288 

961 
1,580 
114 
139 
66 


Thous. 
of Tons. 
2,608 
5,317 


1,726 


28-3 
4,778 


Meadow hayt ... 20-5 
Tons. 

6-6 
13-0 
18-9 


Potatoes 
Turnips & swedes 
Mangolds 


3,308 
7,535 
4,336 


447 
619 
270 


* Hay from clover, sainfoin and grasses under rotation. + Hay from permanent grass. 


The feature of the past year has been a further reduction 
in the acreage under the principal crops, with the excep- 
tion of wheat and potatoes. The yield per acre has, 
however, been higher than a year ago, except in the case 
of hay, and, on the whole, compares favourably with the 
ten-year average from 1922 to 1931. As a result, the 
estimated total production of oats, mixed corn, turnips 
and swedes exceeded last year’s harvest despite the 
reduction in acreage. The potato crop was particularly 
satisfactory, and the total yield, at 3,308,000 tons, was 
228,000 tons above the average production during the 
past ten years. The declining tendency in the acreage 
under crops generally is an inevitable consequence of the 
low level of prices. It should, however, be remembered 
that the value of farm crops sold off farms is only about 
18 per cent. of the total value of the output of agriculture 
in England and Wales. 


THE ECONOMIST. 


| 
| 


| December 31, 1932. 


British Film Progress.—During the past year in British 
cinemas the silent film may be said to have been finally 
ousted by the ‘‘ talkie.’’ The following table, which 
shows the average weekly length, in feet, of films regis- 
tered with the Board of Trade, gives some indication of 
| the quantitative development of the British cinema in- 
dustry during recent years :— 


”” 


| 
Silent. Synchronised. All Films, 
cinema aniaiaiaiaaiais 
Period Pr el See | 
British | 
proportion 
of Total. 


British 
proportion 
of Total. 


British 
prop Orton 
of Total, 


Total 
feet. 


Total 
feet. 


Total 
feet. 


13:6 Nil 112,532 
14-9 61,482 133,547 
15-0 96,074 140,826 
15-3 97,084 104,785 


Weekly average : % / 
77°8 90,784 91,540 


® January—November. 


It will be seen that, while the total length of films regis- 
tered shows an appreciable decline in 1932, the propor- 
tion of British films advanced from 16.7 per cent. to 
22 per cent. This advance was, of course, assisted by the 
operation of the Cinematograph Films Act of 1927, which 
imposed a renters’ quota of 15 per cent. during the year 
ended March 31, 1933. It has been said in the United 
States that trade follows the film, and that every foot 
of film shown abroad results in a dollar’s worth of trade. 
The Cinematograph Act has ensured the production of a 
certain quantity of films in this country, but it could not 
guarantee quality. It is therefore to be hoped that pro- 
ducers in this country will shirk no effort to establish at 


last a serious reputation for their output in foreign 
countries. 


The 1930 Census of Production.— Volume XXIII of the 
preliminary reports of the Census of Production of 1930, 
published in a recent issue of the Board of Trade Journal, 
covers the railway, clothing, bread, and motor and cycle 
repairing industries. The following summary shows the 
gross value, the net value (gross value less cost of 
materials and work given out to other firms), and the net 
output per person employed in the various trades :— 


7 Net Output 
Net Output. per Employee. 
Industry. 


1924. | 1930. 1924, | 1930. 1924, | 1930, 


Thou, £ 
70,727 
106,810 
72,169 


Gross Output. 


Thou, £ | Thou, £} Thou. £ £ 
63,152 43,146 39,154 171 
99,714 43,772 43,107 151 
70,899 | 26,645 | 29,397 257 


13,365 2,933 7,811 176 


Bread and biscuit 
Motor and cycle re- 


The returns relating to railways show that in 1930 the 
companies still c carried out themselves a large proportion 
of construction, maintenance and repair work. The aver- 
age number of employees in the construction, maintenance 
and repair department declined from 248.555 in 1924 to 
228,452 in 1930. The number of main-line steam loco- 
motives built by the companies rose from 223 in 1924 to 
324 in 1930, and the number of carriages constructed, at 
1,417, shows an increase of 304 on the earlier year. On 
the other hand, the number of complete wagons and trucks 
built by the companies declined from 26,494 in 1924 to 
19,363 in 1930. The quantity of steel rails made increased 
from 17,170 tons to 19,620 tons. The total cost of manu- 
facturing and repairing rolling stock and permanent way 
equipment in 1930 was about 14 per cent. less than in 
1924. In the case of repair work the decrease was 17 per 
cent., but the cost of new equipment showed a decline of 
only about 9 per cent. The value of work done in 1930 
on stations, buildings, on hoists and cranes, and on ships 
and boats was substantially higher than in 1924. On the 
other hand, less money was spent on the improvement of 
docks, harbours and wharves, and on the construction of 
telegraphic and telephonic lines. The total quantity of 
electricity used by these departments rose from 77 million 
kilowatt-hours in 1924 to 109.8 million kilowatt-bours in 
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1930. There has been a substantial increase in the propor- 
tion of electric power purchased by the companies. Of 
a total of 109.8 million kilowatt-hours used in 1930, only 
10.4 million kilowatt-hours were produced by the com- 
panies’ own generators. 


British Fire Insurance in the U.S.A.—The amount of 
fire insurance premium income obtained in the United 
States by British companies has shown a diminution each 
year since 1926, the premiums received in 1931 amounting 
to less than 80 per cent. of the corresponding figures for 
1926. This has been due to a variety of causes, but in 
the last few years is due probably in the main to the fall 
in commodity prices. Competition from local offices has 
also become increasingly keen, though it is encouraging 
to notice that while the premium income of the American 
offices fell by 12 per cent. last year, the decrease in the 
case of the British offices was only 8 per cent. The table 
which follows is based on the official reports of the com- 
panies furnished to the American insurance authorities, 
and published annually by the Spectator Company of New 
York. The figures have been converted into sterling at 
par of exchange. The 21 companies or groups of com- 
panies have been selected to comprise all the principal 
British offices operating in the United States and the 
figures of underwriting profits have been adjusted to con- 
form with the British practice of allowing for an un- 
expired risk reserve equal to 40 per cent. of the total 
premiums. The aggregate results for each of the past six 
years on this basis are as follows: — 


Underwriting Profit. 


Premium Percentage of 
Year. Income. Amount. Premium 
Income. 
£ £ % 
BE Sasvncese 33,601,253 752,354 2:2 
ne 31,710,646 2,110,373 6-7 
31,417,664 2,540,633 8-1 
BED -sencccere 31,224,583 2,236,280 71 
BED dadescuns 27,945,315 624,882 2°2 
ae 25,814,406 — 40,521 — -2 


The results of individual companies and groups of com- 


panies for each of the last two years are shown in the 
following table: — 

















| 1930. 1931. 
| Underwriting Underwriting 
Profit or Loss. Profit or Loss. 
Company or Group saison 
of Companies. Premium Premium 
| Income Per- Income Per- 
. centage centage 
Amount. | of Pre- Amount. | of Pre- 
mium mium 
Income, Income. 
| 
| rl 
£ £ £ £ 
a 887,378 2,488 3 805,758 | — 67,225 | — 8-3 
2. Eagle Star and 
Brit. Dominions 520,993 34,424 6-6 470,802 | — 9,512 | — 2-0 
3. British General... 111,585 | — 675| — <6 97,307 | — 5,304 | — 5:5 
4. Caledonian ...... 554,250 | — 12,730 | — 2-3 510,696 | — 38,598 | — 7-6 
5. Commercial Union} 3,549,270 74,202 2-1 | 3,220,369 27,414 “9 
6. Century .......++ 392,681 | — 18,475 | — 4-7 225,338 3,452 1:5 
1. Employers’ Liab. 515,162 4,066 “8 438,896 | — 1711; — <4 
8. General Accident 329,804 | — 25,105 | — 7°6 326,817 | — 31,904 | — 9-8 
9. London Assurance} 891,613 36,162 4-1 893,458 | — 14,460 | — 1-6 
10. London & Lancs. | 1,411,742 51,520 3-6 | 1,347,640 13,118 1-0 
11. Nth.Britishand 
Mercantile 3,884,917 150,116 3-9 | 3,601,688 | 32,326 “9 
12. Northern ......... 1,003,599 915 “1 951,751 | — 17,501 | — 1-8 
13. Norwich Union... 776,776 18,230 2:3 732,748 | — 19,384 | — 2-6 
14. Phoenix 1,314,799 375 whe 1,425,568 | — 30,734 | — 2-2 
15. Prudential ° 363,269 19,796 5-4 316,857 27,327 8-6 
16. Royal........ - | 5,248,585 280,629 5°3 | 4,647,818 218,633 4-7 
17. L’pool & London 
and Globe...... 2,764,690 83,366 3-0 | 2,585,108 68,197 2-6 
18, Royal Exchange 771,819 | — 6,189 | — -8 740,030 | — 53,320 | — 7-2 
19, Scottish Union & 
National 955,821 | — 8,223 | — -9 820,771 | — 64,709 | — 7-9 
EE. scanentieis 875,856 | — 15,228 | — 1-7 907,670 | — 33,275 | — 3-7 
21. Yorkshire 820,707 | — 44,782 | — 5°5 747,316 . = 43,351 | — 58 
27,945,315 624,882 | 2-2 [25,814,406 | — 40,521 | — +2 





It will be seen that both as regards premium income and 
underwriting profit, a reduction has been almost univer- 
sally experienced, and while present economic conditions 
in America continue results are scarcely likely to improve. 
With regard to the individual results, once again each of 
the four British companies operating on the largest scale 
in the United States, viz., the Commercial Union, North 









British and Mercantile, Royal, and Liverpool, London and 
Globe, report a profit, though with reduced margins. It 
will be seen that no less than fourteen out of the twenty- 
one companies or groups of companies disclose a loss on 
the year’s operations. 





Overseas Correspondence. 
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UNITED STATES. 
Debts — Gold — Prices Industry — Railroads. 
(FROM OUR CORRESPONDENT.) 


New York, December 15. 

WHILE a good impression has been created in this country 
by full payment of the December debt instalment due 
from Great Britain, and while, if partly by contrast with 
the non-paying nations, British credit has been strength- 
ened, the French deferment is regarded in most Wall 
Street quarters as by no means an unmixed evil. Leaders 
of opinion regret that the matter was handled in such a 
way as to increase the chances of default by France. 
While the first response of Congress appears to be resent- 
ment toward France, and many of the staunchest friends 
of that country fear that some harm may result to future 
negotiations, talk of retaliatory measures, such as em- 
bargoes on investment in defaulting countries, may be 
regarded as the outcome of the passions of the moment. 
Nothing, of course, is likely to come of such talk. 


Meanwhile, by opening eyes to the realities of pay- 
ments, the French action is believed to have increased 
the probability of early negotiations for debt revision. 
The matter will doubtless impress upon the country the 
desirability of a new settlement and the close relation 
which the debt payments have to world trade. Some gold 
shipments are expected here from Paris, but no flight 
from the franc is anticipated. 


Shipment of the $95,550,000 of gold from London to 
cover the British debt instalment, together with imports 
now known to be on the way, will completely restore the 
monetary gold stock position of this country for the New 
Year, with 15 or 20 millions in addition. Excess of gold 
exports from the beginning of the year to the middle of 
December were $512 millions, but deductions from 
released earmarked gold reduced the net Joss to $137 
millions. The monetary gold stock as at December 7th 
was only $106 millions less than at the beginning of the 


year, but that included new gold produced during the 
year. 


Little or no progress is being made in Congress on new 
revenue measures and ways and means of cutting expen- 
ditures. Debate is still largely devoted to prohibition, 
with farm relief schemes coming forward occasionally. 
The Secretary of the Treasury, Mr Mills, said this week 
that he did not think the Government could obtain more 
than $150 millions yearly from a beer tax, and urged a 
general manufacturers’ sales tax as a supplement to beer 
taxes as a means of bringing the budget into balance. 


Doubtless a vote in this Congress or early in the special 
session of the new Congress, which is now believed likely, 
will be taken on that form of farm relief which enjoys 
current popularity among the self-styled saviours of the 
farmers. This scheme envisages a bounty to farmers on 
wheat, for example, equal to the existing tariff, in case 
prices are below cost of production; on cotton, which has 
no tariff, an arbitrary bounty of 5 cents a lb. is pro- 
posed, This bounty will be paid to farmers agreeing to 
limit production in the ensuing year to, say, 20 per cent. 
of current output. It will in turn be levied by the Govern- 
ment on consumers, through a tax on spinners, millers and 
users of the raw materials. 

Opposition to such a scheme is bound to be great, owing 
to the obvious temptation constantly to increase the 
bounty, to be lax in enforcement of production restric- 
tions, and to tax one class of people in favour of another. 





1236 





Actually, the farmer is in far better position than is the 
unemployed general labourer. Distress is rare on the 
farms, although purchasing power is so low that only the 
necessaries of life are had in many instances. 


Christmas shopping is giving some stimulus to whole- 
sale and retail trade, but the volume is lower than a year 
ago, and business enterprise is still lethargic. Prices for 
many raw materials, while comparatively steady, are not 
acting in a way suggestive of an upturn. The Bureau of 
Labour Statistics wholesale commodity price index for 
November is down three-quarters of 1 per cent., but is 
only 9 per cent. under a year ago, against a recent monthly 
decline of 12 per cent. 


INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS AND 
SuB-GRoups oF COMMODITIES. 


(1926 ={100.0). 
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Groups and Sub-Groups. 
All commodities 
Farm products 
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Hides and leather products 

Textile products 

Fuel and lighting materials 

Metals and metal products 

Building materials 

Chemicals and drugs 

House furnishing goods 

Miscellaneous 

Raw materials 

Semi-manufactured articles 

Finished products 

Non-agricultural commodities 

All commodities other than farm pro- 
ducts and foods 
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70-2 69-8 


Major industries continue to decline slightly, mostly for 
seasonal reasons. Steel mills are operating at about 15 
per cent. of capacity, and it is expected that the year-end 
‘shut downs ”’ will send the general rate to a new low 
level of around 10 or 12 per cent. The United States Steel 
Corporation's unfilled orders at the end of November were 
down moderately, wiping out the slight gains of the pre- 
ceding three months. Ford is working on new models, 
and mild hope is entertained in the motor industry that 
enough spring revival in trade will take place to stimulate 
car sales. Railroad traffic is sagging with the season, but 
November earning reports now coming to hand indicate 
that, for the first time in three years, the railroads have 
done as well as in the corresponding month of the 
previous year. In October the net earnings were only six- 
tenths of | per cent. under those for October, 1931. 


The copper trade is rather pessimistic over the failure 
of the conference and the fall in price of the metal to 
under 5 cents a pound. Some think it may have to go 
lower before any improvement is possible under existing 
production agreements. The oil trade also has taken a 
turn for the worse, and the attempt to put up crude oil 
prices has ended with cutting by a number of leading com- 
panies, preceded by lower gasoline prices. The lower 
prices will be reflected in year-end balance sheets, but for 
all that most oil companies have done fairly well this year. 
One recently resumed dividend payments. 


Progress is being made on an understanding between 
the railroads and the labour unions on wages. The 10 
per cent. cut agreed to a year ago expires on February Ist. 
It now looks as though the unions would be willing to 
grant a year’s extension, but it is not certain that the roads 
would accept that, many thinking a 15 to 20 per cent. cut 
is justified by the state of earnings and living costs. 


Currently the tenour of railroad executive opinion is that 
the least the roads will agree to is an indefinite extension 
of the 10 per cent. cut from the old scale, and later the 
screw will be tightened for a further reduction. Since the 
majority of railroad men actually employed are the older 
men, it is unlikely that the negotiations will end in strikes. 
As time passes resistance to wage cutting is weakening. 
An example was had in the recent experience of New 
York City. Refusal of the city officials to put into effect 
genuine economies destroyed the long-term bond market 
for New York obligations and caused the banks to refuse 
further short-term loans. The result is that the city has 
been forced into a comprehensive economy programme, 
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made possible through legislation passed at a special 
session of the State Legislature called for the purpose and 
including wage reductions for school teachers, policemen, 
firemen and other services. 


Short-term money is more redundant than ever. Tax 
date financing was carried through with a $50 million 
overdraft for the Treasury at the Federal Reserve Bank, 
On December 15th the Treasury redeemed $604 millions of 
four-year notes, and allotted approximately $700 millions 
in new one- and four-year notes. Quarterly tax collections 
were around $130 millions and interest paid on Govern. 
ment bonds was $100 millions. Six nations paid a total 
of around $100 millions on war debts, while about $26 
millions was in default. Altogether the financial turnover, 
including corporation interest and dividends, was over 
$1,500 millions. Commercial paper rates have weakened 
another } per cent. to one-half to three-quarters of 1 per 
cent., and time money is available for four months at 
three-quarters of 1 per cent. 


FRANCE. 
Finance — Railway Deficit — Production. 


(FROM OUR CORRESPONDENT.) 


Paris, December 28. 

THE new Government's declaration of policy was accepted 
by the Chamber, on a vote of confidence, by a majority of 
213 votes (379 against 166, with 61 abstentions) when it 
made its first appearance before the House last Thursday, 
but exactly what its financial and other proposals are to 
be it was impossible to gather from M. Paul-Boncour’s 
very skilfully-phrased text. ‘‘ We will indicate when the 
moment comes,"’ the document stated, in regard to its 
Budget proposals, ‘‘ their method and their amplitude.” 
So far, as several sly hits by Opposition interrupters have 
shown, the new Ministry has kept its secrets closely, and 
it now appears probable that these will not be revealed 
until after the Chamber returns from its short recess over 
the New Year holidays, during which M. Chéron proposes 
to perfect his plans. There are indications, however, that 
most, if not all, of the Herriot proposals have been thrown 
into the melting pot again, and there are suggestions that 
the re-drafted Budget Bill will probably be much more 
exigent in the way of Socialistic demands, than the 
original measure. 


For a first step there was the end-of-the-year situation 
of the Treasury to be got over; and to this end M. Chéron, 
the new Finance Minister, and M. Lamoureux, the 
rapporteur of the Chamber Finance Commission, have 
been devoting much time before the Commission and the 
Chamber. One of the outstanding factors of the proceed- 
ings in Commission was the statement by the rapporteur 
that the deficit to be met under the pending Budget will 
not be 12,100 million francs, as hitherto estimated, but 
certainly in the neighbourhood of 16,550 million francs. 
He added that economies already realised by the Rente 
conversion operation justified this total being brought 
back perhaps to 11,750 million francs, but he emphasised 
the fact that this left entirely out of the account the 
deficit on the railways, which, with the accumulations of 
previous years, would amount by the end of 1932 to around 
10,000 million francs. The Finance Minister himself, 
before the Chamber, placed the total deficit (exclusive of 
that on the railways) at 17,385 million francs (6,707 mil- 
lion frances for 1930-31, 5,611 million franes for 1981-32, 
and (to date) 5,067 million franes for 1933). The figures, 
it is reported, made a deep impression on the majority ot 
the members. : 


The Finance Minister yesterday morning formally asked 
the Chamber for a Vote on Account equivalent to one 
month’s supplies, to tide the Treasury over January. He 
startled the House by stating, at the outset, that when he 
returned to power last week he found ‘‘ just sufficient 
funds in the hands of the Treasury to continue the public 
services until December 31st,’’ which explained why it 
was absolutely necessary to ask for authority for an issue 
of Treasury Bonds. The Bill asked for provisional credits 





tal 


or, 
yer 
ed 
per 

at 


3. 


ted 
y of 
n it 
day, 
e to 
ur’s 
the 
) its 
le.” 
nave 
and 
aled 
over 
poses 
that 
rown 
that 
more 

the 


ation 
éron, 

the 
have 
d the 
ceed- 
rteur 
t will 
, but 
‘ancs. 
Rente 
ought 
asised 
t the 
ons of 
round 
mself, 
‘ive of 
7 mil- 
31-32, 
gures, 
rity of 


asked 
to one 
y. He 
hen he 
ficient 
public 
why it 
n issue 
credits 


December 31, 1932. ] 





amounting to a total of 5,292,627,000 franes (4,825,472,000 
franes for the General Budget, and 467,154,000 francs for 
the Post Office and other annexed Budgets), and that the 
necessary funds should be made, available by an issue of 
Treasury Bonds, which would necessitate raising the pre- 
sent legal limit of such issues by a further 
Since April 1st the total amount of Treasury Binds issued 
has amounted to 9,190 million franes, so that the new 
issue will bring the total of this renewed form of short- 
term debt to nearly 15,000 million franes, and, with the 
28,000 million francs of Defence Bonds now in existence 
raise the total short-term debt to 43,000 million francs. 

Significant clauses of the Bill were those stipulating that 
the yield from the new bills shall be applicable in the 
course of January, 1933, and that Ministers are made 
personally responsible for seeing that ‘‘ no new measures 
shall be taken, involving increased expenditure imputable 
to the credits now opened, and which does not arise from 
previous laws.’ 

Another clause approves of the convention signed last 
September, at the time of the Rente Conversion opera- 
tion, under which the Caisse d’Amortissement undertook 
to take over the redemption charge in respect of Tranche A 
of the new 44 per cent. Rentes (representing an annual 
burden of 52,000,000 franes); agreed to take over other 
redemption ch: arges amounting to 205 million frances, in 
respect of credits hitherto figuring in the Budget, plus a 
further 36 million francs “* which may be there in- 
cluded ’’; and also consented to renounce to the State the 
profit to be derived fram the minting of silver currency 
during 1933, estimated at 343 million franes. M. Louis 
Marin made a characteristic but vain effort to induce the 
Finance Minister to reduce his new Treasury Bond issue 
to 2,000 million franes, instead of 5,000 million frances, the 
voting of which, he insisted, will ‘‘ bring back the tragic 
days of 1926.’’ He also described the clause concerning 
the Caisse d’Amortissement as the ‘“‘ assassination "’ of 
that organisation. Another deputy demanded the reduc- 
tion of the new issue to a maximum of 4,000 million 
frances, so long as the balancing of the Budget was not 
assured ; which drew from M. Chéron the retort that he 
‘refused to accept five francs less than the total asked 
for by the Bill.’ M. de Tinguy du Pouét, one of the 
Chamber’s financial experts, pointed out that the new 
convention would reduce the annual disponsibilities of the 
Caisse d’Amortissement to 1,200 million franes, with 
which to deal with the 28,000 million francs of Defence 
Bonds and other increasing short-term debt, and would 
not be sufficient. ‘“* Henceforth,”’ he said, ‘‘ there will 
be no more debt extinction except ihrough the Caisse, and 
the smallest decrease in that body’s constitutional revenue 
will compel recourse to another constitutional law and a 
subsidy from the Budget.’’ The debate tinished the same 
day with the approval of the Bill by a show of hands 
(after two amendments had been rejected by (in round 
figures) 370 votes against 200); and thus the first step 
towards what the Temps described as M. Chéron’s ‘‘ im- 
possible miracle ’’ was accomplished. 

In view of the importance of the railway deficit as a 
factor in the present involved financial situation, it will 
be interesting to set forth some of the causes of the pre- 
sent position of the lines. Down to the war, railway 
passenger and goods rates, which are fixed to the last 
detail by the Ministry for Public Works, were gauged to 
enable the companies to pay a moderate dividend after 
covering working costs and capital charges, the State 
benefiting from a 10 per cent. tax on passenger tickets, 
While goods traffic was practically free from taxation. 
After the war, when the lines were entirely in the hands 
of the State, and a huge deficit was accumulated, the 
Government, by the convention of 1921, became much 
more closely associated with the financial side of the 
undertakings. It agreed that the State should guarantee 
the capital charges and give the companies ‘‘ manage- 
ment premiums,’’ and itself take the risk of benefit, if 
there were profits, or loss if none were earned. To mini- 
mise the risk, it was agreed that if deficits resulted two 
years in succession, rates should be raised to re-establish 
abalance. When the franc met disaster in 1925 and 1926, 
and Finance Ministers were at their wits’ end for new 
resources, M. Loucheur imposed the heavy tax of 324 per 
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cent. on passenger tickets (equivalent to one-third of the 
companies receipts from this source), plus taxes of from 
5 to 10 per cent. on goods traffic. This was anti-economic 
in itself. What was perhaps worse, was that the com- 
panies were refused power to raise their rates, and have 
been refused it ever since. The companies, therefore, have 
for some years enjoyed their *‘ management premiums 
for acting as tax collectors for the Government, the public 
has enjoy ved (and is still enjoying) cheaper r: ailw ay travel- 
ling facilities than before the war, the sharcholders have 
had their dividends paid under the Government guarantee 
and the taxpayers as a whole have had to pay the differ- 
ence under the Budget. This situation caused no great 
difficulties during the period of artificial prosperity, be- 
tween 1928 and 1930, but since then the lean years have 
come. Traffic receipts have dropped seriously, under both 
passenger and goods headings, in consequence of the 
crisis, while normal expenditure, which has increased enor- 
mously owing to the high post-war material prices and 
higher wage scales, has been still further inflated by the 
coming into full operation of the eight hours’ and the 
national insurance laws, and capital charges have risen 
substantially owing to constant new bond issues, which 
are now necessary to finance the working of the lines. The 
result is a steadily-growing deficit, now estimated to be 
equivalent to 10 million franes per day, which must be 
met from the Budget. The comparatively slight deficit 
in 1930 has been increased, it is understood, to one of 
4,000 million franes for the current year. The solution 
of the railway problem is therefore one, of the most diffi- 
cult and urgent tasks facing the new Government. 

Coal production returns for November, for the fourth 
month in succession, indicate fractionally increased out- 
put. Total tonnage extracted from the French mines dur- 
ing the 24 working days of the month was 4,182,896 tons, 
with 254,760 labour units emagnenzed, against 4,091,508 tons 
in October (24 days and 254,800 units), and 4, 163,219 tons 
(24 ook days and 276,555 units) in November last 
year. The output of metallurgical coke by the colliery 
plants was 279,096 tons, or over 5,000 tons more than in 
October, but about 14 per cent. less than in November last 
year. The metallurgical industry, which a few weeks ago 
showed distinct signs of recovery, is again dull, which 
accounts for the slower improvement in coke figures, 
while the increase in coal production has been due to in- 
creased protection against foreign entries. Coal imports 
in November, neve theless, were 1,902,000 tons, or 210,000 
tons more than in October. It is announced that, with a 
view to reducing imports of anthracite for domestic use, 
the Vicoigne, Neeux and Drocourt Colliery Company has 
suecessfully applied a system of making 
anthracite blocks,’’ similar to those which have been used 
for some years in Great Britain. The blocks are made 
from anthracite residue, washed in order to reduce ash 
waste to 6 per cent. It is stated that the popularisation 
of these *‘ anthracite ’’ blocks will appreciably reduce the 
amount of imported hard coal, which normally averages 
about 2,500,000 tons a year, mostly from Great Britain. 


“ smokeless 








GERMANY. 
Employment Plan — Agriculture — Bank Rectification. 


(FROM OUR CORRESPONDENT.) 


Beruin, December 27 


Tue fact that the provision of unemployment con- 
stitutes the most important economic item in the pro- 
gramme of the Schleicher Government was once more 
brought home to the German people just before Christ- 
mas in a speech of the new Reich Commissioner, Dr. 
Gereke. There are, it is true, some very confused ideas 
abroad as to the extent of the intended measures, for the 
Government are naturally concerned to make their plans: 
appear as comprehensive as possible, so that the figure 
officially mentioned are often arrived at only by means 
of somewhat artificial arithmetic. Actually the Govern- 
ment are adding Rm. 600 millions to the Rm. 700 millions 
= publie works which the Briining and Papen Cabinets 
had already sanctioned, but which to a large extent have 
not yet begun to affect the labour market. In addition, 
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there is the additional employment of labour by private 
economy which was to result from the issue of taxation 
vouchers as bounties on the engagement of new workers, 
as planned by the Papan Cabinet. This was originally 
expected to cost Rm. 700 millions, but it is now likely to 
take only about Rm. 200 millions, as it is not thought 
that entrepreneurs can be induced to take on new men 
on a larger scale than that. This point is, however, still 
the subject of dispute between industry and _ the 
Government. 

The Rm. 500 millions of taxation vouchers which, 
according to the Government plan, will thus be saved out 
of the financing of private employment, will be used for 
the financing of public works. They will be placed at the 
disposal of individual communes and associations of 
communes, through the agency of the German Public 
Works Society and the Rentenbank-Kreditanstalt, and 
the communes will be pledged to place contracts to an 
equivalent amount. The remaining Rm. 100 millions, 
which completes the sum of Rm. 600 millions, is to be 
taken from the Unemployment Fund. The Reichsbank 
has declared its willingness to take over bills in unlimited 
quantities and without strict scrutiny from anybody who 
deposits taxation vouchers as additional security. (This 
concession also applies to the taxation vouchers which 
are issued, not as employment bounties, but as rebates of 
taxation, but it is no longer supposed that any great 
demand will arise for loans against these.) This 
announcement by the Reichsbank does not mean that its 
loans will inerease by the full Rm. 500 millions. By far 
the larger part of the taxation vouchers which are issued 
to employers and used by them to procure capital will 
probably remain with the banks. The banks are now 
easily in a position to furnish the necessary sums them- 
selves, and they will be glad to do this, as the Reichs- 
bank’s concession makes the taxation vouchers a par- 
ticularly liquid investment. The liquidity of the money 
market has thus greatly altered the considerations upon 
which criticism of the programme must be based. It will 
not lead to a great expansion of credit, and therefore, as 
long as it does not exceed the limits at present planned, 
it involves no danger to the currency. There is perhaps 
more reason to fear that it might absorb too much of the 
liquid resources of the money market and so have the un- 
desirable effect of slackening the downward pressure 
which the abundance of money is exercising upon interest 
rates. 

The Schleicher Cabinet was unable to bring itself to 
make important decisions on agricultural questions before 
Christmas. Quotas were, indeed, introduced for pulp- 
wood and lard, but otherwise the idea of quotas seems to 
have been finally buried. On the other hand, in renewing 
the commercial treaties which are about to expire, the 
duties on agricultural products will certainly be raised, 
and this intention has already been announced to Holland, 
with whom negotiations open in January. The next aim 
of agriculturists is to secure the compulsory admixture of 
butter with margarine. The draft of a decree to this effect 
is already before the President, but has not yet been 
signed. The demand is being vigorously resisted both by 
consumers and by the margarine industry, as, if it is con- 
ceded, it will inevitably cause a substantial rise in the 
price of margarine. 

The number of unemployed increased in the first half 
of December by about a quarter of a million. This is a 
normal seasonal increase, and is substantially less than 
the increase a year ago; but the public is none the less 
somewhat disappointed, after the excessively optimistic 
prophecies in which the Papen Government indulged last 
summer, when the first signs of improvement set in. The 
improvement in the depression is not yet sufficient to 
counteract the influence upon the labour market of the 
beginning of frosty weather, which is always very great. 

In November the surplus of exports over imports was 
almost unchanged at 82 millions, though the trade balance 
usually becomes worse at this season. In comparison with 
the preceding year, both the absolute amount of exports 
and the export surplus have diminished substantially ; buf, 
considering the extraordinary difficulties with which Ger- 
man exports have had to contend, the results of recent 
months are not unsatisfactory. 
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Just before Christmas the two institutions were formally 
founded which had been planned some months ago as 
instruments for the further consolidation of German bank. 
ing: the Deutsche Industriefinanzierungsinstitut A.G. and 
the Tilgungskasse fiir gerwerbliche Kredite. The Deutsche 
l'inanzierungsinstitut will take over parcels of securities 
from the banks in order to free them from the necessity 
of disturbing the stock exchanges by unloading their 
holdings too quickly upon the open market. This neces- 
sity would then only arise if the banks needed new money. 
That may be the case if business improves further, but at 
the moment the banks are thoroughly liquid. The Finan- 
zierungsinstitut can also take over other assets of the 
banks, but only those of unquestionable soundness. The 
10 million preference shares of the Finanzierungsinstitut 
have been taken over by the Golddiskontbank, the 
Akzept- und Kreditbank and the Bank fiir Industrie- 
obligationen ; the 25 million ordinary shares are at present 
in the hands of a large consortium of banks and are to 
be disposed of on the open market. All shares are 25 per 
cent. paid. 

The Tilgungskasse is to take over up to 150 millions of 
the ‘‘ debtors ’’ of the small and medium-sized banks 
which have to be written off. The banks remain respon- 
sible for the recovery of the debts and are to hand over to 
the Tilgungskasse for writing-off purposes 14 per cent. of 
the total debts in each of the first four years and } per 
cent. each year afterwards. The debts which are paid up 
will be handed back to the banks according to the rates 
of redemption, and they should all be redeemed in twenty- 
five years at latest, after which the Tilgungskasse is to 
be liquidated. The Tilgungskasse represents for the 
banks a means of rectifying their balance sheets. They 
can substitute for very dubious claims a holding at the 
Tilgungskasse, and in return for this they are required 
to pledge a part of their future earnings. 


AUSTRIA. 
Exchange — Foreign Debt — Credit-Anstalt. 


(FROM OUR CORRESPONDENT. ) 


ViENNA, December 18. 

Tue National Bank has just issued an edict, whereby it 
renounces its rights to the surrender of the so-called ‘‘ raw 
material quota.’’ This means, in substance, that the ex- 
porters need not hand over at the official rates any part 
of the proceeds of their exports, but are at liberty to dis- 
pose of the whole amount in private clearing, in which 
the rates ruling are 22 per cent. higher. For dollars, 
French and Swiss francs the respective private clearing 
rates are calculated for imports and exports, and the con- 
sequence will undoubtedly be that the export premiums 
involved in the schilling discount will increase. Further, 
the Government has so far eancelled or modified all State 
clearing treaties that here, again, the effective conversion 
rates and not the fictitious rates of the Austrian National 
Bank are applicable; the only exception is the Austro- 
Hungarian clearing treaty, which functions satisfactorily 
and is therefore being retained, as the Austrian schilling 
and the Hungarian pengé have fallen in about the same 
degree on the international money markets. 

The position in regard to financial relations is, however, 
entirely different from that in regard to merchandise 
trade. For financial operations the compulsory official 
exchange rates, on the one hand, and the transfer pro- 
hibition, on the other, are as strictly maintained as ever. 
In all foreign debt affairs this has produced considerable 
uncertainty, which is the more noticeable, as in the last 
decade at least 90 per cent. of the long-term commitments 
between parties in Austria itself—for instance, mortgage 
debts and insurance policies—have been concluded in 
terms of dollars or with a gold-value clause. As the 
law courts are not uniform in their judgments, much con- 
fusion exists: many mortgagees are depositing their com- 
mitments, at the official rate of conversion, with the 
courts, as the creditors will not accept payment on this 
basis. Further. one of the big insurance companies is 
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refusing to accept schillings in payment of premiums on 
policies made out in dollar values, so that the insurance 
contracts are endangered. 

Foreign creditors still come under the provisions of the 
transfer moratorium of last summer. Up to the present, 
it is unknown whether and in what manner the annual 
coupon of the international Federal Loan of 1930, which 
calls for an issue of 20 million schillings’ worth of foreign 
values, will be met. The December coupon of the League 
of Nations Loan has been honoured both abroad and at 
home; indeed, contrary to the express regulations of the 
foreign exchange restrictions, the holders were paid in 
‘ effective ’’ dollars. For the debt service of the League 
of Nations Loan and of the Federal Loan of 1930 the total 
revenue from customs and tobacco is pledged. Each 
month the trustees should receive—at the official conver- 
sion rates—one-twelfth of the amount corresponding to 
the annual debt service for these loans; but in the months 
of June to September, though the customs and tobacco 
revenues amounted to 182 millions, only 41 million schil- 
lings were paid into the trustee accounts of the two loans. 
Interference with the foreign debt service through the 
foreign exchange restrictions and the transfer prohibition 
involves big sums, as the consolidated indebtedness to 
foreign countries comes to 1,922 million schillings, the 
long-term and medium-term debts to 502 millions and the 
short-term debts to 1,100 million schillings, of which a 
total of 1,733 million schillings is due from the State. 

In the short-term indebtedness is included the 410 
million schillings of foreign liabilities of the Credit- 
Anstalt, which, after the ratification of the London agree- 
ments—expected shortiy—will be regulated for the greater 
part through the issue of shares and bonds. In connection 
with this agreement a holding company with a share 
capital of 30 million schillings, of which the foreign 
creditors are to receive ten millions, is to be founded, 
probably with its office in Switzerland or in Holland; the 
holding company will look after the foreign participations 
and claims of the Credit-Anstalt. It will take over these 
assets at low rates, so that there is a great possibility of 
improvement, and from this anticipated improvement the 
foreign creditors, who are to receive 130 million schillings 
of the nominal obligations of the holding company, are to 
profit. The Credit-Anstalt itself has determined to under- 
take a rigorous internal adjustment of its balance sheet. 
For the time being, it is exempt by special law from pub- 
lishing a balance sheet. In comparison with the level of 
December 31, 1980, there has been tremendous deprecia- 
tion in the most important items: ‘‘ debtors ’’ have fallen 
from 1,382 to 553 million schillings, ‘‘ creditors ’’ from 
1,359 to 474 millions, savings deposits from 316 to 92 
millions, shares and participations from 173 to 47 millions, 
bill portfolio from 92 to 27 millions, and the total of the 
balance sheet from 1,884.6 to 879.2 million schillings. 
After this reconstruction, the share capital will amount 
to 142 millions, as compared with 177.5 millions, and of 
the new capital 70 million schillings will be in 5 per cent. 
preference shares. 

Politieal events in France are being watched with the 
greatest interest in Austria, as there is a danger that the 
fall of Herriot might affect the ratification of the 
Lausanne loan protocol by the French Chamber by 
December 31st, the term set. The Bill to empower the 
French Minister of Finance to guarantee 100 million schil- 
lings of this loan has already been brought before the 
Chamber, but it is very doubtful whether it will be 
carried. 








SWEDEN. 
Production — Trade — Banking — Stock Exchange. 


(FROM OUR CORRESPONDENT.) 


December 3. 


Recent economic developments in Sweden have been 
Similar to those of the world in general. An improvement 
in the late summer has given way to increasing uncer- 
tainty. The index number of production compiled by 
Industriférbund (1980=100) reached its lowest point, 74, 


in July, and recovered to 81 in August and 83 in Sep- 
tember, the latest figure available. Some part of the 
increased activity in September is to be attributed to the 
fact that the pulp industry was able to resume production 
during the later part of August after the settlement of the 
prolonged labour conflict. 

The statistics of production are not yet available for 
the present quarter, but that the improvement has not 
continued appears clearly from the statistics of unemploy- 
ment, which indicate an undoubted deterioration of the 
position. Thus from September to October the number 
of unemployed seeking assistance increased, according to 
the Unemployment Commission, from 106,000 to 123,600, 
a figure which is almost double that of the corresponding 
period a year ago, namely 57,100. 


There has been a progressive decrease in the tremendous 
adverse balance ‘of trade of last year. Whereas it then 
amounted to Kr. 272 millions for the period January- 
October, the corresponding figure this year is Kr. 193 
millions. Should this tendency continue during Novem- 
ber and December, we can count upon the adverse balance 
of trade for 1932 of between Kr. 215 millions and Kr. 220 
millions, a deficit which there will be no difficulty in reeti- 
fying by net freights and the invisible items in the balance 
of payment. The result of movements of capital to foreign 
countries during the first three quarters of the year was 
a net import of Kr. 72 millions, a figure which was in- 
creased in October by a further Kr. 11 millions. During 
the same period our total exchange reserves increased from 
Kr. 290 to Kr. 354 millions, and during October the sum 
was increased by a further Kr. 12 millions to Kr. 366 
millions. 


It is not surprising under these conditions that the 
Swedish crown has recently shown a very marked firm- 
ness. Had not the Riksbank, in consequence of the 
instructions issued by the Riksdag in the spring, found 
itself compelled slowly to depreciate the international 
value of the crown, our currency would in all probability 
have shown quite a different curve from that which it 
actually has shown. If we measure its gold value by the 
exchange rate on New York, the crown has successively 
depreciated from an average of 70 per cent. in May to the 
lowest point of not quite 64 per cent. at the end of 
October. This depreciation, however, could not have been 
effected had not the Riksbank been a buyer of all avail- 
able exchange in the market. Since the beginning of the 
vear the Bank’s exchange reserve has increased 


from 
Kr. 49 millions to Kr. 216 millions. 


If foreign trade, the balance of payments and the 
exchange market to some extent reflect a slow revival, 
developments in the money market illustrate the uncer- 
tainty and stagnation of the position during recent months. 
The official Bank Report for October, the last available, 
is very eloquent from this point of view. It points to 
continued restriction of the demand for credit, combined 
with great liquidity on the part of the commercial banka, 
which have unexampled reserves of cash. This almost 
abnormal liquidity is to be found throughout the world, 
and has been conspicuous since last autumn. But it has 
never been so marked as it was in October. Whereas 
normally the sight means of the commercial banks stand 
at between Kr. 80 and 90 millions, rising at the end of the 
quarter to about Kr. 100-110 millions, and a little more at 
the turn of the year, they have now far exceeded thes» 
limits. The previous maximum was Kr. 175 millions at 
the end of July. At the end of October the record of 
Kr. 211 millions was reached, or more than double the 
corresponding sum of a year ago. 


The general stagnation thus visible has naturally also 
dominated the Stock Exchange. Since the ebb of the 
newly awakened confidence of the summer the Stock 
Exchange has shown a quiet and dull tone which has 
gradually become accentuated in proportion as the inter- 
national political unrest has increased. A further restrain- 
ing influence was also the uncertainty as regards next 
year’s labour agreements, which happily have now been 
concluded without any serious disturbances. The fall in 
prices on the Stockholm Stock Exchange has, however, 
been comparatively moderate. As against a rise in July 
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of Kr. 147 millions, in August of Kr. 207 millions and even 
during September of a further Kr. 24 millions, there was 
in October a decline of only Kr. 56 millions. To some 
extent, of course, this relative power of resistance is to 
be explained by the fact that the rise in the summer never 
assumed any exaggerated proportions. 


TURKEY. 
New Policy — Private Enterprise — Trade. 


(FROM OUR CORRESPONDENT.) 
CONSTANTINOPLE, December 5. 

Tue ‘‘ new economic policy ’’ set up by Angora in 
November is developing rapidly in the direction of greater 
toleration of private initiative. Private capital was ‘almost 
in despair owing to increasing State usurpation, but the 
last three months have seen a beginning of attempts at 
co-operation between the State economic department and 
the capitalists. One of the determining gestures of the 
Government, making it clear that it is not going to take 
everything into its hi iunds, has been the rev ocation of the 
Assembly | decision to set up a State monopoly of the ship- 
ping trade and to force all private shipowners to sell their 
vessels to the State. Private shipowners are now to be 
allowed to form a company for the exploitation of certain 
lines independently, alongside the already existing State 
shipping service, but under Government supervision as to 
fares, rates, standard of comfort and so on. It is hoped 
that by leaving a section of shipping to private initiative 
Turkish shipping may later develop lines to foreign ports. 

Apart from this move, the restrictions on imports are 
being progressively lightened. The new list for the first 
three months of next year places seventy more articles in 
the free category and gives the Ministries of Agriculture, 
Industry and Economy permission to authorise further 
imports beyond the quota lists. Besides this, a precedent 
is established which will be applied more fully in future 
lists. This is the division of import quotas between the 
importing countries with especial reference to the trade 
balances with Turkey of the respective countries. Thus, 
those countries in which the trade balance is definitely 
unfavourable will find their chances of importing into 
Turkey reduced. It is to be noted that British exports to 
Turkey this year have been higher than usual. Mean- 
while the Minister of Economy is entering into specific 
trade arrangements with foreign countries for the pur- 
pose of eliminating restrictions and developing trade deal- 
ings. Such an arrangement has been made with Spain, 
one of Turkey’s new customers, which is taking an in- 
creasing quantity of Turkish products. Barter treaties 


are being concluded with Austria, Hungary, and Czecho- 
slovakia. 


Another development which shows the tendency of the 
new economic policy is the engagement of foreign special- 
ists in the economic departments of the national life. 
This is a definite ne ai. that the policy of imitating 
foreign economic measures, but applying them without 
foreign expert aid, has broken down. The legacy of pre- 
judice from the capitulations regime, and the desire to 
prove that the Turks were naturally competent in all 
matters, had led to over-confidence. But the application 
of measures was found more difficult than their adoption, 
and many tangles resulted. On the other hand, the Gov- 
ernment has found that experts taken from Europe never 
met the needs of the country. What it sought and is now 
utilising more and more are foreign specialists who have 
had a pioneer experience in undeveloped or less developed 
States, as, for instance, in South America. It is taking 
these pioneer specialists chiefly from the United States at 
present, The whole Customs system is now being over- 
hauled by an American controller, the State railways 
apparently are to undergo the same treatment, and the 
State monopolies are likely to come under the 


same 
system. 


An attempt is being made to get the industrialists to 
work in with the mineowners of the country and, as far 
as possible, to provision themselves from home mines. 
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This will increase the already increasing devclopment of 
Turkish coal, which is becoming an important export to 
neighbouring countries such as Greece. The Minister of 
Economy has stated that with the foundation of new sugar 
factories and with the utilisation of the Soviet credit. in 
the establishment of textile factories, the country’s needs 
in sugar and cotton goods will be fully covered in three 
years’ time. The Industri: al Bank will soon have a credit 
of one million Turkish pounds to aid industry. The Gov- 
ernment have also decided to ask for credits to exploit a 
gold-producing area between Kagizman and Kalp in the 

valley of the Aras, which was exploited i in the seventeenth 
century and which has been shown to be profitable, as 
well as certain oil areas, 


In order to ensure the return to Turkey of the value of 
exports a decree has just been issued ordering exporters 
to deposit at the Central Bank or to sell to a Bank in 
Turkey the proceeds of their exports within a fortnight of 
their receipt. This will correct the leakage which has 
been going on. Meanwhile, trade returns show that 
Turkish exports for the first nine months of this year were 
41 million kilograms more than last year, but that the 
value is down by nearly 20 million Turkish pounds. The 
trade balance, aided by the quota system, is favourable 
to the extent of six million Turkish ‘pounds. 


SOUTH AFRICA. 
By-election — Poor Whites — Mealie Control -— Census. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, December 6. 
A BY-ELECTION at Germiston has given the Government 
the most severe and unmistakable blow it has yet re- 
ceived. Mr George Brown, the late Labour member was 
elected in 1924 as a supporter of the Pact Government, 
but had lately voted on occasion with the Opposition. 
The constituency is an industrial one, with several mines, 
the largest railway junction in the Union, and a number 
of factories. In these days of agricultural depression, num- 
bers of poor country people have obtained employment in 
industries in Germiston and similar constituencies. Just 
after the late member died, the Government decided on a 
big deviation scheme at the junction and absorbed a num- 
ber of the unemployed. After an exceptionally long and 
lively campaign—Brown died in July and the poll was 
on November 30th—and a record heav y poll, the Govern- 
ment lost the seat by nearly twelve hundred votes on a 
roll of eight thousand five hundred. Jn addition to the 
South African Party and Nationalist Party candidates, 
there were three ‘‘ freak’ candidates who all forfeited 
their deposits. The Nationalist candidate had the assis- 
tance of most of the Cabinet (except its two ‘‘ Labour ”’ 
members), but in South African politics at present the 
damage caused to the other side by party big guns is by 
no means proportional to the reverberations of their utter- 
ances. Before the - each side professed to think that 
their man would get in by a narrow m: \jority—no one 
expected such a blow to the Government prestige in a 
seat which was regarded at the beginning of the ec: ampaign 
as a safe win for them. Mr J. G. “Strauss, the new mem- 
ber, was at one time private secret ary to General Smuts. 


Although Government spokesmen disclaim any inten- 
tion of resigning, political movement has become much 
more active recently. The Labour Party is reduced and 
divided, and Afrikander workmen tend on the whole to 
remain Nationalists. The Labour Party in Parliament is 
discredited. The success at Germiston will be a great 
encouragement to young South African Party men, “and, 
with rural conditions as t] ley are, points of attack on the 
Government position are not lacking. It is to be hoped 
that we are not treated to too much of the singoiah 
enthusiasm which would restrain or kill any move of the 


country Afrikander away from his more retrogressive and 
insular points of view. 


In 1927, the President and Secretary of the Carnegie 
Corporation of New York visited South Africa, and 
initiated an investigation into the ‘‘ poor white ”’ question. 
The six members of the Commission appointed and 
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financed with the assistance of the Corporation were all 
South Africans of standing with the necessary knowledge 
of rural conditions; their report has just been issued. Poor 
whites are defined as poor farm squatters, hired men on 
farms, owners of dwarf holdings or of small undivided 
shares of land, poor settlers, and the growing group of un- 
skilled or poorly-trained labourers and workers outside 
farming. ‘The commissioners consider that the problem 
jg not an isolated phenomenon, but is inherent in our social 
structure. It is considered that more than 300,000 in a 
European population of 1,800,000 are very poor. This 
estimate relates to 1929-30, when rural business of all 
kinds was much better than now. The report attributes 
economic decline to inadequate adjustment to modern 
conditions by a portion of the older European population. 
The influx of emigrants with modern business outlook, the 
industrialisation of parts of the country, and the rapid 
penetration of modern transport during the last fifty years 
had brought the older white population face to face with 
entirely changed conditions. Education had been insuffi- 
cient and unsuitable, whilst isolation had bred an inflexible 
type of mentality. The Report condemns the policy under 
which the State, in effect, bolsters up obsolete farming 
methods by providing financial assistance whenever debt 
becomes pressing. The Report has a good deal to say on 
the subject of education, particularly the domestic train- 
ing of young girls. At present young European girls of 
the poorer classes are on the whole adverse to domestic 
service and not, as a rule, very satisfactory if obtainable. 
Speaking of industrial policy in colour questions, the 
Report says: ‘‘ It will be disastrous for the poor white 
himself if any protection given him is of such a nature that 
it results finally in impairing his ability to compete with 
the non-European in the labour market.’’ Consequently, 
the recommendation is in favour of utilising a period ot 
protection as one of training for greater efficiency. Con- 
siderable criticism is extended to our policy in this matter, 
in questions of charity, and in regard to the problem gener- 
ally. Another recommendation is for the creation of a 
Bureau of Social Welfare as a department of State. 

The results of the Mealie Control Act are proving to be 
worse than was anticipated by even the most pessimistic 
critics. Last season’s advance of seven shillings and six- 
pence per bag (200 lbs.) was known at the time to be 
somewhat generous, but it was generally hoped that the 
final settlement of local and overseas transactions would 
fnd the farmers still in credit. Co-operative Societies 
now find themselves in the position of owing large sums to 
the Land Bank on behalf of their members. The liability 
of members is unlimited in most cases, and the action of 
the Land Bank is a matter of much interest. On an 
advance of seven and sixpence sums as great as three 
shillings and sevenpence per bag are owing on some 
accounts. 

The Director of Census has just published his Report 
on the Vital Statistics of the Union of South Africa for 
1930 (U.G. No. 24-32), The Union birth rate and survival 
rate (for Europeans) are high, the birth rate being 26.4 
per thousand. This is the highest of any British 
Dominion and comparable with Italy, Lithuania and 
Spain. The survival rate shows an excess of births over 
deaths of 16.8 per thousand. Over a period of twenty 
years this figure has averaged about 18. Its magnitude is 
due in part to the age-composition of the population of 
the Union. It is, however, one of the highest rates in the 
World and carries certain problems of its ownnotably 
the numerical relation between the sections of population 
of working and of non-working age respectively. 





HONGKONG. 
Public Finance — Foreign Trade — Ottawa — Textiles. 


(FROM OUR CORRESPONDENT.) 


Honckone, November 1. 


Tue finances of this Colony are in a remarkably healthy 
condition. The year started with a surplus of over $11 
millions. The revised estimate of revenue for 1932 


exceeds $33 millions and the estimated expenditure is 
Thus, if these estimates are 


half a million dollars less. 
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realised, there will be half a million dollars to be added 
to the Colony’s surplus funds, without taking into 
account a windfall of nearly two million dollars in respect 
of death duties payable on the late Lord Inchcape’s estate 
in Hongkong. The Budget for 1933 is framed on the 
same lines as that for the current year, and no fresh 
taxation is to be imposed. The Government’s policy is to 
maintain its present surplus in order to meet unforeseen 
contingencies; and in these days of world-wide financial 
embarrassment a reserve of one-third of the Colony’s 
normal revenue forms a very solid backing. 

Little local interest was shown in the proceedings of 
the Ottawa Conference, as no one thought that the Im- 
perial Government would tamper with the commercial 
machinery of a colony which is entirely dependent upon a 
basis of free and unrestricted trade. It was, therefore, a 
shock to read one morning the following communiqué 
from the Hongkong Government :— 

“The Ottawa Conference has made it necessary for all 
parts of the Empire to support the conclusions there made 
as far as circumstances permit. The conditions of Hongkong 
give few openings for reciprocating in the way of preference, 
but motor vehicles provide one such opening of which it is 
proposed to take advantage. A general import duty is 
possible, but it is considered that such a duty might interfere 
with the enirepét trade in motor vehicles, and it has therefore 
been decided to recommend that the principle of preference 
should apply only to motor vehicles registered for use in the 
Colony and to add 20 per cent. of the c.i.f. value to the licence 
fee of all foreign made motor vehicles on first registration.” 

The position of motor agents who have a stock of 
unsold foreign cars appears to have been ignored. Such 
cars were imported in good faith, and it seems unfair to 
the agents for a penalty of 20 per cent. to be imposed 
without warning. The Treaty of Nanking, which secured 
Hongkong to the British Crown, lays it down that the 
trade of the Colony is to be kept free from any form of 
discrimination, and although revenue duties are imposed 
on liquors, tobacco and opium there has never, hitherto, 
been any distinction between the countries of origin. It 
is a matter of regret that the principles of the Treaty of 
Nanking should be sacrificed on the altar of Imperial Pre- 
ference. However desirable it may be to foster the im- 
portation of British cars, the overwhelming presence of 
American cars is largely due to the difference in horse- 
power, American cars being far better adapted to the 
steep gradients of this Colony than British cars of similar 
price. The important trade in used cars which has now 
developed as a result of a growing demand from the 
interior may be restricted by the fact that foreign cars 
will have an inflated value due to the new tax. More- 
over, many of the American manufacturers have provided 
the Colony with service depéts, whereas, with one or two 
honourable exceptions, British makers have done little to 
provide such facilities. The only other adjustment of the 
Colony’s laws rendered necessary by the Ottawa Confer- 
ence is a reduction of 50 per cent. of the duty on brandy 
in the case of such liquor produced within the Empire. 
So far, however, the public has not discovered any stocks 
of Empire brandy, or at any rate such brandy has not 
been advertised by any of the local wine merchants. 

The trade statistics for the first nine months of the 
year record a decrease in local currency value, as com- 
pared with the corresponding period of 1931, but the 
sterling equivalent is higher. The following are the 


figures :— 
January— January— 
September, 1931 September, 1932 
OER eavevcnnovinssvcenniens $549,300,000 $477,800,000 
(£26,700,000)  (£31,400,000) 
ON yin cnnesecanisinuanseiiy $403,200,000 $352,300,000 
(£19,700,000)  (£23,200,000) 


Imports from the United Kingdom during this period 
formed 13.2 per cent. of the total, as compared with 
10.9 per cent. in the first nine months of 1931. On the 
other hand, imports from Japan were only 3.1 per cent., 
as compared with 11 per cent., Japanese piece-goods 
having decreased from $22.6 millions to $5.4 millions. 

The buying season for fancy cotton piece-goods is now 
at an end. As was to be expected, bookings were on a 
much reduced scale, owing to the substantial carry-over 
from last spring, and the quantity ordered was less than 
half of that ordered last year, probably not more than 
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seven or eight thousand cases, as compared with over 
20 thousand cases in 1932. ‘Towards the end of the 
buying season negotiations for some of the smaller lines 
were interrupted by a disagreement between the Chamber 
of Commerce and the Piece Goods Guild in regard to the 
terms of the standard contract. Clearances of woollen 
piece-goods are proceeding satisfactorily, but dealers are 
making a very bare margin of profit. The demand from 
up-country has been affected by a further increase in the 


Customs tariff, and it is reported that sales have fallen off 
considerably. 


Letters to the Codttor. 


THE WAR DEBTS. 


TO THE EDITOR OF THE ECONOMIST 


Srr,—The supplement on war debts issued with the 
Economist of November 12th is being widely read in the United 
States, where the periodical has a reading circle much larger 
than the number of subscribers. 

Among other American reactions, I venture to mention one 
and make mention and comment upon a second. Americans 
will not accept any statement on the Lausanne agreement as 
sweeping away “all pre-existing obligations of Germany on 
reparations account.’’ On the contrary, prevailing American 
opinion, led largely by Keynes, holds that Germany has about 
paid the reparation bill laid upon her in the Armistice agree- 
ment. Therefore, the Lausanne agreement represented an 
agreed cessation of exploitation of Germany, rather than 
a default by Germany. 

The second comment relates to the concept of the “ clean 
slate.” Americans have never regarded the proposal in the 
Balfour note as the equivalent of the clean slate. The clean 
slate is something more than mere bookkeeping. In wiping 
the slate clean, there must be observance of the spirit as well 
as of the letter; it must embody historical outlook as well as 
historical experience. 
the following erasures represent to the Economist such a clean 
slate ? 

(1) The United States to cancel all loans made during the 
war and since the war to seventeen European countries. 

(2) All loans to Russia before, during, and since the war to 
be cancelled. Cancellation of loans to Russia is based upon 
the fact that these were largely political and contributed to 
the outbreak of the World War. 

(3) Great Britain to cancel loans made during and since the 
war to France, Italy, Portugal, Jugoslavia, Roumania, and 
Greece, it being understood that loans to Belgium are already 
cancelled. 

(4) France to cancel loans to Italy, Portugal, Poland, 
Czechoslovakia, Hungary, Roumania, Jugoslavia, Greece, 
Albania, and Georgia, it being understood that loans to 
Belgium are already cancelled. 

(5) Italy to cancel post-war loans to Poland, Czechoslovakia, 
Roumania and Bulgaria. 

(6) Great Britain to cancel war loans to the Dominions of 
the British Empire. 

(7) Germany to pay a final sum equivalent to three billion 
gold Reichsmarks. 

(8) All loans to Austria to be cancelled. 
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(9) All governments of countries receiving debt cancellation 
to pledge themselves not to raise a foreign loan for any purpose 
for ten years. 

The pledge of governments not to raise a foreign loan during 
the next ten years would be necessary to prevent politica] 
flimflamming between countries, whereby a debt would be 
cancelled only to be renewed after the slate had been wiped 
clean. 

This would leave the field practically clear for private capital, 
Does such a broad proposition strike the liberal Economist ag 
wiping the slate clean in the spirit and in the letter ?—I remain, 
very truly yours, 

Box 3031, 

Stanford University, California. 
December 6, 1932. 


[The view that the reparations obligations imposed upon 
Germany had, in fact, been fully liquidated before the 
Lausanne Agreement is a controversial question which will 
never be settled. What is not open to question is that 
Germany had undertaken to make the Young Plan payments 
in precisely the same way as the debtors of America had 
undertaken to make their debt funding payments. As for the 
“clean slate,” our advocacy of revision so drastic as to 
approach complete cancellation has always been directed to 
inter-Governmental obligations. In the case of commercial 
obligations, if there are over-riding objections to repayment, 
there must be a downward revision, but the creditors have 
an obvious right to be consulted. With regard to (9) we are 
inclined to suggest that some well-directed fresh loans are a 
factor essential to recovery.—Eb. Econ.] 


A. E. Taytor, 


—_—_ 
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THE TOTALISATOR. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—I’d be curious to know if the writer of the note on 
my recent evidence before the Betting Commission had read 
either the text of my evidence or my own summary of it in 
a letter to the Manchester Guardian. For he has been rash 
if he has relied for a balanced report of what I said on a Press 
résumé primarily prepared for papers belonging to groups 
which make their profits out of the provision of off-course 
betting news. At any rate, the reporters suppressed the 
passages in which I recommended, amongst other things, the 
total prohibition of off-course betting. 

One may, it seems, make money out of facilitating off-course 
betting, which is socially the most disastrous form of gambling. 
That, as you express it, is being “a servant of the public.” 
But one must not say that taking a chance is capable, in 
favourable circumstances, of adding to enjoyment, even if 
one couples this with drastic proposals for reducing the 
admitted evils to a minimum! To keep a_public-house 
involves no loss of virtue. We save our hard words for the 
wretch who has the cynicism to declare that an occasional 
glass of beer may do a man good !—Yours, etc., 

46 Gordon Square, J. M. Keynes. 

Bloomsbury. 
December 27, 1932. 


[We confess that when we wrote our Note we had not seen 
the full text of Mr Keynes’ evidence, but we were not dealing 
in any general way with his views on the specific reform of 
the Betting Laws—merely with his reported obiter dicta on 
the psychological effect of financial risk-taking. If these were 
misleading, and if we misinterpreted the sense of his evidence 
as a whole, we owe him our apologies.—Ep. Econ.] 





Books and Publications, 


BOOK OF THE WEEK. 


dt 


BREAD AND GOLD. 


‘* Gop and corn,’’ says Mr Fay on page 135 of his new 
book,* have ever roused men’s passions. Over these 
there have been wars, not of words only: they have run 
the herring and the clove a close race.’’ He then goes 
on to compare, with interest if not quite with conviction, 
the passionate pamphleteers of corn-growing and corn- 
trading, from the seventeenth century down to the Anti- 
Corn Law League and Henry George, with the motley 


* «<The Corn Laws and Social England.” 


By C. R. Fay. 
Cambridge University Press. 215 pp. 10s. 6d. 


crew which clusters round Major Douglas and his kin, a8 
in past generations they clustered round Thomas Attwood 
and Malachi Malagrowther. Perhaps the best example 
of the type of circumstance which has caused men to rave 
over gold and corn is quoted by Mr Fay himself, from 4 
letter received from an unknown farmer correspondent i2 
Saskatchewan: . . Butter is 5d. lb., cockerels 4d. 
each, hides 1s. 8d. for a 50-lb. hide. Wool thrown out, 4 
neighbour of mine was offered one halfpenny per |b. for 
a dressed carcase of beef. Pork is 2d. per lb. the best 
quality. "’ This may not be typical of present-day 
Canadian farming, and one trusts it is not; but in 4 
world where such conditions can obtain is it surprising 
that men rush to manipulations of tariffs or to ‘‘ printed 


papers about the currency,’’ in the hope of obtaining 
relief from such lunacy? 
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We in Great Britain, after sixty years during which we 
were in the curious and fortunate position of being able 
as a State to ignore the problem of food supply, the 
problem which has conditioned the policy of almost every 
other State since the days of ancient Athens, have recently 
changed our minds and embarked on a policy—or half a 
policy—which commits us again to State interference in 
the grain trade. It may therefore be valuable that Mr 
Fay’s researches should remind us what particular diffi- 
culties and dangers were connected with State interference 
in the past; how sudden changes in the attitude to im- 
ported corn—either automatic, by the rigid working of a 
Corn Law, or designed, by the repeal of a Corn Law and 
the introduction of another—disorganised the market ; how 
much room there was, under the “‘ average ’’ system, for 
deliberate swindling as well as plain inefficiency ; and how 
difficult it was, as the experience of the Assize of Bread 
and attempts to regulate the economic behaviour of 
bakers and millers show, to combine any form of protec- 
tion for the producer with protection for the consumer 
without controlling the price of the article from start to 
finish. Perhaps, if history can teach politicians, we may 
find some way of working a quota system while avoiding 
these pitfalls; at least Mr Fay can show us that they 
are there. 

It is less clear what his own remedy is. He has much 
interesting information about the working of the corn 
bounties, the London corn market, the attempts to bring 
some sort of order and uniformity into that terrible jungle, 
the ‘‘ English Weights and Measures,’’ on the price of 
wheat at various dates, and on the effects, both particular 
and general, of Corn Law Repeal. Also, he would not be 
Mr Fay if his book did not contain a number of excursuses 
and obiter dicta which, while strictly foreign to the argu- 
ment, are often more illuminating and interesting than 
the argument itself. Of such a kind is the brief account 
of the rise and success of the Anti-Corn Law League, which 
for the student of political psychology must always be one 
of the most interesting phenomena in British nineteenth- 
century history. There are some useful pages about 
Huskisson, whom Mr Fay greatly admires, and a pleasant 
and suggestive section about the replacement of the baker, 
as the arch-stealer of the people’s food, by the miller. 
(But surely Mr Fay has forgotten some of his folk-lore. 
Bakers may have had a bad reputation; but the Miller 
of the Dee was not a popular character). His remarks 
about the weakness of agrarian unrest in England, and 
the lack of fear which it has inspired—though this has not 
prevented savage repression in 1830 and at other times— 
are also very true. But what hewould have us do is not so 
clear; at one time he seems to favour a return to complete 
Free Trade, and certainly speaks highly of those who 
brought it about; at another he deplores the results on 
English farming after the flood of Chicago imports began, 
and indicates that in his view a community of free small 
farmers, such as Bright and Cobden hoped to see, would 
far sooner have dammed the flood with a tariff; while at 
yet another he thinks we ought to do something to help 
the Canadian farmer with his glut of produee—but what, 
he does not say. Those who are looking for a British 
agrarian policy will not find it here; but they will find a 
good deal of food for thought. 





SHORTER NOTICES. 





** Deutschland im weltpolitischen Geschehen.’’ By Dr Otto 


Leibrock. Leipzig. Deutsche Wissenschaftliche Buch- 
handlung G.m.b.H. 


Dr Leibrock presents the German case in regard to the 
World War and the Peace Treaty. France and England, he 
Says, worked for war—the former to maintain her “ pré- 
pondérance légitime”’ on the Continent, the latter to smash 
the rising sea-power of Germany. Germany was “ inclined 
to peace to the point of pacifism.” Before, as after, the war, 
the German people failed to work together for the maintenance 
of German integrity. Revision of the frontier in Upper Silesia, 
restoration of Danzig and the Polish Corridor to Germany, 
and the freeing of the Saar from foreign control, are an 
economic, ethnographic and strategic necessity. The Eastern 
European states supported by France are waiting to absorb 
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the two Central European powers. ‘ With seriousness, 
constancy and confidence the Czech people believe in a Czech 
Vienna.” An Austro—German union is inevitable. Further, 
Germany must use the right given to her by Article 8 of the 
Covenant to re-arm. 

Dr Leibrock reckons that all in all Germany made to the 
Allies payments to the value of far more than 200 milliard 
marks. The Allies’ claims exceeded both the obligations 
and the ability of Germany to pay. The world crisis is 
largely due to the effort to make huge international transfers 
in the face of a universal policy of self-sufficiency, which 
prevents Germany from exporting. Protectionism, the author 
concludes, is strangling trade. Restoration of economic free- 
dom and of a spirit of international co-operation is essential 
if Europe is to be saved from revolution and destruction. 

The partisan spirit of the book leads to one-sided judgments 
(Britain obtained her Empire by a “ policy of expansion ” 
and force, “dividing up the world” and “hunting” con- 
cessions; Germany “ offered to awaken the old civilisation 
of Turkey from economic death’) and even to absurd mis- 
statements (the strikes in England before the war are attri- 
buted to the desire of English workers to attain the German 
workers’ standard of living). But it gives a clear statement 
of a German point of view. It is worth while for Englishmen, 
even more than for Germans, to read it. 





‘¢ The Class Struggie in Britain, 1880-1914.”” Part One of a 
work to be published in three parts. By Ralph Fox. 
London. Martin Lawrence. 96 pp. 2s. 

This vituperative little work reproduces much of the matter 
of Lenin’s writings on pre-war Britain, including Lenin’s 
controversial style, which does not reproduce happily in 
modern English political writing. It contains, further, some 
history derived from Mr Cole’s ** Short History of the British 
Working Classes,”’ and a few statistical tables, one at least of 
which has been remade by the author from undisclosed 
sources. Its moral is the same as that of Mr Strachey’s book, 
reviewed in these columns some weeks ago; but it bears much 
less evidence of thought. It is a tract for the converted, and 
for only a few of them. 


OTHER BOOKS RECEIVED. 


The Rand Gold Mines. By E. Sturzenegger. Third edition. Pub- 

lished by the author at 28, Throgmorton Street. 204 pp. 21s. 

Gives full particulars in a handy form of the leading concerns 
of the Transvaal gold mining industry. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Sixty-second Annual Report of the Deputy Master and Comptroller 
of the Royal Mint, 1931. 3s. 6d. net. 


Twenty-third Report of the Commissioners of His Majesty’s 
Customs and Excise for the year ended March 31, 1932. Cmd. 
4195. 3s. 6d. net. 


Colonial Report, No. 1598. British Guiana, 1931. 2s. net. 


Department of Overseas Trade: Economic Conditions in Venezuela 
(August, 1932). 1s. 6d. net. 

Road Vehicles—Great Britain: Return showing the number of 
Mechanically-Propelled Vehicles registered for the first time 


under the Roads Act, 1920, by each Licensing and Registration 
cluthority during the month of October, 1932. 2s. 6d. net. 





THE HALLEY STEWART TRUST LECTURES 


FIVE FREE LECTURES 


SIR NORMAN ANGELL 


“ETELE: 


“From Chaos to Control” 


At the 
MEMORIAL HALL 


FARRINGDON STREET, E.C. (Ludgate Circus) 


On TUESDAY, JANUARY ioth 
THURSDAY, F#ANUARY 12th 
TUESDAY, JANUARY 17th 
THURSDAY, JANUARY oth 

and TUESDAY, JANUARY 24th 

at 6 p.m. 
ADMISSION FREE Oe i 
Tickets for Fre: Reserved Seats apply to 
THE SECRETARY 
HALLEY STEWART TRUST, 32 GORDON SQUARE, W.C.1 
Phone: Museum 2271 
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Che Stock Gxchange, 


THE STOCK EXCHANGE IN 1932. 


For the first time since December, 1928, our review of 
the Stock Exchange year makes moderately cheerful read- 
ing. Whatever the individual experience, the average 
holder of securities is to-day considerably richer, on paper, 
than he was twelve months ago. The joint-stock banks 
and discount companies have perhaps fared best, for the 
remarkable rise in British Government securities has not 
only wiped out the investment depreciation they suffered 
in 1931, but has given them a handsome additional profit. 
The insurance companies, with a more mixed bag of 
investments, have probably less profit to show, but should 
at any rate have recovered the depreciation on their funds 
of the previous year. The investment trust companies, 
which are not holders of British gilt-edged securities, but 
international investors, have perhaps benefited only 
slightly. The explanation of the year’s recovery is com- 
paratively simple. Cheap money has exerted its inevit- 
able influence in a not unfavourable political environ- 
ment—at any rate, up to the War Debt “ crisis ’’ of 
December. The history of earlier economic depressions 
has repeated itself to this extent—that low interest rates 
have acted as a stimulus to stock market activity well in 
advance of a definite revival in industry. There were few 
tangible signs of trade improvement in America or Great 
Britain when the remarkable recovery of equity shares 
began in July. Nevertheless, if the political weather-glass 
were to change from ‘‘ unsettled ’’ and ‘‘ stormy ’’ to 
** set fair ’’ a further appreciation of security values might 
not unreasonably be predicted for 1933. 

As regards individual markets, history has been made 
by the gilt-edged boom. Cheap money, symbolised by a 
decline in Bank rate from 6 per cent. to 2 per cent. in the 
six months ended June 30th, and relief from short-lived 


fears of currency inflation after Britain’s departure from 
gold, encouraged an almost unprecedented demand for 
fixed-interest securities immune from “‘ trade risks.”’ 
British Government stocks led the rise to the accompani- 
ment of conversion rumours. The Treasury ‘‘ played” 
the market with consummate skill, and when the War 
Loan Conversion scheme was announced on June 30th 
British Government long-dated stocks were already on a 
3% per cent. yield basis. W hen the final stage of conver: 
sion was reached on November 2nd with an issue of 3 per 
cent. Conversion Loan at 974 to deal with the December 
Ist maturities, the long-dated stocks had touched a 33 
per cent. yield basis. The ‘‘ stagging ’’ of the 3 per cent. 
Conversion Loan, however, left the market in a condition 
of indigestion, from which, thanks partly to the War 
Debts crisis, it has not yet fully recovered. 

The remarkable appreciation in gilt-edged stocks over 
the year has not been confined to British Government 
funds. Home corporation and public board stocks, India 
and Dominion Government loans have all participated. 
Indeed, judged merely by the number of points 
gained, stocks such as India 34 per cent., and New 
South Wales 5 per cent. (1935-55) have, as our 
table on the next page show, fared even better than 
the long-dated British Government stocks. First-class 
debentures and preference shares of British industrial 
companies have also scored remarkable advances. Only 
foreign Government bonds, where defaults have been 
heavy, and the “‘ trade risk ’’ prior charges of commer- 
cial and industrial companies, have had no part or lot 
in the rise. 

The following extracts from the Actuaries Investment 
Index show the general extent of the rise in fixed-interest 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, 1931 and 1932. 
(1928=100.) 


BRITISH : 


** FrnancraL News” Inpex or 30 OrpINARY SHARES. 


AMERICAN : ‘“‘STANDARD STATISTICS ” 
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securities. 
Government funds have moved from a 4} per cent. to a 
8g per cent. yield basis, home corporation stocks from 
5 per cent. to 34 per cent., industrial debentures from 
6} to 4g per cent., and industrial preference shares from 
63 per cent. to 4% per cent. :— 


(December 31, 1928 = 100). 


Dec. 29, Dec. 28, 
Group 1931. 1932 
Av a Av. 
Price. Yield (%) Price. Yield (%) 
British Government ............+. 92-9 4-85 23:0 3-67 
Home Corporations ............... 93-4 5-01 130°8 5°58 
Industrial debs. (all classes)...... 89+4 6-18 108-1* 4-61 
Industrial pref. shs. (all classes) 77-2 6-75 93-5* 4-88 


* Nov. 29, 1932. 


The equity share markets continued to suffer from 
liquidation until June, when the Lausanne Conference 
gave wings to hopes of a trade recovery. Many operators, 
in Europe as well as Wall Street, assumed that the 
elimination of reparations would be followed by the dis- 
appearance of war debts from the international scene. 
Lausanne was the external and outstanding political event 
for which the cheap money forces had long been waiting. 
British industrial share values, as measured by the 
“Financial News ”’ daily index (1928=100) rose from 51.3 
(June 3rd) to 66.9 (November 9th)—a rise of 15.6 points, or 
30.4 per cent. American industrial shares, measured by the 
Standard Statistics daily index, rose, on the same basis, 
from 20.9 (June 27th) to 42.9 (September 7th)—a rise of 
22.0 points, or over 100 per cent. The course of these two 
indices, over the past two years, is shown by the chart 
on the preceding page. It will be observed that after the 
end of August the British and American curves no longer 
run in more or less parallel fashion. British industrial 
shares have maintained their gains—having reached, i 
fact, a new high level in November—while American 
equities in the last four months of the year have lost half 
their summer rise. An outstanding exception to the rise 
in British industrial shares was provided by home railway 
stocks. These continued to react with the heavy fall in 
tratfic receipts, which left junior preference dividends 
“uncovered ’’ on the two largest lines. Before the year 
closed, however, the decline in values was arrested, and 
there was a tendency to look more favourably upon s 
revival in the heavy industries, particularly iron and steel. 

The more speculative share markets have made, 
generally, a less favourable showing, for the reason that 
the trend of prices of primary commodities has continued 
downwards. The slight recovery of ‘‘ gold ’’ prices in 
the midsummer period was fully reflected in share values. 
The movement lacked vitality, and few speculative shares 
stand higher to-day than a year ago, as the following 
Investors’ Chronicle Index figures suggest :— 


(December, 1923 = 100). 
End End End End 
Nov., June, Sept., Nov., 
1931. 1932. 1932. 1932. 
a cence - 90-4 94-3 110-1 124-1 
Oe i edu ae samen 65-5 63:6 117:2 107-4 
Oe aetna 39-0 19-1 43-0 36:3 
is ack it cnaa ascends 53°3 40°3 48-2 47-7 
a lea ca 65-7 50°5 73°5 61-2 


Activity in South African gold mining shares was stimu- 
lated by the fall in the sterling exchange i in the concluding 
months of the year, and overflowed into the West African 
gold mining market. The rise in oil shares, after the 
establishment of higher petrol prices in Europe, received 
a distinct check before the year’s end, by reason of the 
Anglo-Persian oil dispute and the cut in American oil 
Prices. Apart from a temporary (and somewhat exag- 
gerated) recovery in the summer, rubber and tea shares 
Were generally negle cted by investors. 

A review of a year’s events may, advisedly, halt on the 
safe side of prognostication. One encouraging omen, at 
least, emerges from the story of 1932. Forced liquidation 
has ceased “and investors are again showing a disposition 
to buy securities in anticipation of the long-deferred trade 
recovery. The next chapter is for the world’s statesmen 
to write. 





THE ECONOMIST. 


It will be seen that over the year British | 











CHANGES IN QUOTATIONS DURING 1932. 
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Prices in i Accrued Interest and 
1932. Price Price . Redemption where 
begin- Dec Rise or necessary. 
Description ning Fall in 
eee | of” | 28 | ‘Year 
TT3i0' = > ar. 
ee) em sane. 5 Beginning | Dec. 28, 
. Pa of 1932. 1932. 
| ! 
i a ca ae 
British Govt. Stocks. | £ sd. £ s.d. 
| By CONNOR acecsccedsase 784 543 55 | 734 | + 18} 41011 $388 
4% Consolidated Loan | 111 81 8lx | 107$ | + 266] 418 9] 31510 
33% Conversion Loan | a 724 724 99 + 264 418 0 $ili § 
4% Fndg. Loan, 1960-90 | 1103 83 83 108} 253 418 3 si 9 
4% Victory Bonds ...... 1103 894 89% | 108 184 411 6 314 9 
38% War Loan ....cc00- 98} 963 oe 984 died nae 311 0 
3% Local Loans ......... 923 604 603 87 | + 263 419 6 3 9 0 
| 
India and Dominion. | 
We NE i secccsccacnnss 933 | 49% | 50 88 | + 38 7 0 0] 319 6 
Australia 5%, 1945-75 | 1074 75 774 | 105 + 274 611 0 49399 
N.S. Wales 5%, 1935-55 | 103% 58 71} | 101 294 714 0 § 0 0 
Foreign Governments. 
Argentine 4% Rec....... 80 55% 78 623 | — 15} 614 6 815 0 
Austrian 6%, 1923-43... | 103} 76 89 984 + Qh a 6 3 6 
China 5% (1913) Reorg. | 79 52 63 75% 123 815 0 74 3 
CONTIN Fi caccecceessceess 90 524 544 88 334 | 1215 0 8 1 0 
Japanese 6%, 1924...... 91 553 794 723 | — 7 8 2 6 816 0 
Other Fixed Interest. 
Pt. of Lond. 5%, 1950-70} 117 97 953 | 114 184 5 4 0 3.17 10 
Met. Water Board, 3% B} 924 60} 61 89 | 28 418 9 ae 48 
Imperial Chem. 7% Pref.| 28/— | 18/9 | 19/3 | 27/6 8/3 749 § 19 
Gas Lt. & Coke 3%, Deb. 823 544 544x| 79x 25 510 1 316 11 
Shell Trspt. 7% 2nd Pf. | 29/- | 20/14} 20/6 | 26/3 | + 5/9 616 0 5 6 8 
Railways. | 
L.M. & 8. 4% Deb. Stk. | 101} 67} 694x|} 90} 21 §1§ 3 48:5 
Gt. Westn. 5% Guar.Stk.} 1114 844 85 | 105} 204 6 0 6 416 7 
L.N.E.R. 4% 2nd Pf. Stk} 33} 8§ 28} 124 | — 16 14 0 9 8 0 0 
L.M.S. 4% Pf. Stk, 1923 39 13 34 174 | — 164 | 1115 3 Nil 
L.M. & 8. Ord. Stk....... 208 93 18 15 | - 3 a oe Nil 
Gt. Western Ord. Stk. 483 22 443 333 | — ll pe ae 819 0 
L.& N.E.R Pf.Ord.Stk.} 144 | 5? 123 83 - 3} 20 0 Nil 
Southern Def, Stk. ..... | 11} | 5 10} 10 — 4}, 1118 0 Nil 
Canadian Pacific ($25).. 293 98 17 21 + 4 7 FT @ 6 5 0 
Buenos A. Gt. Sthn. Ord.| 41} 144 37 22 — 15 214 1 Nil 
} 
Banks. 
Barclays ** B ”’ (£1)...... | 65/73} 47/6 | 47/6 | 65, 17/6 519 0 460 
Lloyds £5, with £1 paid | 58/3 | 41/9 | 43/- 55 | 12, 7 00 419 6 
Midland £1, fully paid 80/6 | 62/73] 62/6 | 78/- 15/6] 514 9} 42 0 
Commercial & Industrial | 
Ordinary. | | 
Associated Cement (£1) 27/9 | 21/74) 25 27/- | + 2/- 6 8 0 6 0 0 
Assoc. Newspapers (5s.) | 23/44] 9/44) 10/- | 19/3 | + 9/3 | 20 0 0 610 0 
Austin Motors (5s.)...... | 36/9 | 21/9 | 23/9 | 30/- + 6/3 | 21 0 O 8 6 9 
Bradford Dyers (£1)..... 23/6 12/14} 17/6 17/6 ‘ 429 Nil 
Brit. Amer. Tobacco (£1) | 1065/3 | 68/14} 73/9 |103/- | + 29/3] 5 8 Of| 318 OF 
British Celanese (10s.)... | 12/6 | 4/9 | 10 116 | — 26 Nil Nil 
Cables & Wriss. 54% Pf. 85 32 484 774 + 29 m6 § 311 0 
Coats (J. & P.) (£1)...... 48/ 35/74) 41/3 | 48/ + 6/9 7 §& G&G 440 
Courtaulds (£1) ......... 38/53] 23/9 | 35/73} 30/73} — 5/- 3 8 Of} 3 6 OF 
Cory (W.) (£1) .....0ce0e 62 47/6 | 53/9 | 62/6 | + 8/9} 610 0} 417 0 
Distillers Co. (£1) ....... 57/9 | 40/ 43/6 | 55/3 19; 9 2 9 6 6 0 
Dunlop Rubber (£1)..... 21/6 7/6) 15 19/6 4/6 8 0 0 Nil 
Ford Motors (£]) ........ 34/6 14/9 | 27/6 18/9 | — 8/9 a Nil 
Guest, Keen, &c. (£1)... 17/3 9/6 | 16/- 15 — l/- Nil Nil 
OE Briss sccescess<s 60/6 | 41/6 | 46/3 | 57/6 11/3 813 0 617 0 
Imperial Chem. Ord. (£1)| 24/9 | 11 14/3 | 24/6 | + 9/3 811 0 314 0 
Imperial Tobacco (£1)... | 100/74} 73/14} 73/9 | 87/6 13/9 6 6 Of} 413 OF 
P. & O. Deferred (£1)... | 25 11/9 | 21/6x} 14 7/€ 513 0+ Nil 
EID GEE) se cccccceceasee 48/- 31/3 | 31/6 | 48 16/€ 6 8 0 6 5 O 
Tate and Lyle (£1) ..... | 59/6 | 38/63] 39/44] 57/6x 18/14} 617 0 511 0 
Turner & Newall (£1)... | 32/23) 20/— | 24/3 | 24/3 oi 432 0 3 00 
Unilever (£1) ...........- | 35/- | 22/3 | 24/3 | 30/ 5/9 8 4 2 613 3 
Vickers (68. 8d.).......... | 9/23] 5/18] 8/3 7/3 1 6 8 0} 413 0 
Woolworth (F. W.) (5s.) | 74/6 | 46/6 46) 6 | 74/6 28/ 710 0 414 0 
Plantation. 
Rubber Trust (£1) ...... 17/3 6/6 | 16/3 | 13/9 | — 2/6 Nil Nil 
Anglo-Dutch (£1) ....... |} 14/3 5/14} 13/3 gS i — 4 Nil Nil 
Colsolid. Tea, &c. (£10) 8H 44 7 si- 311 0 Nil 
Ol, 
NEED dainaserccncsesses 55/53; 27/6 | 35/- | 47/6 | +12 10 0 Ot} 3 4 OF 
Burmah Oil (£1)......... 70/114} 33/9 | 33/9 | 60 + 26/3} 13 2 0 710 0 
Anglo-Persian Oil (£1) 58/54) 24/09} 31/3 | 36/3 | + 5/- 912 0 215 0 
Mining. 
Ashanti Goldfields (4s.) | 42/6 | 23/14) 40/-*| 41/- wo 5 0 0;12 40 
Crown Mines (10s.)....... 7% dae 5% 64) + 6 4 0 § 9 0 
Rio Tinto (£5)............. | 213 | 10%] 14 1S | + 2 7 2 0 Nil 
Rhokana Corp. (£1) .... 64 2 3t 48 + lt Nil Nil 
Randfontein (£1) ...... | 49/3 | 24/3 | 26/3 | 46/6 | + 18/9 514 0 315 3 
Sub-Nigel (10s.) ......... 6% is St 64+ | + 2%) 811 0 6 8 0 
Wiluna Gold (£1) ...... | 49/6 7/6 8/3 | 42/6 | + 34/3 Nil Nil 





® On smaller capital. { Free.of income tax. 


x Ex dividend. 





IRON AND STEEL SHARES. 


THERE have lately been welcome signs of a return of 
interest in iron and steel shares. This market, taken by 
and large, has been one of the most consistently depressed 
on the Stock Exchange in the last ten years. The 
Investors’ Chronicle index of nine iron and steel shares 
(December 31, 1923 = 100) stood only at 26.1 at the end 
of last month, as compared with 31.8 in November, 1931. 
Numerous influences have contributed to the new move- 
ment, which does not yet deserve the name of ‘‘ revival.’’ 
In the last twelve months the industry has obtained pro- 
tection at home and the competitive advantages of a 
depreciated pound abroad. It is true that progressive 
world trade shrinkage has so far nullified this latter boon, 
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that British exports of iron and_ steel manufac- 
tures, which were 3.0 million tons in the first eleven 
months of 1930 and only 1.8 millions in the same months 
of 1931, have shown a further slight decline to 1.7 million 
tons this year. British producers, however, are, natur- 
ally, obtaining a larger share of the home market, imports 
for the eleven months having been only 1.5 million tons 
this year, against 2.6 millions last year. Earning power 
in the industry, however, with a few exceptions, remains 
meagre. The following table is based on recently pub- 
lished reports :— 


Earned 
after Debenture 
Interest. 


Ordinary 


Dividend. De- | 1932 Prices. 


| » 
Company and — 


Balance Sheet 
Date. 


Yield % 
Lowest | Present.| at present 
Price. 


1931. 1932. | 1931. 


£'000. | £7000. | 9 %, | £6. a. 


Staveley (June 30) 286 219 | 22/6 28/14; 312 Of 
Thos. W. Ward 
(June 30) Dr.63 | Dr. 28 vi Ni 4/6 6/3 Nil 
United Steel 
(June 30) Dr. 159 12 | Nil vi abe oe o0e 
Dorman Long 
(Sept. 30) Dr. 278 
South Durham 
(Sept. 30) ll 18 4} 
Weardale (Sept. 
30 


Dr. 517*| Nil | Ni 2/5t| 3/3 
15/74 | 23/9xd 
69 62| 6 16/3 | 24/3xd 
239 202| 8 | 19/6 | 26/3xd 

® After charging £247,000 loss on Sydney Bridge contract. 

+ Free of tax. 

} Nil on “ B” ordinary. 

The intervention of ‘‘ the City ’’ in the industry's 
financial reorganisation, through the medium of the 
Bankers’ Industrial Development Company, has not 
been unfruitful. The amount of space devoted in the 
Press, however, to recent developments, such as the 
decision to build a basic Bessemer works for Stewarts and 
Lloyds at Corby, and the acquisition of the Whitecross 
Company by the Lancashire Steel Corporation (see the 
Economist, December 24, 1932, p. 1190), has given, pos- 
sibly, undue publicity to the industry's better prospects. 
Nascent optimism may be tempered by a little of the 
caution expressed by company chairmen at recent share- 
holders’ meetings. For example, Viscount Furness, at the 
South Durham meeting this month, emphasised the diffi- 
culties of all plate mills in view of the practical cessation 
of activity in shipbuilding, which in the pre-war year 
absorbed as much as one-third of the entire British steel 
output. During the year ended June 30th last the sur- 
veyors of Lloyds Society tested only 164,000 tons of 
shipping and boiler steel at home and 111,000 tons abroad 
—an insignificant tonnage compared with the average of 
nearly 1 million tons for the preceding four years. At the 
meeting of Tube Investments, one of the most profitable 
concerns in the whole industry, the chairman, Mr Arthur 
Chamberlain, declared that an isolated improvement in 
this country could only be a flash in the pan, and a removal 
of trade barriers throughout the world was vital. 


Tube Investments 





Such a recovery, however, whenever it comes, may find | 


the industry in a stronger competitive position than for a 
generation. 
costs on a gold basis have been lowered (mainly by the 
depreciation of the £), and the process of financial over- 


OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4, 


In order to test the value of your publication I should like you 
If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


to forward this to me by post for the next four weeks. 


THE ECONOMIST. 





Technical efficiency has been improved, wage | 


(December 31, 1932. 


haul has proceeded steadily. During the last twelve 
months, for instance, reconstruction schemes have 
been formulated for important concerns like Cammell 
Laird, Ebbw Vale, and Pease and Partners. The industry 
has avaided grandiose ‘‘ horizontal ’’ amalgamations, but 
closer co-ordination of interests is imperative, and the 
success of tariffs as an instrument for producing enthu- 
siasm for unity has not yet been conspicuous. 


THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


Tickgr, 
January 10. | 


THe markets were cheerful after the holiday, though the 
volume of dealings was seasonably restricted. Sterling 
was steady, and gilt-edged held their ground. Interest, 
lowever, tended to veer towards industrial securities, 
particularly steel company shares. An enhanced demand 
also arose for railway junior stocks. South Africa's 
currency policy provoked keen discussion, the market 
generally taking a cautious view of the ‘‘ benefits ”’ of 
potential devaluation from the viewpoint of the gold- 
mining industry. 

Gilt-edged stocks made a satisfactory showing, though 
business was small. Sir Samuel Hoare’s speech had a 
tonic effect on India loans. South African issues were 
unaffected by the currency decisign. In the foreign 
market German bonds were agaian in demand—partly, it 
was believed, on German account. Austrian Sixes 
strengthened. Most Brazilian stocks were fractionally 
lower, but Argentine stocks were inclined to harden. ‘The 
Argentine position is discussed on page 1250. 

Home Rails were stronger than for some weeks past on 
improved reports regarding the North-East Coast 
coal trade, London and North-Eastern preference stocks 
being particularly in favour. Last week’s returns 
showed an increase over 1931 in gross tratiic on all 
lines, but the figures, unlike those of last year, did not 
include the returns for December 25th—a ‘‘ dead ’’ day 
on the railways. Business in foreign rails was very 
limited, interest being confined almost entirely to the 
Argentine ** Big Four,’’ whose stocks were sold on fears 
of a labour dispute. 

Industrials experienced a steady investment demand, 
iron and steel shares being in special request. Textile 
shares, similarly, were firm after the signature of the 
‘“more looms’’ agreement. Tobacco shares were 
harder. Dealings started at a small premium in the 
Godfrey Phillips preference scrip. Electricity shares were 
well maintained. Provincial support was forthcoming for 
Dunlop, Pinchin Johnson, Imperial Chemical, and Wall 
Paper deferred. A tentative recovery occurred in ship- 
ping shares. British bank shares reflected the general 
view that possible dividend reductions, next month, had 
been fully discounted. Insurance shares more than held 
their ground. 

The oil share market had a firm appearance, numerous 
buying orders having accumulated. Anglo-Persian con- 
tinued to improve. Lubber shares were neglected and 
mostly unchanged, while the dullness of the tea share 
market remained unrelieved. 

Mining shares were overshadowed by the currency posi- 
tion in South Africa. The high-grade gold mines, whose 
dividends have been declared but are not to be paid until 
the end of January, were marked down, though for a time 
dealing was a matter of difficulty. The low-grade mines 
were assisted by the prospect of an increase in payable 
ore, but the market generally was oppressed by uncer- 
tainty regarding the position of the mines vis-a-vis sales 
to the Reserve Bank, and the possibility that increased 
taxation and operating expenses might offset the advan- 
tages of a gold premium. In other sections business was 
dull, though West African issues were steadier and De 
Beers improved. Base metal prices showed little change, 


Account. 
January 12, 


sulliieeasiniaaatinstinsin .... | and only slight interest was taken in the shares. 
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“ FINANCIAL News” DalLy BARGAIN INDEX, 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















Dec. 22,} Dec. 23,! Dec. 24,| Dec. 26,| Dec. 27,| Dec. 28,) Dec. 29, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and 
Municipal Loans | 1,323 983 1,247 1,171 
Transport, Com- = 
munications, and z 
Public Utilities 889 775 5 P 936 988 
Commercial and — = 
Industrial® ...... 1,909 | 1,389 o 4 = 1,630 | 1,825 
Banks, Insurance a pe 2 
and Financial... | 463 370 4 E i 381 410 
Mines (including * A a 
Nitrate) ...c.e00 634 626 = a 2 857 803 
errors 110 100 “4 = 130 120 
Rubber, Tea and 8 
Coffee ...ererereee 56 40 D 53 83 
Patel cccccccce 5,384 4,283 5,254 5,400 


* Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
seated ettesperceereeentaeccaecnitiniecttaamaetaiacimiaae 
Highest | UFous, | Dec. 22,| Dec. 23,| Dec. 24,] Dec. 26,| Dec. 21,| Dec. 28,| Dec. 29, 
(Nor. 8).| June 1) 2982 | 1952.) 1952. "| 1952. "| 1982. | 1952. || 1932. 




















67-2 | 51°3 | 65-8 | 65-9 | Cleeed | Cicaed | cicea | 66°4 | 67-1 





“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 





(1928 = 100.) 
Highest | oon D | 
of 1932. | 5€P . 30,| Dec. 22,) Dec. 23,| Dec. 24,| Dec. 26, Dec. 27,| Dec. 28,| Dec. 29, 
(Nov. 2). 1931. 1932. 1932. 1932. 1932. 1932. 1932. 1932. 


























127-4 | 90-6 | 125-6 | 123-7 | Clea | Closed | Closed | 125-2 | 125-9 








FOREIGN STOCK EXCHANGES. 


NEW YORK. 


The markets opened weak after the holiday, but subse- 
quently showed the incipient firmness which is not un- 
common at the end of a year, despite the incidence of sell- 
ing to establish tax losses. This has been, on the whole, 
of less than normal dimensions. Railroads led the mid- 
week recovery, partly by way of a rebound after over- 
heavy liquidation, but many leading industrials, like Steel 
Corporation and General Motors, remained under selling 
pressure. Year-end news is not conducive to a sustained 
price recovery. Doubts are expressed whether Congress 
will balance the Budget this session, and a special meeting 
of the new legislature in March is regarded as more than 
probable. The steel industry is operating at an average 
of about 13 per cent., which is little above the extreme low 
point of 12 per cent. reached last July. Even this showing 
is slightly better than was expected, but the ‘‘ Iron Age ’ 
describes 1932 as a disastrous year for the industry. State- 
ments recently made by several leading automobile manu- 
facturers point to renewed price- -cutting in the New Year. 
The railway position is overshadowed by the possibility 
of further receiverships. Car- loading figures, over the 
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ALL STREET. 


Moody’s Investors Service Ltd., acting 
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holiday season, have had a not unfavourable trend, and out 
of 40 railroads which have reported November earnings, 
21 showed an improvement in operating income as com- 
pared with the corresponding month of last year. The 
result for the whole 40 systems, however, was a drop in 


| gross revenue, as compared with 1931, of 17 per cent. and 


in net revenue of 11 per cent. Pressure for concessions as 
regards receiverships has been increased—the more so as 
some of the larger companies are not covering their fixed 
charges. The heavy imports of gold of the last few days 
have been without effect on stock market sentiment. 















Dec. Dec. Dec. Dec. Dec. Dec. 
15, 21, 29, 15, 21, 29, 
1932. 1932. 1932. 1932, 1932. 1932. 
U.S. 33% T. Rds. 103% 103% 1049 | Natl. Biscuit ...... ‘04 38338} 
Lb. Ln. 34% °32-47 102 102% «=: 1023: | Phelps Dodge ...... 4 44 43 
Do. 43% '32-47 1024 102% lost! a 20 19 18 
Do. 44°%'33-38 1034 1039) 103 | Sears-Roebuck ... 20% 18% 18} 
Studebaker ......... 4h 3 4h 
Atchison .... 41+ 3388 39§ | Un. Fmit..... - 23 22 224 
Ohes. & Ob 23 460258 «= «26 | US. teather ..... 3 34 
BED necsccosccecesense 5t 5 4 U.S. Rubber 4} + 34 
Illinois Centra 134 11% Jog | U.S. Steel ......... 31k 278 264 
N.Y. Central ...... 21k 18 ist Westinghouse ...... 28 27 27% 
Pennsylvania ...... 143 14 13¢ | Woolworth ......... 35 35 353 
Southern Pacific... 18 16 a 
Southern Rly....... 53 5 4 Am. Tel. & Tle 107§ 103 1048 
Union Pacific ...... 72 69 70 Interboro R.T....... 45 4 44 
eS ae 548 538 545 Int. Tel. Teleg. ... 7% 6 56 
Amer. Smelting... 134 11} 114 a Corpa. 34 3 44 
Anaconda ......... 7% 6 5% gy : -—' re s oat a 
Bethlehem Steel 154133 12} . Union Tig. i 2 
Chrysler Motor ... 16% 16; 15 
Corn Produce Rf. 53 52 534 | Associated Gas ‘*A” 1} if 2 
Fastman Kodak... 56% 55 534 | Pan.Amer. B( New) 11} ll 1l+ 
Geu.flectric(New) 164 14% WO: EMME a coscsncsaceees 144 144 14% 
Gen, Motors ...... 132 134 123 | Shell Union ......... a 4% 
Int. Harvester 223 21 20} | Std. California ... 24 034 Sot 
Mont. Ward ...... 140138) 1 | Do NJ. oe 293 «295 = 30 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 




















the following index figures of American values calculated 
on closing prices (1926 = 100):— 
1930. 1931. 1932. 
Be- Dec Dec 
Lowest. | Highest.| Lowest. | Highest.) ginning ol. 28. 
of Year. _ . 
337 Industrials ... | 98-2 | 174-1 | 51-5 | 114-7 | 52-2 | 44-2 | 42-9 
33 Rails ..........0. 89-1 | 145-6 | 31-7 | 105-7 | 32:2 | 25-3 | 24-2 
34 Utilities 2... 153-2 | 267-4 | 90-6 | 187-6 | 91-8 | 79-2 | 78-2 
Total, 404 stocks... | 105-5 | 184-2 | 54-7 | 124-6 | 55-5 | 47-0 | 45-7 
Average yield of 
50 Industrial 
Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9°29% | 6-07% | 6-29% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


Highest | Lowest 
of 1932 | of 1932 
(Sept. 7). |(June 27) 


Dec. 14, 
1932. 


Dec. 15, 
1932. 


Dec. 16, 
1932. 





Dec. 20, 
1932. 


Dec. 21, 
1932. 

















1932. | 1932. 


| 1 
72°3 | 35°2 | 53°9 | 53°3 | 52°6 | 52°4 | §2°3 | 51-1 | 51-1 









































oo = | Dec. 22, | Dec. 23, | De 1c. 26, | Dee. 27, | Dec. 28, 
(Sept. 7) | Gune 27) | 1932+ | 1932. 1932. | 1932. | 1932. | 1932. 
| | | | 
72-3 | 35-2 | 49-4 | 49-4 | 50-2 | © | 49-7 | 49-3 
* Holiday. 
TOTAL DEALINGS IN NEW YORK. 
Dec. 23, | Dec. 24, | Dec. 26, tae 27, | Dec. 28, | Dec. 29, 
1932. 1932. 1932. | 1932. | 1932. 1932. 
— 
Stock Exchange— 
Shares (Thous.) 930 330 800 1,600 1,600 
Bonds (Value 7 
Thous. $) | 9,600 4,900 3 10,900 | 14,000 | 15,300 
Ourb— - 
Shares (Thous.) 200 90 200 320 480 





Number of Dealings December 22. Shares, 1,300,000. Bonds, 12,500,000. 


Curb, 170,000 
* 2-bour session. 


PARIS. 


The Bourse opened quietly after the holiday, but prices 
were mainly firm. Interest centred in Banque de France, 
which rose 280 on the final dividend of 100 franes. Ger- 
man bonds were well supported, and South African gold 
shares were cheerful at the outset, but on Wednesday 
liquidation was induced by the uncertainty regarding the 
future of South African currency. De Beers were buoyant. 
On Thursday there was a further relapse in gold shares, 
but industrials were moderately firm, sugar and bank 


(Continued on page 1250.) 
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In calculating yields on the stocks and shares quoted] below allowance ts made for interest accrued since the last payment. 


THE ECONOMIST. 
LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Note.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


‘December 31, 1932, 


Where stocks are definitely redeemable ut a ca 


date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stan Is at a 


discount and the earliest date when the quotation is above par. Toe return on ordinary stocks and shares is calculated on the dividends paid by the o 


Prices 
Year 
1931. 


High- | Low- 
est. | est. 


60% 
97 
ast 
1044 | 
103} 
973 
982 
704 
46 | 


493 
774 
67} 
88} 
93} 
78 
85 
57 
293 
34 


924 | 55} 
24/10% 17/3 


15} 
21 
27 
21} 
29 
14 
158 
634 
23 
32 
564 


42 
$3 
ll | 


19 
15/- 


Prices 
Year 1932 
(Jan. 1 to 

Dec. 28) 


inclusi 


ve. 


High- 
est. 


78} 
1ll 

1023 
1124} 
1174 
1103 
10248 
110} 
98 3 
924 
69} 
82 

934 
1108 
115} 
107} 


107} 
105 
109} 
107 
113 
112 
102} 
111} 
1044 


144 
65 
33} 
208 
of 
67 
674 
1lt 
40¢ 
76 
20/- 


| 17 
26 
413 
314 
424 
174 


298 
803 
9 

22 
40 
62 
403 
# 
$5 
163 
34 


I OW 


est. 
544 


73} 
93 


Price 
Dec. 
14, 

1932. 


Price, 
Dec. 
28, 

1932. 


Rise 


Name of Security. or 
Fall. 


British Funds. 
Consols 24% 
Consols 4% 
Conversion Loan 3}% 
Do. 44% 1940—44..... 
Do. 5% 1944-64 
Funding 4% 1960-90... 
3%, Treasury Bonds ... 
V ictory Bonds 4% 
War Loan 34% 
Local Loans 3%......... 
India 24% 
Do. 3% 


744x 
108 
99 
1094 
1154 
109 
102 
108 
984 
87x 
63x 
76x 
874x 
107 
114 
106 


105x 
104 
106x 
106x | 
113 
112 
101 
105x 
103 
108x 
101 


Do. 44% 1958-68 ... 
Palestine 5% 42-67..... 
Ulster 44% 45-75 
Dom. & Colonial Govts. 
Australia 5% 1945-75.. 
Canada 4% 1940-60.... 
Ceylon 6% 1936-51 
Gold Coast 44% 1956... 
Kenya 5% 1948-58.... 
Nigeria 5° 1950-60.... 
N.S. Wales 5% 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 
S. Africa 5% 1945-75... 
Strts. Sett. 44% 35-45 


Foreign Governments. 
Argentine 4% Reciss.... 
Austrian 6% 1923-43... 
Do. 7% Int. red. by 1957 
B. Aires (Prov.) 34%... 
Belgian 7% red. by 195: 
Bulgaria 7$% Loan..... 
Brazil 5% Fund, 1914 
Do. 64% (1927) 
Chili 6% (1929) 
China 5% (1912)......... 
Do. 5% (1913)......00- 
Czechoslovakia 8% .... 
Danish 3% 
Danzig 64° 
Egypt Unitied 4% 
Estonia 7% 1927 
Finland 6% 1923 
French 4% (British).... 
German 7% 
Do. 54% Stg. Bds. 1930 
Greek 6% Stab. Ln. ... 
Do. 7% Refugee 
Hungary 73% 
Japanese 5$% 1936-65 
Do. 6% (1924) ... 
Mexican 5% (1899) ... 
Norwegian 4% 1911... 
Peru 74% 1922 
Poland 7% 
Roumania 4% Con. 1922 
Siamese 6% 1934-64... 
Swedish 34% 1908 
S. Paulo Coffee 74% ... 
Turkish 4% Unified ... 
Uruguay 5% 1919 ..... 


Corporation Stocks. 
Berlin 6% 1932-57 
B’mgham 5% 1946-56 
Bristol 5% 1948—58.... 
Central Electricity Bd. 

5% Stk. 1950-70. 
BREE Toi ccccocceeccecces 
E. London 5% 1960-70 
Johannbg. 53% 1937-52 
L.C.C. 3% 

Met. Wat. Bd. B 3%... 
Pt. of Lndn. 5% 1950-70 
Seine 7% 


Sydney 53% 1954 


British Railways. 
G. Western Ord. Stk.... 
L. & N. E’st’n Def. Stk. 
Do, 5% Pref. Ord.... 
Do. 5% Pref. 1955... 
Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. ........ 
4% Pref. Stk. 1923... 
Metropolitan Cons ..... 
Met. Dist. Ord. Stk..... 
Southern Def. Stk, ..... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... 
Underground Ord, £1... 


Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacitie Ord. Stk. 
B.A. Gr. Sthn. Ord, Stk, 
B.A. Western Ord. Stk. 
C. Argentine Ord, Stk. 
C. Uruguay Monte V. 
Can. Paciye Com. ($25) 
Can, Nat. 1927 Guat.4% 
Cordoba Central Cons... 
Costa Rica Ord. Stk.... 
Entre Rios Ord. Stk.... 

6% Cum. Pref. Stk..... 

Do. 4% 2nd Pref. Stk 
G.W. of Brazil £10 
In. Ry. C. Am, No par 
Leopoldina Ord. Stk.... 
Do, 5$% Cum. Pr. Stk. 
Nitrate Rlys. (£10) 


| Prices 
Year 


1931. 


Low- 
est. 


High- 
est. 


2 
- 


21 8 
150 | 943 
65/- | 20/- 

23 


5/9 
8/9 
1§ 
12/6 
31/3 
230 


~ 
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| 62/- 
35/6 
56/— 

6/44 


14/74 
10}d 


33/- 


2/- 
1/- 
2d 


56/3 37/103 48/- 


t Free of Income Taxy 


Prices 
Year 1932 
(Jan. l to 

Dec. 28) 
inclusive. 
High- 


est. 


Low- 
est. 


8 6 
117 86 
25/- 10/6 

6 1 


6/103 
9/3 
37/6 


2/3 
8/- 
64 dis 
J. 


34/3 
235 
47/6 


49/6 | 30/- 
7 43 
8t ox 
4%| 3 
Shi 


2% 
ore 


240 
95 
14/- 
22/3 
195 
125 
73, | 
1584 
247 
388 | 
17/103} 
245} 


215 
653 | 
6/14 
10/- 
147} 
87h 
65 
125 
137 
257 
10/3 | 
170 
155 
280 
35 
35 

| 8/9 | 

| 1325 
47h 
20 

115 

141 


20/- 
17/6 

8t 
9/44 
25/6 


St 
11/6 | 
4 


13} 
17/- | 
17/3 | 
37/- 


27/14, 18/- 
24/3 |17/10$ 
60/6 | 44/9 
33/6 | 23/6 
g/- | 5/lt 
47/9 | 31/6 
57/9 | 40/- 
86/6 | 62/- 
58/- | 36/- 
30/3 | 21/- 
47/- | 35/- 
25/- | 21/- 
57/- 40/9 
30/6 | 22/6 
48/- | 30/- 


8/1}) 1/103 
23/44 5/74 
74a 2d 
| 36/- 





| Sun Insur., £1 with5/- pd 


Anglo-American Deb.... | 


| Brit. Assets Trust 5/-... 
| Debenture Corp. Stk.... 
| Guardian Investment . 
| Invest. Trust Ord 


| Merchants Trust Ord.... 
| Metropolitan Trust...... 


| Scottish Investment(5/-) 


| Trustees Corp. Ord.... 
United States Debenture 


Argentine Land, &c., £1 
| Australian Estates, &c. 


| | 

| 

| Price 

| ‘Dec, | Rise 
28, | pan 
seme. | | 


Price 
Dec. 
14, 

1932. 


Name of Security. 


Foreign Rys.—co"'t. 


| 
Paraguay Cen. D. Db. | 8 | 
San Paulo Ord. Stk.... | 92% 
Taltal Kly. Ord. £5 | 20/- 
Utd. Havana Ord. St.... | 4 


—6 
a 


8 
86} 
20'- 
3 


Banks. 

Anglo-French (£1) | 
Anglo Internatl. (£1)... 9/- 
Anglo §. A £10 £5 pd! 5% dis 

American | B £1 fy pd| 5/- 
Bank of N. Zealand £1 | 42/6 
Bank of Eng. Stk. ..... | 323 
Barclay B. (£1) 65/- | 
Barcl. (Dom. &e.) A £1 | 27/- 
Bk. of Australasia (£5) | 1k 
Bk. of Montreal ($100) | £50 
Bk. of N.S.W. (£20) 23 
British Overseas A £5... 5 
Chtd. of India (£5) | 13 
Comcel. Bk. of Aus. 10/- | 12/6 
District A £5, £1 pd..... 
Do. B £1 fully paid 
Eny.Scot.&Aust.£5,£3pd 
Hambros £10, £24 paid 
Hong. and 8. ($125).... 
Lloyds £5, with £1 pd... 
Martins £20, £2} pd.... 
Midland £1, fully pd.... 
Nat. of Egypt £19 
Nat. of India£25,£12$ pd 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 


Insurance. 
Alliance £1, fully pd.... 
Atlas £5, £1} pd.......... 
Com. Un, £24, fully pd. 
Gen. Accident £5, £1} pd 
Lon. & Lanc, £5, £2 pd 
N.Brit.& Mer £5, £1} pd. 
Northern £10, £1 pd.... | 
Pearl (£1), fully paid... | 
Phoenix £1, fully pd.... 
Prudential €1 A 
Do, £1, with 4s. paid... 
Royal Exchange (£))... 
Royal £1, 10s. paid 
Sea Insur., £1 fully pd. 


Sun Life Assur.,€ fy pd 
Yorkshire £1, fully pd. 


Investment Trusts. 
Anglo-Celtic Ord 
Atlas Electric, d&-c., £1... 


For. Amer., &c., Def.... 
Grange Trust 





Indus. & Gen. Ord...... 


Lake View Invest. 10/- 
Mercantile Investment. 


Nineteen Twenty-eight 
Nineteen Twenty-nine.. 


Scottish Mortgage, &c. 
Stockholders Invest. ... 
Trans-Oceanic £1 


Financial Trusts, &c. 


Brit. Nth. Borneo £1... 
Brit. 8. Africa 15/- fy pd 
Charterhouse Inv. £1... | 
C. of London R.Pty. £1 | 
Dalgety £20, €5 pd...... 
Forestal Land £1 





Hudson’s Bay Co. £1... 
Do. 5% Cum. Pref. £5.. 
Java Invest., &c., £1... 
Peruvian f Ord. stk. .. 
Corp. Pref. Stk.... 
Primitiva Holdings €1... 
Staveley Trust £1 
Sudan Plantations £1... | 
weries, &c. 
Allsopps Ord. £1......... 
Barclay Perkins £1 
Bass Ratcliff Ord. £1... | 
Benskins Watford £1... | 
City of Lond. Def. 5/-... | 
Courage Ord, £1 
Distillers Co. Ord. £1... | 
Guinness (A) 
Ind Coope Ord. £1...... } 
Meux’s Ord, £1 
Mitchell & Butlers £1... | 
Ohlsson’s Cape £1....... | 
8. African Bws. £1 
laylor Walker Ord. £1 |, 
W'tny Combe Def. £1... 
Coal, Iron and Steel. 
Amal. Anthracite £1... | 
Do. 7% Cum. Pref. £1.. 
Armstrong Whit. A. 1/- 
Babcock, Wilcor £1...... 
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| 
Prices | i ‘in Prices : 
ives Year 1932 | | | Tices Year 193: 
veut (Jan. lto | — — | Year (Jan. 1 to 
1931. | Dec.28) Name of Security. 14 . 28 >| Yield, 1931. Dec. 28) 
[_ ere 1932. | 1932. | Fall. | inclusive. 
ig | tor High-| Low- High- | Low- | High- Low- | 
est. | est. est. | est. | 8 8.4. || est. | est. | est. | est. 
jail Coal, &.—cont. | 11/7 5/1, 14/-) 5/- 
4/3 1/4) 3/83} 1/9 Baldwins a iamaaeenn 2/9 | 3/- | +3d | om | 48/6 | 20/- 38/9 | 18/9 
7/14, 2/- |, 4/9 | 1/9 | Bengal Iron £1 .......... 3/14) 48 +744; Nil 56/10$ 26/10 58/54, 24/03 
7/- | 8/9 | 12/6 | 4/6 | Beyer Peacock £1 ...... 1/6 ee | — Nil 12/6 | 5/6; 23/3 | 9/3 
19/9 | 10/- || 25/- | 15/1] Bolsover Col’ry Ord.£1. | 21/3 asf +3/9/ 512 0] 20/-| 96! 16e/-| 6/3 
46 | l- 2/6 | 6d_| Rrown (John) Ord. - 19} 23) aha | Du 2/9 llgd 5/14, 104d 
34 9d || 1/10) 444.) Cammell Laird (5/-)...  1/- | 1/- | Nil 72/6 30/9 70/11}, 33/9 
9/104 2/6 rat 4/6 | Consett Iron £1 ....... ea 5/- | 6/- +1/- Nil 9/3 | 4/74 8/3 ay 
63/1}, 44/6 || 61/3 | 47/6 | Cory, William, £1 ...... 60/7}| 62/6 +104 416 0 || 3/23! 11g 4/44, 1/0 
7/3| 2/3'\ 4/6.| 2/5%) Dorman, Long £1 ...... 2/9 | 3/3 Nil 30/- | 12/6 | 46/63 16/3 
gj- | 2/6 || 5/68) 2/7! Do. 8%Non.Om.Pf.0.£1 z | 3/6 ted Nil | 10/9 5/64 9/10$ 4/9 
9/6, 2d 1/6! 3d | Ebbw Vale Ord. 1/-.... | Gl uw Ni | gj/-| 3/6 | 14/14, 3- 
2/1} _ 3d 1/- 3d | Do. 7% Cum. Pref 5/- | $a 6d Nil = || £268 «= £9 «= £20#_ «£114 
24/3 10/1¢ 17/3 | 9/6 | Guest Keen, &c. £1 ... | 13/6 | 15/- +1/6 Nil | 16/3 | 26/3 55/58) 27/6 
8/3 _3/1$| 5/103) 3/73) Hadtields £1 ............. 4/- | 4/- Nil | 30/14 10/- 55/11} 21/9 
5/44 1/10 3/3 | l/- | Har. & Wif.6% COm.Pf. | 2/3 | _2/- 3d Nil 35/114) 15/6 , 36/63) 16/3 
2/14, 12/6 || 18/9 | 12/74) Horden Collieries £1... | 17/6x| 18/- | +60 2 5 0.| 
33/- 20/74 25/4103, 13/6 | Lambert Bros. .......... 20/- | 20/74 +744) 419 Of) 20/6 | 16/7} 25/10$ 18/- 
8/14) 2/6 || S/-| 3/6 | Millom& Askam£l... | 3/9 | 5/- | +1/3 Nil || 33/3, 15/- , 16/9 | 8/9 
13/3 | 6/3 9/6 | 5/5t) Ocean Coal & Wilsons | 6/3 | 7/6) +1/3| 5.6 9 | 17/9| 7/3 18/4 7/3 
ye Ted |) 2/- 6d | Pease and Partners £1 | 6d/| 6d ‘ie Nu 3/9 | 2/3 4/lt) 2/44 
10/14 5/6 |) 7/- | 3/9 | Powell Duffryn £1...... | 4/9 | 6/6 | +1/9 Nil 17/74, 12/- 17/3) 11/9 
2/9 8/9 || 24/6 | 15/7$| S. Durham Steel £1 .... | 23/9 | 23/9x'+7id 210 0 || 20/- 11/- 15/9) 10/14 
10/7} 3/3 || 7/6 | 3/9 | Do. B Ord. £1 ........... 7/6 | 7/6 | Nu 38/6 | 21/3 28/9 | 19/3 
30/- | 16/9 || 27/6 | 22/6 | Staveley Coal, &c. £1... 26/10 ' 28/14 +1/3| 3.10 6t|) 11/68 5/14, 21/6 | 13/74 
22/9 | 10/9 | 17/68, 10/3 | Stewarte & Lloyds £1... | 14/44 15/- | +744 wu 20/9 | 9/9  23/4% ayat 
19/3; U/3 |, 15/- | 8/9 | Swan, Hunter £1 ....... | agi 12j-| ... | 8 6 9 || 27/6 | 18/6 27/6 | 21/9 
y3| 6d | 2/4§) liga Thomas (Richard) £1 .. | 2/—  Bi- | owe Nil || G5/- | 52/6 78/- | 53/14 
8/9 | 2/6 || 9/3 | 4/7$) 6$%Cm.Tax free Pf.£1 | 7/3 | 9/- | +1/9 Nil || 43/14) 23/14 39/43) 22/6 
3/6 | 13/9 14/8%| 5/- | Thornycroft, John, £1 | 5/-| 6/3 | +1/3 Nil 6 54 7TH! 6% 
$156, $554) $77 | $303) U. States Steel $100 ... | $49}! $394 | $10 sae || 14/3 | T/-'| 14/-| 5/6 
3 | 6/— || 9/2k| _5/1$| Vickers 6/8 .........0000+0 6/9 ‘eae +6d : = : i su/6 = = = 
{ y 2S 4 { - x eee } 
23/9 w/b 25/3 | 16/3 | WeardaleSteel&c.Df.£1 | 25/~ | 24/ | | - = a4 i 
extiles. 105/- | 65/7} 106/3 | 68/ 
si- | 2/- || 6/4¢ | 2/9) B. om. Worl Ds. 5s. | 59| 6/3 | +64 213 24/6 | 9/6 11/6 | 5/- 
1/- | _5/6 | 15/103} 7/6 | Bleachers £1 ..........«. 13.9 15.0 | +1/3 Nil 6 23 64; 2 
25/74 11/3 || 23/6 | 12/7 | Bradford Dyers (£1).... | 17/- | 17/6 | +6d Nil 37/- | 25/- |) 31/3 | 22/- 
11g, 3/6 || 12/6 | 4/9 | Brit. Celanese Ord.(10/-) | 7/10 7/3 | —74a Nil 20/6 | 12/-| 11/6 | 4/- 
1/6 | 4/- || 10/9 | 5/6 | Do. 7% Ist Om. Pf.£1 | 9— | 8-| —1/- Nil || 5/79) 1/6 | 2/14) 9d 
9/10} 2/6 || 9/3 | 4/103! Do. 74% 2ndCm. Pf.£1 | 6/6 _5/- | —1/6 Nit || 39/- | 14/1 21/6 | 7/6 
13/6 | 4/6 || 16/- | 5/6 | Calico Printers £1 ...... 13/9 | 15/74 +1/10¢ | Nil 45/7%| 17/14 23/6 | 7/73 
55/6 | 34/— || 48/3 | 35/7%) Coats, J.and P.(£1).... | 46/3 | 48/l8+1/l0g 4 3 9 | 23/6 | 17/- 30/3 | 19/- 
45/74 24/74|| 38/5%| 23/9 | Courtaulds £1........-.-.. 30/- | 30/74} +74a 3 6 Of) 71/3 | 40/6 | 52/- | 36/3 
40/74, 19/3 || 45/- | 22/- | English Swg. Ctn. £1... | 40/- | 42/6 | +2/6 414 0 6/3} 2/3 3/9 | 2)/- 
16/6 | 13/4) 15/3 | 11/103} English Velvet, &c., £1) 15/- | 15/- | ... Nu 14/6 | 7/44 12/8%) 6/3 
a5/- | 10/- |, 19/- | 10/- | Fine Cotton Spinners] | 15/- | 16/3 | +1/3 Nil 8/- | 4/- 7/6) 4/44 
28/9 | 16/6 | 25/- | 17/6 | Linen Thread (£1) ...... | 24/3, 24/3 | «. 416 0 |) 73/9 | 25/6 51/3 | 26/3 
1/3} 7/6 | 15/3 | 10/7) Listers (£1) .............-« 12/6 | 12/- | —6d Mi || 15/3! 6/3 8/9 | 2/9 
61/10}; 17/3 || 46/44; 25/- | Patons & Baldwins £1 | 45/5 | 45/5| ... 53.6 0 || 59/9 | 42/6 | 60/6 | 41/6 
| ss _| 48/9 | 25/- | Snia Viscosa Lire 200. | 2% au ~~ OFF) a8 | 11/3 138 129 
| | Whitw. j eee | a” 
S10} 41/14) 54/3 | 42/6  Whitworth&Mitchell£1 | 63/1} 53) 1 acd | us, 29 | We, 
| | Electrical Man | I-11 2/6 {9} 2; 
25/10}. 15/- | 23/9 | 15/3 | Associated Bee (ely. 17/6 | 17/6 | .. 412 6 | 95/113) 72/6 | 100/7$| 73/14 
67/6 47/6 || 70/6 | 50/3 | British Insulated (£1)... | 65/- | 65/- | .. 416 0) $33) $h $25) $4 
63/9 | 46/3 | 66/6 | 47/6 | Callenders (£1) .......... 61/3 | 62/6 | +1/3 416 O | $20 | $94 $174 | $54 
23/6 | 17/6 | 22/6 | 16/3 | Crompton Parkinson 5/ | 21/3 20/7#x| 5.6 6 |) 22/- | 18/10} 51/3 | 20/9 
1/3 | 2/9| 11/-| §/- |, English Electric £1...... | 9/3 | 10-—| +9d Nil £278 | £54 £10} | 1}d 
+ 34/9 | 44/3 | 32/9 | General Electric (£1) ... 39/44 ae —74d 4 3 0 || 24/3 | 20/- | 29/- | 20/6 
ty, «4 6%} 433) Henleys(W.'T.)(£1)... | 6% | Ow | + 419 0 || 23/73) 19/3 | 28/- | 20/- 
S/S 23/9 24/3 | 11/3 Johnson & Phillips £1 | 20/~ | 7 J 388 S2/- | 34/74 58/74} oan 
25/- | 18/9 26/74 19/14 TIAN ER. ccccccasevoccce | 24/3 + 101/3 | sis lie) aus 
| Electric Light, &c. | 34/3 | 24/14) 34/3 | 23/- 
$29 $95 | $19 $9} | Brazil Trac., = par.... | $12 $123, +$h - 95/74| 68/14 117/- | 85/73 
62/6 | 54/6 | 72/3 | §5/9 | Bournemouth & Poole | 70/7} 70/74| 45 0} 4/83} 3/6, 4/7} 3/33 
45/9 | 27/6 | 50/3 | 28/9 | Calcutta Electric £1... | 48/9 48/9| «. 917 © | 66 | ij 4/3) Ill 
30/6 | 28/9 | 34/- | 27/3 | Charing Cross Elec. él | 33/6 ~~ ee 5 0 0} gig} 2/-! 4/103) 1/9 
3/3 34/- || 46/6 | 32/6 | City of London £1...... | 34/-x S4(— | ane 49 0 38/- | 20/3 | 23/6 | 20/6 
35/6 | 28/9 | 32/6 | 26/9 | Clyde Valley Elec. £1 31/04 ™ 0%} : : ; 1063 | 60 110 59t 
Gla ity | Sle] “QE | ee ome | Sly Slag! “én | = 0 tual) SO uty 
2%/- | 20/6 | 30/14) oh Lanceshire Electric £1 | 29/44 29/44) ee | 4 7 O} 7g | 73/13: 95/- | 74/6 
42/6 sc/9 | 50/- 36/- | Metro. Electric £1....... | 46/3 | 46/10)| +78d 4 O O | 24/43) 10/7} 13/9! 5/- 
29/- | 25/- | 34/3 | 25/3 || Midland Counties £1... | 33/14) 33/18} --) 318 O | 32/6) 17/6, 35/6 21/3 
25/9 | 20/6 || 29/- | 22/14) North-Kastern Elec. £1 | 27/- | 28/- | +1/—- 4 5 © | 29/3| 15/- 19/- | 8/9 
49/3 41/- | 56/- | 41/3 | North Metropolitan £1 | 53/- | 543 | +1/3 313 © | 33/9] 17/9 26/10} 18/- 
30/6 | 25/4%| 34/6 | 26/- |, Scottish Power £1....... | 33/9 | 33/9 | o 415 0 | 21/9 | le/lg 18/74) 15/- 
H/6 28/6 | 40/3 29/7, Soa Seite £1... | 38/9 | 38/9 eee 420) = | 31/6 aaa 38 
as. ; | 
20/ _ | Gas Light & Coke £1... | 24/6 | 25/-| +64 4 9 0 | 133 44 6# 
78 16 | Bh 57 | Imp. Continonted Stk... 268 | 203 |... 5 6 0 | ijt 31/3 | 59/6 38/¢4 
18/44 15/- | 22/6 | 16/- | Newe.-on-Tyne £1...... | 22/6 | 22/6 | «.. 5 9 0 | 117/6 | 48/9 61/10}, 43/6 
108 94 «| (1233! | S. Metropolitan Stk..... | 122§ | 2238) + 417 0 | | i ood 19/6 
T : | | = 
2 Cables ) A Ord. Stk. | 28 | 27 -1 Nil 44/44) 20/7 35/- | 22/3 
iit He ia Hy and }B Ord. Stk. | 12 | lb} —# Nil | 37/6 | 28/- | 53/1$) 34/74 
7% | 40 85 | 32 | Wireless} 53% Cm.Pref.| 78% | 77 -—1, 3ill 0} 16/3 | 5/14, 11/10 3/9 
19 | 28 | 18§ | Great Northern £10......| 27¢ | 27@| ~- | 7 5 9 || 3) 4%! 3 
89 $12 | $ af International Telephone | $12 | 89 | —$3 - sara 19/6 |, 37/- | 21/6 
4/9 27/6 me 21/3 | Marconi Marine 6 4 3 || 27/14: 19/6 | 35/9 22/6 
Motors and Cycles. 8 6 9 | 50/3 | 34/3 || T+/- | 47/6 
% att s5ist - | qe, a / Nil | 399 | ve || 136 3/74 
%/- 16/3 | 19/6 | 9/44] Dennis 1/- ........04. 77 0} 48/6 | 24/6 | 42/6 | 23/14 
W/- | 25/- | 34/6 | 14/9 | Ford Motors £1 Nil | 12/6 | 7/6 |, 23/- | 11/- 
Y~| 2/-| 4/-| 1/6 | Guy Motors (10/-) Nis} 10/113 5/24 12/6 | - 6/6 
U3) 48/9 | 80/- | 47/6 | Lucas (J. a £1 5 4 01}; Fig} {10} 5/6) 1/32 
Si/~ | 30/- 37/3 | 22/- | Leyland £ 23 > 2-25 124 5 | 128) 5b 
34 17/9 | 26/6 | 20/9 | Morris 4% Cum.Pref.£1| 26/6 | 26/6 | = | 618 0 || 32/6] 11/3) 47/6 13/9 
93“ 5/- | 5/13| 2/6 | Napier 5/-... a | we | on o | INE| 4/74 14h 2/114 
We 25/9 ait 28/9 Rolls-Royce is las 9 Il 7“ | = " tH 
' SS) ee 95/58) 71/10} 16/5 | 76/3 
pa Y Soe] sciatll bys | ass 
- | 5/6 |, 10/3 | 3/9 | Cunard £1 ...... ; 3 I 
6 18/9 | aa wie Furness Wiiky & 2 0) iy uty 2 | | 81h 
S/- 19/6 || 25/- | 11/9 | P. & O. Defd. £1 1 2/38 104d 
i Nil 10 { Royal Mail Ord. Stk... 34 | St ae Nu ie) | 8/- | 14/84: 7/1k 
6 2/- || 3/4g| 1/1g| White Star 64% Pref. 2/6 | 2/6| ... Nil 20/6 | 14/3 | 20/6 , 13/- 
Tea and Rubber. | 14/- | 9/1) 15/7% 9/9 
Ws || 8/6 aye Ni || 19/14) 11/3 |) 20/- | 13/4 
BS 1o/9 | 14/3.| 5/14) Ni || 7/6 | 3/108, 7/3 | 2/104 
2/6 | 12/- || 16/74) 8/9 | ua Ry 7 a [6 
| ¥ nf “4 Cons. Tea & Lands £10 || q 6} / — Ni ait 104 
Woy 4/43!) 8/ sta Grand Cl. (Ceylon) £1) 7/lb| 6/3 |—10¢d | MC soy 12/3 | 4/1¢ 
36 | 22/6 | 28/44| 18/6 | Jhanzie Tea £l........... sy 3 | y4/4o4) lot 11/3; 4/6 | 
J 26/3 || 37/- | 25/- | Jorehaut Tea £1. | 312 9] wae 4/9 10/-| 5/- 
$96 | 19/3 || 34/6 | 20/- | Jokai (Assam) £1. | 26/3 | 26/3 20 6 73/84 56/10$ |100/- , 63/9 
9 5/7 | 1/3 | 3/3 Plantations £1 | 7/6 | 7/6 | w. | Nil || 36/64) 15/- | 23/9 11/- 
29 | He 2, 1 London Asiatic 2/-w... | 1/74) 17%) .. | Mi || ay a | | 16/10} 12/3 
a] S| | at | Seem | Ha BS | Be LBA SB.) Se | 82 
a | | 
| t oe “ +lid! Nil ach 1s 26/3 | 17/6 





















































t Free of Income Tax. 


Name of Security. 


Oil. 
Angio-Ecuadorian £1... 
Anglo-Egyptian B £1... 
Anglo-Persian £1 ....... 
Apex (Trinidad) —s 
Attock £1... 

Brit. Controlled(V. T. Cts) 
Burmah Oil £1 ......... 
Canadian Eagle, no par 
Kern River Oil 10/- 
Lobitos Oilfields £1 . 
Mexican Eagle (£1/0/6) 
Pheenix Oil £1... 
Royal Dutch (fi. 100) .. 
MET Senteeccacicnccence 
Trinidad Leaseholds £1 
VOD. Gad. 41 cccccccce 
Miscellaneous, 
Aerated Bread £1 
Agar Cross £1 ............ 
Allied Newspapers £1 .. 
Amal, Dental Def. 5/- 
Amal. Metal £1 ......... 
Amal. Press (10/-) ...... 
Army & Navy 10/- .... 
Assoc. London Flour £1, 
Assocd. Newsprs. Df. 5/- 
Assoc, P. Cement £1.... 
Barker (John) £1 ...... 
Barry & Staines Lino . 
Boot’s Pure Drug £1... 
Borax Deferred £1 ..... 
Bovril Deferred £1 ...... 
British Aluminium £1.. 
British Match £1 ....... 
Brit.-Am. Tobacco £1... 


Carlton Hotel £1......... | 


Carreras “A” Ord. £1 
Chinese Eng’g £1 ...... 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-)... 
| Oe 
Elec, & Musical Ind, £1 
Ever Ready Co. 5/- .. 
Finlay (Semen & Co. £1 | 
Frederick Hotels 7/6.. 


Gaumont- Brit. (10/-)... | 


Goodlass W all&Uo.(10/-) 
Harrisons & Cros. Def. 
Harrods (B.A.) 15/~ Ord 
TEOIOEE ED evncccestonesse 
Pere een dl 
Imperial Airways £1 . 
Imperial f Ord. £1... 
Chemical \ Def. (10/ > 
Imperial Tobacco £1 . 
International Holdings 
Inter. Nickel of Can..... 
International Tea 5/- . 
Areuger & Toll (kr. 100) 
Lever f 7% Cum. £1 . 
Bros. 8% Om." A” PE£1 
Do.20% Cm.Prf.0d.(£1) 
London Brick £1 
Lyons (J.) £1 
Manbre and Garton £1 
Marks and Spencer 10/- 
Maypole Dairy 2/- 
Millars Timber £1 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- 


Potash Syn- ’ 
7% Gld. 
dicate of : 
{tit 64% Bas 


Reckitt & Sons Ord. £1 
PIE TED Snedccctncacecnse 
Salt Union £1............ 
Savoy Hotel £1 ......... 
Schweppes Def. £1 
Sears (J.) Ord. 5/-...... 
slaters and Bodega £1.. 
Spillers Ord. £1 ......... 
Swed. Match,B. (kr. 100) 
Tate and Lyle £1 
Tilling, Thos., £1 ....... 
Tube Investments £1... 
Turner & Newall £1 ... 
Unilever $1 .........0.000s 
United Dairies £1 ...... 
United Molasses £1...... 
Utd. Tob.(South) Ord.£1 


| Wallpaper Mfrs. Def.£1 


Wiggins, Teape Ord, £1 
Woolworth(F.W.)Or. 5/- 
Min: 


es. 
Anglo-Am, of S.A. 10/- 
Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/-... 
Burma Corp. (Rs. 10)... 
Buana M’ Kubwa, 5/- fp 
Central Mining £3 


| Cons. Glds. of S. Af. £1 


Cons. Mines Selection10/ 
Crown Mines 10/- 
De Beers Def. £24 
Geduld £1 .......... 
Idris Hyd. Tin 5, 
Johan, Cons. £1 . 

Lake View and Star 4/- 
Loangwa 5/-.......eccseee 
London Tin 10/- oe 
Malayan ‘Tin 5/- 
Modder B 7 eve 
Mount Lyell £1 ......... 
Pahang Consolid. 5/- .. 
Rhodsn Anglo-Am., 10/- 
Rhokana Corp, £1 
Rio Tinto £5 .........00. 
Roan Antelope Cpr. 5/- 
8. Francisco of Mex _ 
Siamese Tin 5/- .. 

Springs Mines él. 
Tanganyika £1 .... 
Tronoh Mines 5/- 
Union Oorp. (12/6 fypd) 
Wiluna Gold (£)) ....... 
Zinc Corporation 10/-.. 
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Price Price 5 
Rise 
Dec. Dec, or Yield 
14, 28, pany 
1932. | 1932. _ 
&£ sa. 
13/3 12/9x . 5 12 
31/3 31/3 on 6 8 
31/3 | 36/3 — 215 
20/9 | 20/9 419 
8/9 | 8/9 Nil 
36  3/10% +4 Nu 
589 60/74 +1/l0 7 8 
6/- Geel as eos 
2/44 2/6 +1¢d Nil 
36/10 36/3 —Ted 6 14 
7/6 V/lk —4bd 
1/3 lj/- —3d Nil 
£18} | £17 | — 2 317 
47/6 | 47/6 | eee 3 4 
52/- 51/3 | —9d 418 
313 326 > +1/3 6 3 
23/-  23/-x; +1/- 4 4 
8/9 8B 9. we Ni 
15/74 15/7k| ose Nil 
39 39 e 6 5 
136 13/6 eee 410 
15/- 14/3 | —9d 713 
26/3 26/104) —7Tsi 415 
Sus | SS) uc Nil 
18/9 | 19/3 | +6d 6 lO 
QIl- | 27/- | a 5 18 
13/9 | 73/9 ose § ll 
36/3 | 35/74) —7ad 5 11 
1k 1¢x| +¥% 3:16 
13/— | 13/- | ave nil 
25/- | 25/- | as 8 0 
24/3 | 23/99| —6d | 4 4 
29:44 | 29/44)... 41 
103/- | 103/- | 317 
8/9 | 39 | ose Nil 
5g; 6 | +! 510 
23/9 a -|+1/3| 6 0 
5)- 5/74, +740 Nil 
l/- re ce Nil 
186} 19/6 | +1/- Nil 
11/3 | 11/3 | .. Nil 
26/6 | 28/3 | +1/9 6 3 
46/— | 47/6x)/ +2/3 315 
2/6 ae Ens Ni 
126 | 12/- | —6éd 5 0 
6/3 6/3 | ao 364 
413 41/3 27 
5/- 5/- Ni 
57/6 | 57/6 eco 617 
166 | 16/3 | —3d |) 6 2 
S3/~ | 25—-]} ... 2 12 
23/9 | 24/6 | +94) 313 
6/3 6/9 | +6d Nil 
“. |, 97/6 | +6d | 413 
et | | Slt | «. an 
$ll $llis ons 
30/— | 29/6x) ... § 2 
1/10 | 1/10%) ... a 
28/- —x 238/- eee 5 0 
27/6x| 27/3 —-3d 514 
24x | . 7 7 5 
|| 37/-x “0 | +3/-| 10 0 
| 108/9 | 110/- | +1/3| 4 1 
34/3 | 33; /93| +1/3 7 8 
114/3 |115/-x} +1/9 3 1 
3/44, 3/44!) a) 
2'6 | 2/6 Nil 
3/- | 3- | Nil 
26/3 | 26/3} ... | 6 9 
1014 | 108 | +7) 6 9 
100 | 1066} +6 6 2 
93/3x\ 94/- | +94) 312 
7\6 | 76 a Nil 
35/- | 35/- | 5 15 
13/9 | 13/9 | Nil 
26/3 | 26/3 | 5 6 
173 | WS | 6 14 
19/3x/ 20/- | +94, 6 0 
47/6 | 48/- | +6d' 6 5 
15/— | 15/- eee 
59/44) oan 44/10 § ll 
55/— | 57/6 | —2/6| 7 2 
26/3 | 26/3x Td 6 2 
22/- | 74/3 | +2/3; 3 0 
30/74} 30 - | — 14a 6 13 
51/6 |52—- | +64 | 417 
8/14) 7/6 | —Ted Nil 
4 Sf | — } 419 
34/3 | 33/9 | -6d | 5 18 
34/3 | 35/9 | 41/6! 5 12 
73/6 | 73/6| .. | 414 
n/é| 1/3 | -3a) Nil 
40/- | 41/- | +1/-| 12 4 
20/- | 20/- aa Nil 
1o/- | 9/74 | —43a) 5 4 
33 | 3/4] +1¢d Nil 
£12} | £12¢/ ... 119 
42/- | 41/3 | —9d Nil 
8/9 | 8/lt| —7$a Nil 
(3 | 138/9| +2/6, § 12 
5 5t | +2 Nil 
+2/6' 612 
én 7 2 
|+6d 4 9 
21/- | 21/- ‘a “a 
6} 1/6} ... Nil 
8/9 9/3 | +6d Nil 
15/6 | 16/- | +6d | 5 0 
14/- | 15/- | +1/- | 16 13 
16/3 | 16/3 | ... 1 
4/6 | 4/6) .. Ni 
89 | 9/- | 43d Nil 
4 | 46) +4 Nil 
163} 17 | +32 Nil 
10/6 | 11/3 | +94 Nil 
T- | Y- | +2/- Nil 
6/6 | 6/9 | +3d Nil 
98/9 | 95/- | —3/9| 718 
17/6 | 18/9 | +1/3\ Nil 
13/14) 13/9 | | +74d 410 
66/3 68/- | +1/9' 3 14 
43/9 | 42/6 | —1/3 Nil 
21/3 | 21/3 an 2 8 
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shares being in demand. Rentes opened firm, but 
weakened subsequently. 
Dec. Dec. Dec. 
21, 27, 29, 
1932. 1932. 1932. 
Banque de France 11,705 12,070 12,120x| Wagons Lites 
t Lyonnais... 2,100 2,130 2,145 | Mexican Eagle ..... 
Suez Canal 16,695 17,280 17,175 
Chargeurs Réunis.. 217 218 221 
Rio Tinto 1,443 1,485 1,535 
Royal Dutch........ 15,125 15,300 15,645 


BERLIN. 

Most stocks were firm, and business tended to 
expand. Tax Credit Certificates were marked up, and 
Reichsbank strengthened. Dye Trust, however, were 
lower, and Siemens were sold. Mining shares were gener- 
ally higher, but the improvement was not shared by lignite 
stocks. In the middle of the week quotations became 
more irregular, and a number of trading issues lost their 
earlier gains. 


Dec. Dec. Dec. Dec. Dee. Dec. 

21, 27, 29, 21, 27, 29, 

1932. 1932. 1932. 1932. 1932. 1932. 

Reichsbank.......... 13380 144-25 145-30 | A.B. Geseccssessseeee 29°25 31-10 29-75 

Dene csiewey es G2:00 75°00 76°06 | Siemens & Halske.. 120-50 124-00 122-00 
L G. Farbenin- 4 . ‘ 

tree 48-25 48-25 46-12 

Hamburg-Amer, 
18-75 18-50] (* Hapag”) ‘7 18-00 17-75 


AMSTERDAM. 


Quiet conditions prevailed, but undertone was firm. 
Royal Dutch and Unilever advanced, and Amsterdam 
Trading improved, in common with most sugar shares. 
Subsequently the volume of business became more re- 
stricted, but prices were maintained. 

Dec. Dec, Dec. Dec. Dec. Dec, 
. = -_ = 
1932. 1952. 1932. 1932. 1932. 1932. 
24% Dutch Loan.. 70% 71}  71$ | Steel Common 278 © 264 
5$% German 55¢ 54 56g | A. K.U. 3 40 393 
Unilever N.V. ..... 107 106{ 107 | Ford Motor 16g 114} 
Philip's Lamps .... 128 128 130+ Deli Batavia ........ 145 149 


Netherlands Ship Royal Dutch......... 148 152 
Union 574 58} Handels Ams 6 169 173 


OTHER CENTRES. 

The volume of business was fairly satisfactory on the 
minor European Bourses. Firm conditions obtained at 
Frankfort im sympathy with the improved tone of Berlin. 
Quotations at Vienna showed a moderate improvement. 
Stockholm was quiet, but Brussels hardened. Irregularity, 
however, became more noticeable in most centres as the 
week progressed. 


INVESTMENT NOTES. 


Argentine Government Bonds——.—To relieve the 
strain on its Budget, the Argentine Government is 
considering a somewhat novel debt conversion scheme. 
According to reports from Buenos Aires, the scheme 
consists in the conversion of all internal bonds, except 
the Patriotic Loan, and subsequently all external bonds, 
into new issues amounting only to the sums actually out- 
standing, thus wiping out the service on that portion of 
each original issue which has been already extinguished 
by amortisation. It is proposed that the new issues 
should carry the same interest as the original loans. The 
reduction in the sinking fund payments, however, would 
effect an estimated economy of 56 million paper pesos 
annually. The scheme has been discussed with leaders 
of the different parties and will be voted upon by Con- 
gress this week. It is doubtful, however, whether bond 
holders, if they were required to choose between two evils, 
would not prefer a temporary suspension of the sinking 
fund payments, such as has been freely advocated in the 
Argentine Press. The suggested scheme would operate un- 
fairly as between different issues, for holders of the older 
loans would suffer proportionately more than the holders 
of more recently issued stocks. All the older Argentine 
loans are, in fact, sterling issues. Meanwhile. the Pro- 
vince of Buenos Aires has anticipated the Central Govern- 
ment by proposing (a) to suspend sinking funds of all 
internal and external loans (with one exception); (b) to 
pay interest on foreign loans (with certain exceptions) in 


ee seine nealataal aan ei 


| currency; and (c) to satisfy any balance by the issue of 
Arrears Certificates, bearing interest at 5 per cent. Full 
service will be resumed after three years. It is under. 
stood that certain sterling and frane bondholders haye 
given the scheme their unofficial benison, but that dollar 
bondholders have yet to approve it. As the Argentine 
peso has depreciated only 124 per cent. in terms of the £, 
but 40 per cent. in terms of the dollar, currency payments 
involve a larger immediate sacrifice for the American than 
the British holder. The American loans, however, are 
‘ younger ’’ than the British, and the suspended sinking 
fund payments thus represent a smaller part of each 
year’s service. The following table shows the loans 
affected :— 





(000 omitted) 


Province of Buenos Aires. full. (less tion, not of total ger. 


Service in | Interest in Interest | Amortisa- | Percentage 

124%).* | to be paid. vice paid, 

Sterling and set i £ £ £ % 
5% Sterling, 1908 (Drain- 

age Loan) 90 36 49 39°54 

5% External Gold, 1910.. 63 24 35 38°25 
44% External 1909 (Rail- 

way Loan) English Issue 39 21 15 53°91 

Fr. 'r. Fr. Fr. 
Ditto French Issue 3,685 1,985 1,416 53-87 


5 o/ \e 
Dollar Issues. $ s (less ? %) 3 os 


° 
External 74%, 1925 522 506 37°92 
External 7%, 1926 373 280 41-36 
External 6%, 1928 1,340 544 48-64 
External 63%, 1930 425 167 48-56 


* Extent of present depreciation of peso in terms of sterling and dollars, respectively, 


The bonds of the new Internal 64 per cent. Consolidated 
Loan are unaffected by the scheme, while interest on the 
3 to 34 per cent. Loan of 1906-09 and the 5 per cent. 
Consolidation Gold Loan of 1915 will be paid in full. The 
scheme appears to apportion the burden of inevitable 
sacrifice in rough-and-ready but not inequitable fashion. 


And Argentine Railways.—British investors are con- 
cerned mainly with the effect of the Argentine Govern- 
ment’s policy on the national economy, for whereas British 
holdings of Argentine Government and municipal stocks 
had a par value of little more than £32 millions in 1930, 
our total commercial and industrial holdings in the 
country have been put at over £290 millions. None of the 
‘* Big Four ’’ railways paid an ordinary dividend for the 
year to June 30th last, and the position has subsequently 
deteriorated :— 

Torat Gross RECEIPTS. 
(First 25 weeks of each year, at par of exchange.) 
1931-32. 1932-33. Difference. 
(armen 
(£000) (£000) (£000) % 
B.A. Gt. Southern 4,179 — 396 —87 
Central Argentine 4,646 —909 —8-4 
B.A. and Pacific 2,456 — 653 —79 
B.A. Western ‘ 1,555 —275 —8-d 
All the four companies show a decline in gross receipts, 
so far, of approximately 8 per cent. Stockholders will, 
addition, be required again to bear the brunt of a depre- 
ciated exchange. The railways would benefit from any 
Government action resulting in a relaxation of the present 
severe restriction of imports. Argentina’s ‘‘ favourable ' 
visible trade balance of $237 millions (gold), in the year t0 
June 30th last, was achieved by the shipment of heavy 
tonnages of primary products (her exports increasing dur 
ing the year by 27.6 per cent. in volume, but by only 
8 per cent. in value) concurrently with a reduction of 00 
less than 36.8 per cent. in the value of imports. All the 
railways handled an increased ‘‘ outward ”’ traffic last 
year, but lost heavily on ‘‘ inward ’’ traffic and pas 
sengers. A single year of deficiency in the staple Arge! 
tine crops would obviously place the railways in an une 
viable position. The period of heavy crop movements, 
for the present season, has still to come, but the official 
estimates, happily, indicate that while traffic may 0% 
reach last year’s dimensions, the total falling off is unlikely 
to be considerable. The 1932-83 wheat crop is put 4 
29 million quarters, compared with a final figure of 282 
million quarters for 1931-32, the maize crop at 33.3 millio® 
quarters, against 36 million quarters, and linseed 3 
1,350,000 tons, against 2,170,000 tons. In the absence 
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prospects of an early amelioration of economic conditions, 
the railways are making strenuous efforts to reduce wage 
costs. In November, 1931, a reduction of 6 per cent. was 
agreed to with the enginemen, but the Union Ferroviar 
(Railwaymen’s Union) would agree only to a system of 
short-time working, which itself, from February 1st last, 
was abrogated as regards certain categories. The B.A. 
Great Southern has now announced an 8 per cent. wage 
cut, to take effect in January, and other lines may adopt 
a similar policy. The possibility of a railway strike is 
being canvassed, and long discussions have taken place 
between the railways and the President. In the last 
resort, the sympathies of the Government (which is fully 
cognisant of the railways’ difficulties) may be with the 
companies, but the power of the unions is considerable and 
has been strikingly demonstrated in the past. 

Co-operative Interest and Loan Policy.—As long ago 
as 1930, writes a co-operative correspondent, attention 
was drawn to the rise in the share and loan capital of 
distributive co-operative societies, despite the prevailing 
industrial conditions. While the sales of the societies had 
risen two and a-half times between 1913 and 1928, to 
£209,389,555, the capital had more than quadrupled in 
the same period. Many societies were paying 5 per 
cent. per annum interest to their members on share 
capital, and slightly less on loan, and were anxious to 
fnd securities bringing a minimum of 5 per cent. 
and avoiding speculative risks. This fact explains the 
steady flow of co-operative capital into municipal loans 
during 1930 and 1931. Although more than a hun- 
dred societies reduced the interest rates returned to 
their shareholders last year, this did not stem the flow of 
capital, and the committees have continued their policy 
of taking up municipal loans. At the present time the 
Leeds society has investments of £490,665, of which no 
less than £350,874 is on loan to corporations and local 
authorities. The Doncaster Society recently lent £25,000 
to the Leeds Corporation. The Huddersfield Society has 
£46,000 with the local corporation. The society at 
Macclesfield has £30,000 loaned to the municipality and 
£79,000 invested in colonial securities. The Peterborough 
Corporation is indebted to the local co-operative society 
for £75,000, Ripley Society has £150,000 invested with 
local district councils. These examples are typical of simi- 
lar investments throughout the country. Since the incep- 
tion of the Government’s War Loan conversion policy, the 
societies at Doncaster, London, Peterborough, Plymouth, 
Oldham, Birmingham, Carlisle, Hull, Middlesbrough, 
Weymouth and Rochester have all lowered their rates on 
share and loan capital, and it would seem that 4 per cent. 
will replace 5 per cent. as a standard return in the move- 
ment. Simultaneously, the latter may be forced more 
thoroughly into production. Many municipalities are 
tlready lowering loans interest to a point which is un- 
attractive to the societies, which are urging their federa- 
tions—the Co-operative Wholesale Society and the Scot- 
tish Co-operative Wholesale Society—to undertake new 
productive activities. Examples are the milk business, 
glass bottle manufacture, drugs, furniture, ete. 


Lautaro Nitrate.—The latest accounts of the Lautaro 
Nitrate Company make unhappy reading. No share- 
holler familiar with the Chilean nitrate situation in the 
last eighteen months will be surprised that the company 
bas made a heavy loss, or that the small surplus of liquid 
assets shown a year ago had, by June 30th last, been con- 
verted into a substantial deficit. The manner in which 
the year’s results are set out, however, tends to hinder 
tather than facilitate comparison with earlier periods. 
The profit and loss account shows a net loss of $48.3 
millions (Chilean gold pesos); but the precise import of 
is figure is difficult to perceive. It is arrived at after 
trediting $13.6 millions for exchange profit and profit on 
ebentures retired, and before debiting $12 millions of 
epletion and royalties, plus a further unstated amount 
for unpaid bond and debenture interest. Thus the total 
08s appears to have been a minimum of $73 millions (gold 
bésos), or, say, £1,800,000 at par, compared with last 
year’s loss of £656,511. Shareholders, however, have no 
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assurance that this is, in fact, the limit of their loss. 
Although the profit and loss account includes a debit of 
over $15 millions for inventory losses, the extended refer- 
ences made in the auditors’ report to the method of stock 
valuation employed makes it uncertain whether the audi- 
tors are themselves prepared to accept responsibility for the 
valuation as it stands. The most controversial feature of the 
balance sheet, however, is the valuation of the company’s 
nitrate reserves. Exact comparisons with last year are 
not possible, since the nitrate reserves are now shown 
separately. That considerable ** writing up ”’ has taken 
place, however, is suggested by the fact that in the 
1932 balance sheet the nitrate reserves, before depletion, 
are valued at the equivalent of £17,414,000, against a 
value of £9,145,351 set on nitrate reserves, plus all the 
Shanks plants and equipment, on June 30, 1931. The 
nitrate valuation is now at the rate of 10}d. per metric 
quintal. Seeing that a large part of that nitrate was 
bought only a little over three years ago at 44d., the re- 
valuation in present conditions seems excessive, altogether 
the directors may claim to be merely following the pre- 
cedent set up by ‘‘ Cosach.’’ Altogether, the accounts 
suggest that whenever a revival occurs in the Chilean 
nitrate industry (at present, unfortunately, a remote con- 
tingency), thé finances of the Lautaro Company may ceail 
for substantial adjustment. 


‘* Coffee Loans.’’—Last week’s announcement by the 
agents of the San Paulo Coffee Institute 74 per cent. 
bonds serves to draw attention to the position of Brazilian 
Coffee Loans generally. The repayment of the Brazilian 
74 per cent. Coffee Security Loan of 1922, last October, 
left three coffee loans on the market—San Paulo 8 per 
cent. of 1921, San Paulo Coffee Institute 74 per cent. of 
1926, and San Paulo 7 per cent. Coffee Realisation Loan 
of 1930. The first, San Paulo 8 per cent. 1921, is secured 
on the surtax of 5 franes per bag on the export of coffee 
grown in the State. The collections of this tax being 
insufficient for the service of the bonds, the loan comes 
within the Moratorium Decree of April 30, 1932 (No. 
5490), which provides for the payment of interest and 
sinking funds in two-year promissory notes bearing 
interest at the rate of 5 per cent. per annum. As cover 
for and in guarantee of the promissory notes, the Govern- 
ment undertook to deposit certain sums, beginning with 
4,000 contos of reis per month. Only two such deposits 
have so far been made, the last being made in June. The 
San Paulo Coffee Institute 74 per cent. bonds are secured 
as a first charge on a transport tax of 1 gold milreis 
(2s. 3d.) per bag of coffee grown in and _ transported 
through the State, as well as on the assets of the Coffee 
Institute and an equivalent amount of 7} per cent. sterling 
bonds of the San Paulo Government. The amount 
required for the service of the bonds on July 1st last was 
completed by the temporary utilisation of part of the 
reserve fund. The reconstitution of the reserve fund was 
delayed by the revolution of San Paulo, which lasted from 
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July to early October. It is expected that the reserve fund 
will soon be completely re-established. The Coffee Insti- 
tute is unable to make normal remittances in respect of 
the transport tax collections for the current half-year, but 
has informed its agents that arrangements have been made 
for future remittances to supplement the reserve fund, 
to provide for the sinking fund and to pay the interest in 
full at the rate of $4.86 tothe £. The agents are therefore 
making temporary use of the reserve fund to meet the 
January 1, 1933, coupon. The 7 per cent. Coffee Realisa- 
tion Loan, 1930, has a specific charge on a special tax 
levied on all San Paulo coffee arriving at Santos or other- 
wise exported from the State. The principal is specifically 
secured by the deposit of the documents of title on 3 
million bags of Government coffee to be redeemed at 
£2 10s. per bag and on planters’ coffee to be redeemed at 
£1 per bag. A minimum average sum of £2,100,000 
received each year on the redemption of pledged coffee is 
to be applied as to £2 millions in repayment of the loan 
and the balance to reserve. The agents of the Loan 
announced in August that owing to the revolution monthly 
statements had been suspended. Later, in November, it 
was stated that small remitances had been received, and 
on December 12th it was announced that $635,000 had 
been received since November, when communiea- 
tions were reopened in San Paulo. The Government 
added that payments would be larger in future, and 
that supplementary remittances would be made to pro- 
vide for the arrears. It is expected the monthly returns 
will shortly be resumed. The prices and yields returnable 
on the San Paulo Coffee Loans are shown in the following 
statement :— 


Lowest Redemp- 
Redn. Price, Present tion 
Dates. 1932. Price. Yield %. 
Ss Se. 


San Paulo 8%, 1921............0 1951 203 25 


San Paulo Coffee Inst. 74% 
Bonds, 1926 44 746 > 


San Paulo 7% Coffee Realisa- 
tion, 1930 71 82 10 5 O 
* Allowing for interest paid at $4-86% to £. 


It is not expected that the return to normal conditions in 
San Paulo will be rapid, but the resumption of remit- 
tances in respect of the San Paulo Coffee 74 per cent. and 
7 per cent. loans is an encouraging sign. 


Fairey Aviation.—During each of the three years since 
its incorporation in March, 1929, this progressive aircraft 
manufacturing company has recorded increased profits. 
For the year to September 30th last, trading profit, at 
£185,640, shows an increase of 64 per cent., and an un- 
changed dividend of 10 per cent., tax free, is covered by 
earnings of 254 per cent :— 

Year to September 30. 
1930. 1931. 1932. 
£ £ £ 
Trading profit 161,102 174,165 185,640 
Other income 11,289 13,720 


869 850 
Income tax ; 48,000 45,000 
Debenture redemption j 22,700 25,404 


Net profit 113,885 128,106 
Brought forward ; 52,868 26,753 


Ordinary dividend : 
50,000 
25-6 
10* 
Patents, &c., reserve J 40,000 
General reserve ’ 30,000 
Carried forward 5 26,753 34,859 
* Tax free. 
The distribution of the surplus follows the usual conserva- 
tive lines. The balance sheet reveals a strong liquid posi- 
tion, the increase in cash resources to £448,846 suggest- 
ing the possibility of early repayment of the £220,330 
8 per cent. debenture stock, which is redeemable at any 
time, on three months’ notice, at 110. At 16s. 3d., the 
10s. shares yield about £6 11s. per cent., tax free. 


Great Universal Stores.—Shareholders in the Great 
Universal Stores have learned with surprise that, withiy 
seventeen months of the public offer for sale of a block of 
ordinary shares at a premium of 3800 per cent., matters 
have arisen ‘‘ which need careful consideration,’’ and 
three directors have resigned, including the chairman, who 
founded the business and had made a five-year agree. 
ment, ‘* thereby securing continuity of the . . . succegs. 
ful management.’’ Three new directors—Sir Philip Nash, 
Mr R. H. Griffith and Mr T. H. Jones—have joined the 
board after an examination of the position by eminent 
accountants, with the approval of the company’s stock. 
brokers. A full statement of the position is promised 
after the end of the current financial year on March 8lst 
next, but in the meantime the 5s. shares stand at 8s. 9d_, 
as compared with a maximum for 1932 of 23s. 64. 
The offer for sale, made in July, 1931, suggested 
that both the company’s profits and capitalisation 
had increased with exceptional rapidity in the pre. 
ceding period, earnings, before income tax and depre. 
ciation, being (to March 31st), 1929, £110,000; 1930, 
£213,000; 1931, £411,000. Between March and July, 
1931, the capital was increased from £15,000 to £600,000 
by the capitalisation of undivided profits, and the inside 
interests retained for themselves 800,000 out of 1,200,000 
5s. ordinary shares. The report to March 31, 1932, was 
disappointing. Profits were revealed as having fallen to 
£267,000, out of which income tax required £105,000, 
and ordinary shareholders would have received a mere 10 
per cent. but for the generosity of three directors who, 
having received a capitalised £100,000 out of the year’s 
profits, made the ordinary dividend up to 50 per cent. 
out of their own pockets — a somewhat  unpre- 
cedented proceeding. The report also showed that the 
company’s stock-in-trade, as a mail-order business, had 
risen between March 31, 1931, and March 31, 1932, from 
£369,000 to no less than £664,000. ‘The board’s latest 
circular hints broadly at the necessity for writing-down 
stock. Shareholders may speculate as to how far the 
statement that turnover has been satisfactorily main- 
tained should be qualified by the proviso ‘‘ under prevail- 
ing conditions.’’ The reconstructed board do not hazard 
a categorical opinion as regards the company’s prospects, 
but merely state that ‘* there is nothing in the informa- 
tion . . . so far furnished to them ’’ which suggests that 
the business cannot be steadily developed to earn reason- 
able profits under efficient direction. That is all to the 
good, but the next report, obviously, may not be pleasing. 
The vendor interests, who hold voting control, are now 
represented only by two directors on a board of seven. 
Further comment must needs be reserved for the issue 
of the accounts of March 31, 1933. 


Chosen Corporation Affairs.—The financial transactions 
of this company have occasioned some discussion among 
shareholders. A year ago the corporation’s auditors criti- 
cised certain share purchases by the company’s Japanese 
subsidiaries. Following a requisition by a number of 
shareholders, a Board of Trade inspector was appointed. 
His report, which appeared in November, suggested 
certain irregularities. The auditors’ certificate accom- 
panying the corporation’s latest accounts (to June 30, 
1932) is, to say the least, unusual and disquieting. “ We 
have been unable,’’ the auditors declare, ‘‘ to obtain all 
the information and explanations we have required.’ 
They point out that amounts aggregating £120,076 are 
said to have been invested in Chosen Corporation shares 
by the Japanese companies, the average price per share 
having been 14s. 4$d. This figure, they allege, is substan- 


| tially in excess of the Stock Exchange quotation ruling 


during the course of the transactions. The present price 
is 8s. At the annual meeting on Wednesday the chal 
man, Mr H. H. Pounds, explained that documentary 
evidence as to the payments had been tendered to the 
auditors, though the share certificates were held on behalf 
of the Japanese companies by their own trustees. The 
accountants who audited the accounts of the Japanese 
companies, however, declared that they were unable t0 
verify either the number of shares held or the total 
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amounts paid, owing to the fact that the necessary docu- 
mentary evidence was in London. The report of the cor- 
poration’s auditors, further, states that they were 
refused verification of the shareholdings, and that they 
obtained no satisfactory evidence either of the subsidiary 
companies’ title or of the fact that the alleged purchases 
had been made. Their request to see a copy of the 
jnspector’s report was refused. A motion, at Wednes- 
day's meeting, to re-elect the auditors was declared de- 
feated on a show of hands, but a poll was demanded, 
whose result is to be announced at an early extraordinary 
meeting. Whatever the result, it is unlikely that matters 
ean remain indefinitely in their present unsatisfactory 
state. Apart from the moral duty of the board to meet the 
aints raised by responsible representatives both of the 
Board of Trade and the shareholders, the authorities, 
having once intervened, can scarcely be content, in view 
of their powers under the Companies Act, with anything 
less than complete satisfaction on all matters of fact. 


Large Gas Co-ordination Scheme.—A new holding 
company has been formed to acquire controlling interests 
in a number of important gas undertakings in Kent. 
The company will be known as the South-Eastern Gas 
Corporation, and will have an initial capital of £323,000. 
Among the undertakings with which the new corporation 
is concerned are the Folkestone Gas and Coke Company 
(incorporating the Hythe and Sandgate Gas Company); 
East Kent Gas Company (incorporating Wye, Chilham 
and Bridge Gas Companies); Deal and Walmer Gas 
Company, and Whitstable Gas and Coke Company. The 
above companies, along with others not mentioned, will 
maintain their identities, the new company concerning 
itself purely with the co-ordination of financial and tech- 
nical administration and policy. ‘The formation of the 
new corporation is in keeping with the gradual trend 
towards the rationalisation of gas undertakings. It is 
understood that the developments announced represent 
only the first steps in a broad programme of co-operation 
and co-ordination in this field by the new corporation. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, Jan. 1 to Dec, 24, 1932, excluding conversions, £188,659,963, 
Total recorded, Jan, 1 to Dec, 24, 1932, including conversions, £2,699,434,265, 


National Savings Certificates, 
Net receipts, week ended Dec. 24, 1932, £250,000, 








Nominal Conver- New First Further 
5 Capital. — sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Nil. Nil. Nil. Nil. Nil. 
To'Shareholders only. ; 
Nil. Nil. Nil. Nil. Nil. 
Total Offered for Subscription in Whole Year— 
Including Excluding 
Conversions, Conversions, 
£ £ 
atin ii Diablaiocmciontpih (a) 2,699,684,265 188,909,963 
1931 114,290,666 102,044,291 
1930... 454,888,784 267,800,700 
1929,, 488,764,940 285,239,400 
1928 693,100,056 369,058,073 
1927 one 355,165,970 
1926 230,782,601 
1925 232,214,500 
aa ial clea ih elimi 209,326,100 


(a) This figure includes £1,920,000,000 for conversion of 5° War Loan into 
4° War Loan, 


Nature of Borrowing. 


Preference Ordinary 





Debentures, Stocks and Stocks and 
Bonds, &c. Shares, Shares, Total. 
Whole year— £ £ £ £ 
genres 170,172,800 12,773,800 5,963,400 188,910,000 
Rabie 74,935,599 6,911,859 20,296,833 102,144,291 
ae 230,364,800 15,824,600 22,090,100 268,279,500 
ON 137,670,300 31,543,400 116,025,700 285,239,400 
a 212,817,900 45,062,600 111,177,600 369,058,100 
RN Ror see e 228,958,000 36,836,600 89,371,400 355,156,600 
Oa 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Capital Price Dealings Cash 
sntengeeed. Began, Involved. 
E £ 
ial itt 15,046,360 16,335,341 
alco 8,757,183 8,883,578 





formed to take over a mining lease. 
fontein Mines £100,000 in cash for an undivided half share in 
the claim area on which No. 1 Shaft Daggafontein Mines is 
situated. 


East Daggafo tein Mines.—Issued capital 260,000 shares of 


10s. each, South African, fully paid, and 440,000 shares of 


10s. South African, Is. paid. The company was 


It is paying to Dagga- 


each, 


LONDON NEW ISSUE PRICES. 







































ie — Issue | Amt. Price, | Price, 
Stock or Share price. paid. | Dec. 15, 1932. | Dec. 29, 1932. 
| | 
Conversion 3%, 1948-53 .....ccececseeeees 974 | 57} | 14-14% dis Lisl dis 
Albion Greyhounds Ord. ......:sseeeeeeeee eee 5 1—§ 4-£x 
i. ei cues a“ 4-9 3-3 -Hx 
Amalgamated Anthracite 5% Debs. ... i 283-99} 99-99} 
Associated Newspapers 43% 10-Year | 
RGAE occccccccssovescecseorconsccessoseceess ace | | 101%-102% 1034-1034 
Australia 34%, 1936-37 ....--.cceeeeeeees 973 | Fy pd} 97}-98} 984-99 
Blackpool Greyhound 2/— — ......seeeeeeee 2 } 2 } 2/14-2/44 2/—2/3 
Bournemouth Stadium ...........eeceeeees an en 2/9-3/3 2/44-2/103 
Bovril 6% Pref. £1 ...... 24/9 | 9/9 ‘as 3d dis—3d pm 
Bowater’s Mersey Mills 53% Pref 25 12/6 | 6d-9d pm 6d-9d pm 
British Plaster Board Ord. ......... im we a 34-3h 3-3 
Carlton Main Colliery 6% Debs. ......... 98 | 25 | 5}-6} }m 63-7} pm 
Covent Garden Properties, 44°% Debs. 98 | Fypd 1023-103} 1034-103} 
Daily Mail Trust New 5% Pref. ......... 20/- |Fypd| 6d-1/—- pm 9d-1/3 pm 
Dumpton Greyhounds (2/—) ...........+++. Par | Fy pd 1/14-1/44 | = 1/14-1/43 
Electric Supply Corp. New .........+s0++. 51/6 - | 3/3-3/9pm | 6/—6/6 pm 
a a IS Ey Gancanonccccnercdececuses £1 10/- ne 1/6-1/- dis 
Grosvenor Gardens Estates 6% Debs 993 | 10 | 1}-2 pm 2-3 pm 
J. G. Graves Pty. Ord. 5/— .........ceeeee 14/- |Fypdj} 14/—14/3 13/44-13/74x 
London County Properties 53% Pref. | 21/6 4 | 2/—6d pm 2/—2/6 pm 
Met. Water Board 3% “ E” Stk. 93 28 13-14 dis 14-1} dis 
Midland Counties Electric 4% Deb. 100 30 ae 33-38 pm 
North-Eastern Electric New Ord. £1... | 23/6 ae 3/44-3/74 pm 4/—4/3 pm 
Uy ee 95 |Fypd li-idis | 934-944 
Philips (G.) GE% °C Pred. ..ccccceccee £1 10 ioe 9d-1/3 pm 
Portsmouth Newspapers 5% Pref. £1... £1 |Fypd! 18/9-19/3 19/—19/3 
Price’s Tailors 7% Pref. Ord. ....ccccceee 20/- | Fy pd ee 19/—19/6 
Qualcast 7% Cum. Pref. £1 ......cccccsere £1 | Fypd 22/9-23/9 22/9-23/9 
Selfridge Provincial Stores 5% Debs... | 101 | Fy pd 102-1024 102-102} 
South Africa 34% Ins. Stk., 1953-73... | 96} | ‘714 24-24 dis 2-22 dis 
Southern Railway 4% Debs., 1962-67... | 100 50 ¢ dis—} pm par-4 pm 
Stevenson (Hugh) 6% Debs. ............ 99 |Fypd] 101-102 101-102 
Thames House 44% Debs. ..........0s00 99} | Fy pd 1044-1054 105-106 
py OR | rr £1 10/- 6d-1/-pm | par-6d pm 
United Counties Stores 6°% Pref. ...... £1 10/- ose 10/3-10/6 
Yorkshire Dyers and Proofing (10/-)... | 12/- | Fy pd 9/9-10/9 11/—12/- 
l { 
SUMMARY OF BALANCE SHEETS. 
TURNER AND NEWALL, LIMITED. 
LIABILITIES. Compared ASSETS. Compared 
Sept. with Sept. Sept. with Sept. 
30, 1932. 30, 1931. 30, 1932, 30,1931, 
£ z £ £ 
Ord. shares (£1) ... 4,843,933 + 75 | Freehold and 
7% cum, pref. (£1) 1,444,269 jon leasehold land 
Share capital out- and buildings... 1,695,752 — 76,928 
side group ........ 22,360 — 60 | Machinery and 
Divs. unclaimed ... 314 — 38 BEE: ancennincens 1,607,194 —152,545 
ee 680,500 —77,288 | Mining proper- 
General reserve 900,000 nt ties and develop- 
Final dividends 171,647 + 1 IEE, sesccansasas 1,165,239 — 15,808 
Turner & Newall Investments in as- 
Se iidenieensannes 5,000 + 5,000 sociated cos...... 126,213 + 10,571 
Profit and loss....... 77,625 -+17,926 | Stocks .............. 1,324,522 —325,303 
| eee 808,057 —255,622 
Investments ...... 271,274 +271,274 
J een 892,157 +508,728 
Inter company 
accounts net dif- 
FETENCE ....cccccee 8,600 — 32,039 
| Goodwill ........... 246,640 + 13,288 
Total............. 8,145,648 —54,384 | ND inicacesi 8,145,648 — 54,384 





BANCO DE SEGUROS DEL ESTADO 


(State Insurance Bank) 
HEAD OFFICE: Calle Rincon 437, Montevideo (Uruguay) 
INSURANCE WRITTEN: Fire, Life, Accident, Hail, Glass, Live- 


Stock, Marine and all classes of Reinsurance. 
ABRIDGED BALANCE SHEET PER 3!st DECEMBER, 1931. 


ASSETS, $ LIABILITIES, $ 
Investments in stocks ...... 12,822,626-79 Capital: $ 
IED crccnmntseanicevensss 2,275,130- 74 Debtors bonds 
Sundry debtors ............+.. 1,122,901-98 for creation 
Loans and mortgages ......... 2,746,655-27 of the Banco 
Cash and banks ............... 228,564 - 57 de Seguros 
Deposits with other com- del Estado 2,270,100-00 


Bonds amor- 
tised by the 


panies, guarantee reserves 1,034,881-90 
Value deposited, Art. 47 of 














Law on Work Accidents... 157,150-00 Government 
and reinteg- 
rated with 
their profits 729,900-00 3,000,000-00 
Sundry creditors ...........s0e 940,844 - 84 
Deposits by other companies, 
guarantee reserves ......... 213,925-38 
Deposits, Law on Work Acci- 
GN, BIE. SP caccccesvescese 158,065- 56 
WD cccnscecovesscovessesece 16,075,075-47 
$ o/u 20,387,911-25 $ o/u 20,387,911-25 
Américo Calamet, Juan José Amézaga, Hector Olivera Risso, 


Accountant. Président. Manager. 
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EGYPT AS A GOING 


INTRODUCTORY 
By H.E. Ismail Sedky Pasha, President of the Council. 


(December 31, 1932. 


CONCERN. 


The Economist has offered the hospitality of its columns for a statement of the present position of affairs in Egypt, 
an offer which is gladly accepted. Since, however, this journal is financial and economic, in presenting this co-operative 
picture of Egypt as a going concern, it is not my intention to enter deeply into Egyptian politics. The whole world, 
Egypt not excluded, has been, and still is, suffering from a surfeit of politics, to the repression of the much more vital 
economic policy. I shall content myself with reminding my readers that my Ministry is liberal, that we govern consti. 
tutionally, and shall continue to do so. Nevertheless, it may not be out of place to recall that liberalism cannot have 
exactly the same connotation in a country like Egypt, as it has in politically developed countries like Great Britain. The 
people here have been accustomed for scores of centuries to have many matters thought out, and many problems solved 
for them by the Government, and it is impossible, in a day, to break with this ingrained reliance on authority. The 
Government must perforce do many things for the governed, which sometimes seem to be done arbitrarily. But is Egypt 
the only country, I may ask, where such is the case? Still, despite these appearances of arbitrariness, I can assure my 
readers that the one object of the Government which I have the honour to lead has been to work for the greater good of the 
people who look up to us, and to ensure for the country a period of political peace and tranquillity, in which they may ke 
free to devote their undistracted efforts to facing and overcoming the economic difficulties that confront them. In this 
we have been successful. Egypt is free from political unrest. The country has responded with unexampled efforts to 
meet the crisis. Our budget is balanced; our foreign liabilities have been and will be fully met, as we interpret them, 
and we believe our interpretation to be in conformity with the intentions of those who drafted our engagements ; we have 
had to call upon no external aid to help us out in our difficulties, and if our currency is depreciated, it is still as good as 
sterling. How many countries that pride themselves on more democratic institutions can say the like? Doubtless, 
business is at a low ebb, and agriculture in a worse position than it has known for more than a generation ; but, not- 
withstanding these handicaps, I have the fullest confidence that the same policy, backed by the hard work and frugality 
of the fellah—the true backbone of the country—and by the co-operation of the business community, will carry us 
successfully through the “‘ economic blizzard,” even if its worst blast may yet lie ahead. In continuing this policy, we shall 
do so with the greater assurance, knowing that, besides the confidence of the people and the support of Parliament, we 


enjoy the trust of His Majesty King Fuad, himself now as ever more solicitous than any for the highest interests of his 
subjects. 


THE BUDGET. 


The underlying idea of this exposé is to set forth the position of 
Egypt as a going concern, with achievements in the past, a multitude Ss 6,580 
. ° . ° - . 9 
of cares in the present, but lively hopes for the future. As far as - Agriculture 682 
possible, figures will be left to tell their own tale and verbal exposi- ” Communications oe 
: ; Pants - War and Marine 1,825 
tion will be explanatory. In such an exposé it is natural that a ieee 9 969 
ee snsions 2,268 
beginning should be made with the Budget. | Public Debt 4,349 
The following table sets forth condensed budgetary statements | Contingencies ..............csceeeeeeeeeeees jidnetsecqnrnsemnneienmenene 44 
of the past three years, as estimated, and against them displays ae 
the results actually obtained, 37,309 
and ends in April. 


Ministry of Education ..........6...+00+ sania siiklaieicesilae acuta a 
cs Interior and Public Health 5,935 
si 1,685 


1. 
The financial year begins in May Total.........+0 eoecccccoee seceesecccccccoeccooocccoees 


IID sctcinrcaensnncosbosssign ckcscbbehbebsehhennseesanssenapeninne 183 
BUDGET AND FINAL ACCOUNTS OF THE —_ 
(in £E.1,000).* 

Estimates. Final Accounts. 

1929/30. 1930/31. 1931/32. 1929/30. 1930/31. 1931/32. ee 9 
Revenue ..... 38,950 37,477 39,316 41,886 38,584 37,771 | Various dues and foes Ar 
Expenditure 47,410 46,115 38,884 41,128 41,222 36,992 | Judicial, &c., fees a 

: ; ; Sea Communications 6,351 
779 | State Domains 628 
a lla ec ee deee eee esas eR eNnNNee 1,518 
Pensions, contributions to 620 
I 1,542 
Cotton tax SW) 
RI IRENIONG «00 uxcnssunechpnispcenecesiseavascenenenssenh™ 2,979 


EGYPTIAN STATE 





Revenue. 
I i ie eee ea eines bebe shaanneasaeaaene 
Customs, Excise, &c 


6,168 
13,1! 


Balance ...... 432 758 2.638 


— 8,460 — 8,638 


Adverse balances are met by drafts on, and favourable balances 
go to swell, the Reserve Fund (see below). When the present 
Cabinet took office in July, 1930, they inherited a budget which 
closed with an estimated deficit of £E.8-6 millions, The economic 
crisis which started in 1929 was then in full course, and there was 
little hope that, as had often happened in Egyptian public finance, 
a conservative estimate of receipts and a maximum estimate of 
expenditure would be falsified in the event. 


Surtax on tobacco 383 
37,492 

ae 

As will be seen, the budget in course shows a reduction of both 


Accordingly, the first 
expenditure and revenue, 


financial duty of this Cabinet was to overhaul the budget of its 
predecessors with a view to the most stringent economies. In 
this way, and by keeping a watchful eye on item by item of expendi- 
ture, and also by a small amount of additional taxation, the Cabinet 
was successiul in reducing the final adverse balance to £E.2-6 
millions, which came from the Reserve. Profiting by the experience 
of the last year, and still with a close eye on requests for additional 
expenditure, the Cabinet presented a budget for 1931/32, with a 
small surplus of £E.432,000, which grew, in the event, to 
£E.779,000. The budget for 1932/33, given in more detail below, 
estimates for a surplus of £E.183,000, which, at the moment of 
writing, appears likely to be exceeded. 


BUDGET OF THE EGYPTIAN STATE FOR 1932/33 
(in £E,1,000), 
Expenditure. 

Royal Civil List, Council, Parliament, Advisers’ Offices, 


Ministry of Foreign Affairs 1,099 


*£E. = £1 Os, 6- 154d. at legal par of exchange. 


| salary. 


Reductions in expenditure have bee 
obtained, as before, by a drastic reduction of such activities as cal 
be either economised permanently or deferred, without prejudice 
to the well-being of the State. Vacant posts have been left unfilled 
wherever possible, or filled at reduced salaries, and universal cul 
have been made, increasing in magnitude with the value of tl 
The Cabinet, however, has not carried the policy of econo 
so far as to stop public works of urgent necessity. The sur-elevatio® 
of Aswan Dam, begun in 1929, has, of course, been continued, and 
will entail further public works, if it is to be of any value. The 
project for a reservoir dam at Gebel Awlia, on the White Nile, ne# 
Khartum, has been resuscitated, and will be put in hand with 
minimum of delay, for in truth this project is now half a generati0 
in arrears, and its want begins to be felt. These projects and the 
stitution of an electric power station at Aswan Dam are productiv® 
schemes of the first utility, the postponement of which would & 
a false economy of the worst kind. 

Revenues have been marked down in many cases, in consequené 
of the decline in trade, which has affected customs receipts, railway: 
telephone, telegraph and postal receipts, and judicial and other 
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similar fees. The agricultural depression has affected the payment 
of land tax to some extent, but this revenue, the first line of guarantee 
for the service of the debt, is coming in rather better this year than 
Jast. 


{The success of these various measures may be gauged from the | 


fact that, in the first five months of the fiscal year to September 30th, 
prem was approximately £E.14,365,000 and expenditure 
£E.13,272,000, with a surplus of over one million pounds. Egypt 
has thus every reason to congratulate herself, firstly, because sail 
was shortened before the economic blizzard in good time—a year 
in advance of the United Kingdom, in fact—and secondly, because 
the results of the measures taken show that the ship of State is 
riding the storm staunchly and well. 


THE RESERVE FUND. 

Up to 1904 the Egyptian Government was precluded, by 
engagement with its creditors, from borrowing other than small 
sums On current account. Consequently, the Minister of Finance 
had perforce to budget for a surplus, since he could not seek refuge 
from a deficit in a loan. Although the disability was removed in 


1904, the tradition remains, and it is de régle to budget conserva- | 


tively. As one result of this cautious policy, there accrued, year 
after year surpluses, sometimes small, sometimes important, which 
were employed, not as is customary in other countries in paying off 
debt, but in building up a reserve fund on which the Minister could 
draw, in the event of a rainy day. It was the custom to allocate 
portions of this fund for the execution of works of public utility, 
as well as to meet unforeseen necessities, and practically the whole 
of the fund, which had grown to £E.17-1 millions by 1919, 


wiped out in the following year, either owing to the slump of 1920, 
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was | 


or in making good capital expenditure, postponed during the war. | 


A return of careful finance in the ten ensuing years, together with 
a renewal of the postponement of certain works, raised the fund to 
£E£.39-85 millions, or, allowing for the market value of silver 
coin, borne as an asset at face value, £E.38-6 millions, on May Ist, 
1929. Since then, £E.14 millions were immobilised by 
operations on the cotton market, £E.2-6 millions of deficit were 
written off in 1931, £E.608,000 were written off on the disposal 
of superfluous silver coin at its true, not face, value, and on the 
other hand, £E.779,000, surplus of 1932, was added. Thus the 
position of the fund on April 30th, 1932, was as shown in the table. | 


some 

















RESERVE FUND AS AT APRIL 30TH, 1932. 
Investments (at cost). 
£E. £E. 
NN II 5s cdeenadsaonsnitenceadeace 9,358,033 | 
NOI 5. svn dnncedcmnarendetasachonsears 6,786,400 
Miscellaneous securitics ............ccecscececesees 540,435 
. — 16,684,868 
NOUR GE OONNON ocncscaccnsncecvccnnnvecssoves 8,696,400 
Advances on cotton and agricultural advances 2,948,988 
Loans to Agricultural Credit Bank ............ 1,285,251 
Loans to proprietors of agricultural land...... 763,022 
13,693,661 
Advances to co-operative societies ............ ey 
Advances to industrial societies ............... 42,763 
994,021 | 
Cash in the Treasury, including metallic coin 
at face value, and cash in bank (net | 
Ng oie cot shacnpaubsidinnkbdaensacasnies 1,518,707 
————_ 1,518,707 
Ms rccnnuasavaxckdeucs 32,891,257 | 
— | 
In addition, the Commission of the Public Debt holds :-— 
Securities, nominal value £E.1,846,160 ...........cceeeeeees 1,520,000 | 
ae eile oa cea caeinnliabanminninnesenictennies 1,150,000 | 
NIN suse cube dacdaanesanvereabawsendienescnaien 2,670,000 





It will be seen that the Government had then a reserve in gilt- 
edged securities of £E.16-7 millions sterling, now worth con- 
siderably more at market value, with another £E.1-5 millions of 
cash, or altogether £E.18-2 millions of liquid resources. A con- 
siderable portion of the cotton held has been sold, largely in 
introducing Egyptian cotton into markets where it has hitherto 

na stranger, and the corresponding loss has been written off, | 
but there was still outstanding some £E.11-6 millions tied up in 


cotton. If this were discounted to one-third of its cost, the value 
Would have been about £E.4 millions. The other loans are on 
god security, and need no writing down. Consequently, at a 
Teasonable estimate of truo values, the reserve fund represents 
assets of ££.25-3 millions. In addition, the Caisse de la Dette 
Publique held securities or cash worth £E.2-67 millions, so that 
the full cash and invested reserve of the Government was 
£E.28 millions, at that date. This is equivalent to six and a half | 
years’ full service of the outstanding leans, or over a quarter of 
their nominal value. But it must be repeated that much of this 
fund represents cash earmarked for public works of urgent necessity. 











IS YOUR MONEY UNEMPLOYED ? 


If so, why not put it to work at 
once to protect your dependants 
and your own old age through 
the life assurance policies of 


} 
} 
| 
| 
| 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LTD. 


Policies for every purse and purpose. 
Particulars free on request. 


Head Office, LIVERPOOL : 
1, Dale Street. 


LONDON (Chief Office) : 
1, Cornhill, E.C.3. 








Government Weturns, Ke. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended December 24, 
1932, amounted to £9,150,400 against ordinary expenditure of 
£7,249,800. After making no allocation to Sinking Fund, but 
allowing for an increase in Exchequer Balances of £276,637, the 
operations for the week, as shown below, decreased the National 
Debt by £1,384,000 to approximately £7,981 millionst :-— 


¢t Including £150 milliona on account of Exchange Equaligation Fund. 
(000’s omitted.) 


£ | £ 
Bank of England Advances...... + 2,250 | Public Department Advances — 9,200 
Reem TH. cxecscness ,coccerese + 6,181 | 5% War Loan repaid ............00. 
| 3% Conversion Loan ............ + 200 44% War Loan repail 
| National Savings Certificates ... + 250} Treasury Bonds repaid 
+ 8,881 








A complete analysis of the National Debt at September 30, 1932, 
was printed in the Economist of October 8, 1932. 


Total Receipts into the Exchequer. 
Estimate —— 

















REVENUE. forthe | april1, | Aprill, | Week | Week 
1932-33, | 1932, to | 1931, to | ended ended 
ee Dec. 24, Dec. 26, | Dec. 24, | Dec. 26, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE. | | 
Inland Revenue— | £ | £ | £ | £ 
Po 260,000,000) 64,541,000) 72,103,000} 574,000) 1,569,000 
Sur-tax, including Arrears | 
CE PTE cecesceccecccee | 66,000,000) 14,730,000} 20,910,000 860,000) 480,000 
Estate, &c., Duties ......... | 76,000,000; 55,930,000) 47,900,000; 1,840,000; 1,440,000 
IE cccccorcnmmaninettation | 23,000,000} 11,130,000} 10,170,000} 240,000} a, 
Excess Profits Duty and | 
Corporation Profits Tax.. | 1,200,000) 
Land Tax and Mineral | | | 
Rights Duty ...........000 800,000} 190,000) 180, 000) 10,000 
= nana scent 
Total Inland Revenue ... 427, 000,000! 146, 521 1,000)151,2 263,000] 3, 524, ,000} 3 489, 000 
Customs and Excise— 
CECE cc cccccccccsevcccccsocece 174,570,000) 125,432,000} 98,950, 000! 3,772, 000) 2,379,000 
Be iittiacescnccenssceseecesccs 125,430,000) 93,630,000) 90,378, 000) 3,050 ,000} 893,000 
Total Customs and Excise | 10,000, 0,000) 219, 062, 1000|189, 328 000} 6 802, 1000} 3,272,000 
Motor Vehicle Duties (Ex- | | 
chequer Share) ...........s0+« } 5,000,000} 1,637,000} 1,630,000} ° ese 
Post Office (Net Receipt)...... 11,700,000} 10,100,000} 9,500,000} Dr1350000| Dr 400,900 
Crown Lands ...........ssseesees | 1,250,000) 970,000] 1,010,000} 30,000 30,000 
Receipts from Sundry Loans 4,350,000} 3,929,069} 12,517,881| 12,194 wis 
Miscellaneous Receipts......... 17,500,000} 13,169, 448} 12,293,700) 132,230} 116,109 
Appropriation from Rating 
Relief Suspense Account... | =... | 3,900,000] 
Total Ordinary Revenue | 166, 80 10,000} 3 382, “ 381, 442, 2,581 3% 150, 424] 6 507,109 
Gianni ailipenediaiindl ini eumveceniettnean 
SELF-BALANOCING i 
REVENUE. } 
I irencinternninrncetestee | 59,188,000} 41,800, ‘ 41,150,000) 3,050, wo 1,400,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,910, 000} 9,008, 000 8,546, sat, 
Total Self-Balancing Revenue | 82, 098, 000 50, 808, ooo 49, 696, ,000| 3,050,000} 1,400, 000 


eee ener eeeereeeeeeeeeee 


146, 196, 617) 431,138, 581/12, 200,424] 7,907,109 











Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 
Reporting Manager of Tae Economist, 8, Bouverie Street. 
Fleet Street, London, E.C.4. 





EXPENDITURE, 


ORDINARY 
EXPENDITURE. 
Interest and Management of 
Nationa] Debt 
Payments to Northern Ireland 


Other Consolidated Fund Ser- 
DB acencccencsevcnsencccccevesees 


Total Supply Services (ex- 
cluding Post Office) ... 
Total Ordinary Expenditare.. 


SELF-BALANCING 
EXPENDITURE, 


Total Self - Balancing 


Total Ordina 
Balancing 


New Sinking Fund (1928) ... 


Total (including New 


Sinking Fund) 
Payment to U.S.A. Govern- 
ment on 15th Dec., 1932... 


and Self- 
xpenditure 


Estimate 
for the year 
1932-33 
(including 
Supple- 
mentary 
Grants). 


to meet pa 


April 1, 

1932, to 

Dec. 24, 
1932. 


April 1, 
1931, to 


Dec. 26 


ao, 


1931. 


£ £ | £ 
276,000,000) 231,643,931/ 250,763,698 
auaaial 
3,500,000 


4,332,208] 3,878,789 


2,083, 356) 1,957,977 


286,300, 0001238, 059, 496;256, ,600, 464 
468,631,000/316,845,590) 308,233,592 


Seed 


154 931, 000) 554,905, 085|564,83 834, 056| 


59,188,000) 41,800,000) 
22,910,000} 9,008,000) 


41,150,000 
8,546,000 


82,098,000} 50,808,000) 49,696,000 
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Total Issnes out of the Exchequer 


yiments. 


mT 


Week 
ended 
Dec. 24, 
1932. 


Week 
ended 
Dec. 26, 
1931. 


a £ 
821,753) 1,588,721 
232,679) 201,785 
510,355 61,630 


1,564,787 ‘1 852,136 
5,685,000} 3,000,000 


7,249,787 4, 852, 136 


| 


3,050,000} 1,400,000 


3,050,000} 1,400,000 





| i a | at 
837,029,000) i605, 713,085|614,530,056 


32,500, 009| 14,256, 405 


23, 109,351 


619,969,490|637,639,407 
28,956,349 


\10,299,787) 6,252,136 


169,000 


10,299,787| 6,421,136 








es ARREST OF 10,299,787) 6,421,136 


The aggregate revenue and expenditure to December 24, 1932, 


is shown below :— 


Frinancrat YEAR, 1932-33, Aprit Ist to DECEMBER 241TH, 1932. 


Expenditure. 
New Sinking Fund 


Payment to U.S.A. Government 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances 
standing— 


(000’s omitted.) 


Less— 


Grose increase in borrow- 


£377,221 


Exchange Equalisation 


Fund investment...... 


£150,000 


Loans to Road Fund, 


&c. 


8,487 


War Loan Conversion 


bonus 
§98,117 


Out- Dec. 26, ‘31. Mar. 31, °32. 
£ £ 


Advances by Bank of England eee ove 6 


Advances by Public Departmentz.. 


Treasury Bills outstanding 
Total Fioating Debt 


40,050,000 7,500,000 34, 
692,150,000 604,455,000 937, 


732,200,000 6 611,955,000 977 


18,950 


£177,437 
199,784 


598,117 


Movement 
week ended 


Dec. 24, °32. Dec. 24. '32. 
£ £ 


:000,000 + 2,250,000 


550,000 — 9,200,000 
200,000* + 6,175,000 


750,000 — 775,000 


* Includes £16,000, the proceeds of which were not carried to the Exchequer within 


the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £50,000,000 in Treasury Bills were opened on 


———— 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for week ended Wednesday, December 28, 1932. 


ISSUE DEPARTMENT. 


£ £ 
Government Debt 

Other Government Securities... 
Other Securities 

Silver Coin 


Notes Issued :— 
In Circulation 
In Banking Department..... 


371,193,057 
23,595,227 


255,211,486 
5,057,979 
3,715,435 

275,000,000 

119,788,284 


£394,788,284 


Amount of Fiduciary Issue...... 
Goid Coin and Bullion 


£394,788,284 


BANKING DEPARTMENT. 


£ £ 
14,553,000 | Government Securities 102,371,824 
3,430,553 | Other Securities :— 
8,865,481 Discounts and 
£138,509,400 


Advances...... 
£17,738,428 


Proprietors’ Capital 

Rest 

Public Deposits* 

Other Deposite— 
Bankers..........£102,409,590 
Other Accounts £33,760,123 


7-Day and other Bills 


Securities......... 
36,247,828 
23,595,227 

805,388 


136,169,713 
1,510 


£163,020,267 £163,020,267 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Gold and Silver Coin 


Amount, 


Inc. or Dec. on | Inc. or Dec. on 
Dec. 28, 1932. ; r 


Both Departments 


£ 
7,043,015 
1,132,826 
23,988,140 
6,580,960 
439 
22,392,820 
13,051 
+ 19,532,751 
8,781,202 
32,038,697 
337,572 
755,049 


£ 
371,193,057 
8,865,481 
102,409,590 
33,760,123 
1,510 
516,229,761 
17,983,563 


Note circulation 
Public deposits 
Bankers’ deposits . 
Other deposite . 
Seven-day bills . 
Total, outside liabil 
Capital and rest 





2,795,000 
6,676,435 
3,840,036 
95,451 
34,359 


368,598,410 
18,509,400 
22,796,407 

3,715,435 

120,593,672 


Government debt and securities 
Discounts and advances 

Other securities 

Silver coin in issue department 
Coin and bullion (bank’s reserve) . 


Lipper} tee ttt 


| 
| 


Reserve of notes and coin in banking 
24,400,615 
Proportion of reserve to outside lia- —- - 
bilities— 
(a) Banking Department only 
* proportion "’) 

(6) Gold stocks to deposits and 
notes (‘* reserve ratio ’’) 


— 1,129,662 7,798,064 





16# % | — 14% 
2311 % | + 


1% 
32% 14% 
(000’s omitted.) 


Issue Department. Banking Department. 


Rate. 


Bankers’ 
Deposits. 


Circula- 
tion. 


Notes Other 
Issued. Deposite, 


£ £ £ £ £ 
414,422 357,847 26,531 78,082 33,742 
414,422 358,843 10,147 90,532 37,064 
414,422 365,662 8,522 104,252 34,454 
414,422 372,256 8.537 86,291 34,368 
394,788 370,098 7,826 98,898 33,989 


Public 
Deposits. 


19, 634 out 


aw ms eo od hes od 


ae ee eS oe ee 


bo > > wo to ese 


December 23, 1932, and the total amount applied for was 
£67,715,000. Tenders were accepted for bills at three months, 
dated Wednesday to Saturday at £99 13s. 7d., about 43 per cent., 
and above in full. The amount allotted was £50,000,000. The 
following table shows the weekly record for the past three months, 
also at various dates. 


394,788 371,193 8,865 102,410 33,760 


(000’s omitted.) 


Both Depts. 


Gold Coin 
and Bullion 
Ratio. 
and Reserve 

£ % £ 5 E £ 
140,426 | 2844] 68,582 57,578 Pri 
140,418 | 28%] 68,872 56,575 |41 
140,389 | 274] 85,844 49,727 st 


Issue Department. Banking Department. 
Other 

Securi- 
ties. 


£ £ 
265,006 6,182 
264,549 6,634 
264,529 
266,052 
266,127 
2€6,227 


Govt. 
Debt and 
Securities. 


oneenenmems Date. 


Average 
Rate %. 


Amount 
Allotted. 


Amount 


Date. Offered, 


oe ortion.” 
Applications. = 


Total | 
1932. £ £ £ 
January 1 40,000,000 50,320,000 38,000,000 
45,000,000 61,860,000 43,950,000 
45,000,000 59,945,000 45,000,000 
50,000,000 160,325,000 50,000,000 
50,000,000 105,565,000 46,000,000 
50,000,000 72,415,000 45,115,000 
50,000,000 83,010,000 50,000,000 
50,000,000 60,470,000 50,000,000 
50,000,000 74,225,000 50,000,000 
60,000,000 80,490,000 60,000,000 
60,000,000 74,465,000 60,000,000 
55,000,000 91,375,000 55,000,000 
50,000,000 67,740,000 50,000,000 
50,000,000 67,260,000 50,000,000 
50,000,000 67,715,000 50,000,000 


140,305 | 28 | 74,249 43,049 |33 
120,628 | 23% 99,677 25,530 |18 
120,594 | 234] 102,372 24,401 |16# 


October 7 
October 14... 
October 21... 


November 11 
November 18 
November 25 
December 3 

December 10 
December 16 
December 23 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


Town, Metropolitan Country. | Total. 


MOOK CCOCOCOCOCOONU. 


£ 
30,729,765 

586,986 

452,202 


1, 768,955 
3005 


1932. t t c 
January 1 to December 14 26,638,234 | 1,537,813 | 2,553,718 
Week ended December 21 500,013 32.374 54,599 
Week ended December 28 394,107 24.765 33,330 
Total to date, 1932..0--+0+ee+eeese0s 14,952 | 2,641,647 


27,532,354 1,594,952 
Total to date, 1931... 31,613,180 1,657,634 | 2,733,060 
— 91,413 


in 1932 oad | — 4,080,826 | — 62,742 
Increase or decrease }= 12-9% | = 3-8% | = 3°3% 
2,752,209 


2'963,631 | 43,558,594 


31,815,808 
38,782,577 
—'211,422 | —7,322,48 
7°1% | = 17:8% 


| —6,966,769 
}= 17-9% 


Sir James Alexander Cooper, K.B.E., has joined the boards of the 
Western Assurance Company and the British American Assurance 
Company. 

The Telephone and General Trust, Ltd., announce that Mr Alan 
Stuart Roger has been appointed a director of the company. 


We are informed that Mr Theodor Petersen, M.I.E.E., has been 
appointed a director of Callender’s Share and Investment Trust, Ltd. 


a 
Total for year 1931 . 
Total for year 1930 


Increase or decrease in 1931 ... 


1,667,852 36,238,869 
1,812,146 
— 144,294 


7-9% 





nr Own OO bao 


ACO) OW nwo One, 


ul 


7,828 
15,227 
15,388 


20,267 
d 


43,015 
132,826 
988,140 
580,960 
439 
392,820 
13,051 
532,751 
781,202 
038,697 
337,572 
755,049 





798,064 


| 


~~ 
4 
a 
Bank 
Rate. 


| 


yut 


bo bo wo wo to wo Be 


| 


127 |33 
049 |33 


401 1168 
Ss 


ed.) 


Total. 


December 31, 1932. | 








PROVINCIAL CLEARING RETURNS. 











(000’s omitted.) 
Week ended 7 A Petals, 
eek en . oO 

December 24. Month of November. January 1 to 
December 24. 
1931. | 1932. | 1931. | 1932. 7 1931. | 1932. 

No. of working days 27 26 

£ £ £ £ % £ £ 
BIRMINGHAM ...... 1,305 | 2,332 | 8,346] 8,909 | + 6-7 | 109,306 | 111,543 
BRADFORD ......... 602 738 | 3,355] 3,217 | — 4-1] 37,343 | 39,333 
BRISTOL ..... ss 730 | 1,115} 4,563 | 5,036 | +10-3 | 56,297 | 58,710 
DUBLIN.. 3,422 | 4,769 pt saa we» | 249,980 | 267,349 
HULL . 592 | 706] 2,915] 2,861] — 1-8 | 36,360} 35,583 
I se 522 842 | 3,331] 3,166 | — 4-9] 42,551 | 41,918 
LEICESTER 408 517 | 2,628 | 2,589 | — 1-4] 31,454 | 32,099 
ERPO 3,512 | 5,747 | 23,619 | 25,992 | +10-0 | 284,019 | 294,902 
MANCHESTER ...... 6,726 | 9,828 | 38,352 | 40,029 | + 4-3 | 459,061 | 480,556 
NEWCASTLE ......... 843 | 1,411] 5,044] 6,038 | +19-7 | 63,272 | 64,639 
NOTTINGHAM ...... 302 | 427] 1,799| 1,763} — 2-0 | 22,172 | 22,331 
IELD......... 411 724 | 2,870] 2,882 | + 0-4] 37,308 | 36,032 
NE cciscenees seeee 119,375 | 29,156 | 96,822 | 102.482 | + 5-8 /1,429,123'1484995 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Leonomist for 
tember 10 ; Canadian Banks, Lithuania, Danzig and Chile in November 26 ; 
Poland in December 3; Bank for International Settlements, Denmark, Egypt 
and Spain in December 10 ; Jugoslavia, Portugal, and Roumania, in December 17 ; 
Greece, Netherlands, Reichsbank,Switzerland, Turkey and Latvia in December 24. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Dec. 31, Dec. 8, | Dec. 15, Dec. 22, Dec. 29, 

RESOURCES, 1931. 1932. 1932. 1932. 1933. 
Total gold reserve .....se.ss00 | 2,987,540 | 3,078,060| 3,093,340 | 3,111,620 | 3,148,530 
Reserves other thanggold ... ie aes es 169,370 173,320 
Total bills discounted......... 1,024,130 298,620) 284,470 270,310 267,380 
Bills bought in open market 326,970 33,720 33,770 33,220; 33,310 
Total U.S. Govt. securities . 803,230 | 1,850,680} 1,850,730 | 1,850,700 300,690 
Total bills and securities .... | 2,185,220 | 2,188,350} 2,174,350 | 2,159,810 | 1,850,740 
Total resOUrCEB.........seceseees 5,985,920 | 5,964,620) 6,053,160 | 6,075,830 | 6,105,130 

LIABILITIES . 
Federal Reserve notes in 

actual circulation............. | 2,613,100 | 2,723,670} 2,713,930 | 2,756,360 | 2,735,460 
Deposite—Memberbank—re- 

BEFVE ACCOUNT .........ec0eee 2,322,790 | 2,395,480} 2,424,530 | 2,446,060 | 2,481,670 
Government Deposits ...... ae eee ia 36,250 42,170 
Total cvniiaaressicoess 2,480,110 | 2,466,820} 2,484,870 | 2,521,400 | 2,563,240 
Capital paid in and surplus... 435,190 410,940} 410,840 410,750 | ,410,730 
Total liabilities.................. 5,985,820 | 5,964,620} 6,053,160 | 6,075,830 | 6,105,130 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

SE “Se 61:9% 62-:9% | 63-1% 62-2% 62-71% _ 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 

Dec. 31, | Dec. 8, Dec. 15, Dec. 22, {| Dec. 29, 

1931. 1932. 1932 1932. 1932. 

Total gold reserves .........+.+ 880,310 | 970,700 | 1,011,950 968,500 | 1,004,230 
Total bills discounted......... 431,830 65,360 62,950 63,580 €0,210 
Bills bought in open market 160,580 9,900 9,970 9,760 9,660 
Total U.S. Govt. securities... 302,050 | 733,290 733,290 733,290 735,290 
Total bills and securities .... 908,620 | 812,520 810,150 810,730 807,350 
Deposits—Memberbank—re- 

BEIVE ACCOUNE ......0eseee00s 1,121,540 {1,151,640 | 1,206,980 | 1,226,800 | 1,255,040 
Ratio of total res, to dep. and 

Federal Res. note liabili- 

ties combined ............0+- 528% 58-5% 59-5% 55-5% 57-0% 

FEDERAL RESERVE MEMBER BANKS. 

In $’s (000,000’s omitted). 
Dec. 9, ; Nov. 9, |Nov. 16, | Nov. 23, | Nov. 30, | Dec. 7, 
1931. 1932. 1932. 1932. 1932. 1932. 
acca 13,237 10,425 10,343 10,375 10,413 10,364 
Investments.........000+ 7,427 8,601 8,604 8 558 8,589 8,477 
Demand deposits ...... 12,105 11,505 11,584 11,559 11,745 11,552 
Time deposits .......... 6,073 5,707 5,694 5.682 5,668 5,644 
Due from banks ....... 928 1,618 1,675 1,623 1,639 1,646 
Due to banks .......... 2,387 3,294 3,335 3,267 3,290 3,308 

Federal reserve bor- 

ee 428 99 98 95 100 89 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 





Dec. 4, | Nov. 4, | Nov. 11,| Nov. 8, | Nov. 25,| Dec. 2, 
ASSETS. 1921. 193?. 1932. 1932. 1932. 1932, 
Gold coin and bullion ......... 7,714 6,762 7,664 7,498 6,925 6,832 
Subsidiary Coin .......cecceeeees 393 568 578 587 578 5335 
Bills discounted : Domestic 
and Union Gov. Treas. 
ee 3,295 1,234 1,142 1,143 | 1,363 1,411 
Bills discounted : Foreiyn..... 43 ou na a a a 
lis ccesbnathasacenes 1,407 2,047 1,930 1,701 | 1,678 2,029 
LIABILITIES. 
ati can chviandaicines 1,000 1,000 1,000 1,000 | 1,000 1,000 
Reserve® ...... 802 y 3 3 9 9 
Notes in circulation 8,204 7,355 6,593 6.159 | 6.399 17,782 
lovernment deposits ‘ 800 870 1,111 1,648 1,676 948 
kers’ I iccsessenensses 4,650 4,274 4,978 4,788 4,145 4,144 
jo of cash reserves to 
liabilities to public........... 57-5% | 55-6% | 63-8% | 63-8% 1 58-6% | 54:9% 


*In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss 
Mmely, £792,91€, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 





Nov. 27,| Oct. 28, | Nov. 4, | Nov. 11, | Nov. 18,] Nov. 25, 
ASSETS. 1931. 1932. 1932. 1932. 1932 1932. 
Total securities......... 31,72.03 | 29,24,35 | 29,83,33 | 30,44,76 | 30,13,25 | 30,03.14 
Loans 8,53,73 | 6,50,06 | 6,60,34 | 6,62,64 | 6,28,04 | 6,30.14 
23,99,97 | 18,65,57 | 17,87,98 | 17,92,47 | 17,43,64 | 17.28.60 
4,27,25 | 1,66,39 | 1,90,11 | 1,87,76 |] 1,83,27| 1,93.61 
22,09 20,23 18,19 18,96 28,23 30,79 
: .. | 2,74,05 | 2,67,09 | 2,67,15 | 267,20 | 2,67,25 | 2,67,22 
. With other banh 10 21 4,51 12,12 25,57 40,46 46,86 
ccenbnsinaened sesese | 10,04,82 | 27,01,73 | 25,20,92 | 24,69,17 | 24,25,33 | 25,81,48 
LIABILITIES, 
ital paid up ........ 5,62,50 | 5,62,50 | 5,62,50] 5,62,50 | 5,62,50 | 5,62,50 
i wee | 542,50 | 5,15,91 | 5,15,00 | 5,15,00 | 5,15,00 | 5,15,00 
Total deposits ......... 70,47.57 | 74,30,57 | 72,80,01 | 73,08,65 | 73,68,83 | 75,20,11 
The above includes— £ £ £ £ £ £ 
Deposits in London 721 1,219 1,254 1,363 1,406 1,413 
Vances in London 769 1,356 1,327 1,328 1,290 1,217 
&c., at other 
~Banks in London ... 79 37 94 195 306 354 


ec cea 
nS 








a 
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BANK OF FRANCE.—In francs (000’s omitted). 
Dec, 24, Dec. 2, Dec. 9, Dec. 16, Dec. 23, 
1931. 1932. 1932. 1932. 1932. 

ET 68,481,174 | 83,359,066 | 83,343,870 | 83,268,865] 83,119,500 
Foreign assets— 

Sight deposits ...... 13,039,983 3,127,490 3,155,091 3,104,746] 3,153,744 

Bilis, &c. wines 8,460,326 1,662,951 1,615,552 1,604,748} 1,581,208 
Home bills . 7,069,124 2,601,700 | 2,708,896 2,538,204] 3,148,824 
Advances against sec. 

To the GED dencesce 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 

Other advances ... 2,717,477 2,595,514 2,551,558 2,571,138} 2,529 045 
Negotiable Bonds, 

Sinking Fund Dept. | 7,157,189 6,620,893 6,620,893 6,552,088) 6,552,088 
Other assets (exclud- 

ing forward exch.) 5,193,463 6,049,470 6,016,110 5,878,136} 5,891,499 

LIABILITIES. 

Notes in circulation... | 83,546,912 | 83,200,287 | 82,482,068 | 82,035,273) 82,565,447 
Public deposits......... 5,873,852 2,353,962 2,341,881 2,326,720] 2,332,110 
Private deposits ...... 23,152,070 | 21,157,299 | 21,882,649 | 21,961,789} 21,823,092 
Other liabilities ...... 2,745,902 2,505,536 2,505,372 2,394,193} 2,455,260 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 




















Position, 
May 28, | Dec. 17, | Nov. 24,| Dec. 1, Dec. 8, | Dec. 15, 
ASSETS 1914, 1931. | 1932. 1932. 1932. 1932. 
a (a) |2,552,726 |2,607,553 |2,600,173 |2,584,535 |2,597,600 
Foreign bills and |} 925 650 
balances abroad ... _ eee oad oo one eee 
Silver and other coin 40,408 65,934 65,604 65,944 67,302 
Becurities........cccccccocs 697,600 936,586 | 689,776 | 674,767 | 681,425 | 705,048 
LIABILITIES. | 
Notes in circulation ... | 934,150 3,556,421 [3,623,388 |3,682,068 |3,653,388 |3,619,615 
Ourrent account ...... 112,125 { 317,878 | 197,070 | 116,193 | 142,380 | 192,006 
(a) In thousand francs. 
BANK OF JAVA.—In florins (000’s omitted). 
| Position, | Dec. 26, | Dec. 3, | Dec. 10, Dec. 17,| Dec. 24, 
a ASSETS, jMay30,1914) 1931. | 1932. | 1932. | 1932. | 1932. 
eceupionseneseeneneseceeses 22,971 | 112,506 
Bilver vscsrscereevee; | 29,785 | 47,087 149,940 | 150,130 | 149,500 | 149,980 
ounts, advances, an 
7 , 60,790 | 63,880 | 58,860 | 56,240 
other investments ....... 17,567 83,519{ , , , 
Foreign Bills ............... } 18,810 | 19,190 | 18,960 | 19,110 
Other Assets ............005 eco 25,490 | 23,210 | 26,560 | 26,790 
LIABILITIES. 

Notes in circulation ...... 109,499 | 229,558 |.209,060 | 212,270 | 207,900 | 294,060 
Deposits and bills payable | 11,250 | 27,691 32,400 | 30,530 | 32,370 34,400 
BANK OF ITALY.—In lire (000’s omitted). 

Dec. 10, | Nov. 10,; Nov. 20, | Nov. 30, | Dec. 10, 
ASSETS. 193). | 1932. | 1932. || 1932. 1932. 
Gold, coin and bullion ............ 5,626,000) 5,814,600) 5,820,100) 5,825,70C| 5,829,900 
Foreign bills and balances abroad | 2,302,600) 1,407,800: 1,410,000} 1,351,600) 1,351,800 
III cicsccananinnsenneuinnsass 272,900} 325,200; 323,300} 319,000) 320,500 
Gold deposited abroad due by | 
I dcccanndcdsiimdysuwesaenss 1,772,800} 1,772,800! 1,772,800] 1,772,80C| 1,772,800 
Pit ciemenisiednonipesaine 3,870,500} 4,985,009. 4,961,700} 4,960,700} 4,873,000 
I nicidactciieciainminweeneetenee 1,183,000} 1,350,200, 1,139,100} 1,117,400} 1,081,300 
Credit with “* Institutio di Liquid- | 
SNR aceiasaienicsdens «- | 1,583,400) 1,887,300 1,894,100] 1,896,200) 1,971,200 
Government securities 1,375,500} 1,364,100 1,363,900} 1,364,00C| 1,362,500 
LIABILITIES. | 
Notes in circnlation............06 14,152,100|13,578,700 13,372,300/13,563,800)13,422,200 
PRS GER OMIS oc cccccscccececscecses 300,000} 300,000 300,000 300,000 300,000 
Other deposits and drafts.......... 2 045,100} 969,100 1,036,500} 1,042,000) 1,078,600 
Ratio of reserve to note and sight 
liabilities combined............... 48-06% | 48-64% | 49-15% | 48-15% | 48-52% 


BANK OF SWEDEN.—In kronor (000’s omitted). 





Dec. 24, Dec. 3, Dec. 10, | Dec. 17, | Dec. 24, 
ASSETS, 1931. 1932. 1932. 1932. 1932. 
Re RG. ccsicastvcenccssesecns 205,794 | 205,973 | 205,973 | 205,975 | 205,975 
Government securities—Swedish 4,131 238,354 238,364 238,364 238,364 
” - foreign... eos eee eee eee eee 
Other Swedish bonds quoted on 
foreign bOurSeS .........eecececeees 96 om on ta oun 
Bills payable in Swedent ......... 479,059 | 140,816 | 130,783 | 134,134 | 134,492 
a “a | SE 157 31,304 25,345 24,917 24,363 
TD GNEE vc cicncncoicrescesoes 52,015 | 184,186 | 179,326 | 175.476 | 184,132 
Pais cccnccntvnnceccscsdesessecs 37,836 72,978 70,900 72,103 65,584 
LIABILITIES, 
Notes in circulation.................. | 543,219 | 540,896 | 521,716 | 549,839 | 554,943 
Government deposits .............+. 157,938 197,132 181,278 165,786 154,775 
PebvEte Geponlte ..cceccccsccccccceces 26,596 85,068 89,493 74,827 78,012 
+ The sum of the items “ Bills payable in Sweden” and ‘* Advances" excludes 
advances and cash credits which are not available as cover for the note issue. 
BANK OF NORWAY.—In kroner (000’s omitted). 
Position, 
May 31, | Dec. 22,| Dec. 7, | Dec. 15, | Dec. 22, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold ............ 44,224 | 118.074 | 144,257 | 144,257 | 144,259¢ 
3alance abroad and foreign bills 28,533 13,095 22,762 24,598 27,774 
Norwegian and Foreign Govern- 
ment securities .........ccecccsceee 8,816 32,941 27,238 27,238 27,238 
Discounts and loans ............... 76,911 | 265,162 | 254,172 | 253,607 | 255,165 
LIARILITIES. 
Notes in circulation ............0+00 113,484 | 345,52 299,832 | 312,618 | 322,965 
Deposits at sight ................0005 7,118 56,185 82,232 69,545 61,794 





* Includes an amount of Kr. 26,017,000, which the Bank has at its free disposal abroad, 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 








ASSETS, Dec. 15, | Nov. 23, | Nov. 30, Dec. 7, | Dec. 15, 

Cash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ... 189,539 149,476 149,476 149,476 149,476 
Foreign exchange ......... 110,793 39,085 39,026 38,974 38,951 
Other foreign exchange® ... 37,087 115 115 115 115 
Bills discounted.......... ? 835,285 303,898 336,005 345,570 355,148 
Federal debtt 95,643 662,971 662,971 662,971 662,971 

LIABILI 

Share capital ..........cs0.s00 43,200 43,200 43,200 43,200 43,200 
a 10,803 10,949 10,949 10,949 10,949 
Notes in circulation ......... 1,091,261 778,854 880,313 858,530 879,600 
Pe ictdsecsccncsendccceces 179,803 267,973 196,271 227,234 218,858 


* In dollar and sterling only. + In accordance with Art. 53 of the Statutes. 
BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, ; Dec. 15 | Nov. 30,{ Dec. 8, | Dec. 15, 
ASSETS. May 30,1914. 1931. 1932. 1932. 1932. 

MINUIEE cccainsibniiniesshsineiinaniuniieaiinmens 35,091 303,696 | 304,354 | 304,354 304,353 

Balance abroad and foreign bills $0,379 524,591 | 665,371 | 687,090 | 693,361 
Finnish and Foreign Govern- 

ment securities .............6 21,826 388,688 | 345,749 | 344,927 | 346,136 

Discounts and loans ............ 105,151 |1,356,488 {1,259,031 {1,312,495 |1,295,079 

LIABILITIES. 
Notes in circulation ............ 123,941 [1,253,547 {1,063,742 |1,070,454 {1,080,285 
Deposits at notice ............0+ 21,225 149,441 | 141,870 | 170,583 | 143,618 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 


ASSETS. Dec. 15,| Nov. 23,| Nov. 30,) Dec. 7, 

Metal reserve— 1931. 1932. 1932. 
Gold coin and bullion . . | 104,796 | 96,557 | 96,557 
Drafts and notes 12,180 9,905 | 11,647 
Silver coin and bullion 9,725 9,847 
Inland bills, warrante and securities ... 432,730 | 450,912 
Advances to 52,432 | 52,432 | 52,410 | 52,410 


TES. 
Share capital (gold crowns 30,000,000*) 34,756 | 34,756 | 34,756 | 34,756 
Notes in circ 375,991 | 315,193 | 347,792 | 333,182 | 317,398 
Ourrent accounta, deposita, &c. ......... 140,339 | 95,826 | 77,925 | 83,377 | 89,536 


® Calculated at pre-war parity of exchange. 


Dec. 15, 
1932. | 1932. 
96,557 | 96,558 
12,280 12,353 
9,605 | 10,428 
446,480 | 435,986 


34,756 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


Nov. 23, | Nov. 30, Dec. 7, Dec. 15, 
1932. 1932. 1932. 1932. 
1,658,092 | 1,691,837 | 1,708,541 | 1,708,398 


1,078,964 | 1,049,002 | 1,052,201 | 1,046,349 
1,141,151 | 1,267,277 | 1,304,476 | 1,220,503 
2,688,432 | 2,687,957 | 2,687,719 | 2,687,428 

512,454 498,508 506,563 523,245 


5,355,797 | 5,950,676 | 5,834,235 | 5,681,044 
989,123 511,852 702,753 778,855 
297,602 295,482 285,941 289,453 


1,660,085 
3,166,548 
587,810 


6,724,032 
552,693 
339,088 


State notes debt balance ... 


LIABILITIES. 
Bank notes in circulation .. 
Check account balances .... 
Other liabilities 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


Dec. 7, Nov. 15, 
ASSETS. 1931. 1932. 
Gold and silver holdings ... | 1,511,024 | 1,517,295 
Balances abroad and foreign 
480,346 247,056 


860,793 805,173 
3,030,593 | 2,934,567 


500,000 
1,190,595 
2,702,291 
1,493,604 

218,213 


Nov. 23, | Nov. 30, | Dec. 7, 
1932. 1932. 1932. 
1,517,432 | 1,517,573 | 1,517,652 


‘229,945 245,062 270.439 
800,796 795,343 786,889 
2,934,567 | 2,934,567 | 2,934,567 


500,000 500,000 500,000 
1,190,345 | 1,191,063 | 1,191,105 
2,637,731 | 2,590,224 | 2,593,645 
1,576,568 | 1,637,136 | 1,650,618 

218,090 216,848 216,574 


Discounts and advances ... 

Advances to the Treasury . 
LIABILITIES. 

Capital paid up ............ ooo 


Bank notes in circulation .. 
Sight liabilities ............ eee 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 


Dec, 15,| Nov. 23, | Nov. 30,) Dec. 7, 

ASSETS. 1931. 1932. 1932. 1932. 

Gold coin and gold bullion 6,554 | 13,722 | 13,721 | 15,225 
Net foreizn exchange ..............ss0.005 14,595 5,399 5,342 3,890 
Subsidiary Estonian coin 1,747 1,380 1,476 1,551 
Home bills discounted 11,156 | 8,985 | 8,748 | 8,494 
Loans and advances 12,331 | 11,723 | 13,042 | 12,411 
Thereof loan to Government 2,900 4,600 5,000 4,800 


LIABILITIES, 

Notes in circulation ’ 32,921 | 31,881 | 30,633 

Sight deposits and current accounts ... 12,624 9,605 | 11,906 | 12.148 
43-15%) 44-96% 43-54%] 44-68% 


Ratio of reserve to current liabilities... 
® Includes Ekr. 3,899,976-87 guaranteed by the Government. 


BANK OF JAPAN.—In yen (000’s omitted). 


Position, Dec. 5, Nov. 12, | Nov. 19, | Nov. 26, Dec. 3, 
June30,1914| 1931. 1932. 1932. 1932. 1932. 


{ 
520,835 429,068 429,068 429,068 


65,223 63,573 62,825 60,611 
740,462 654,062 654,800 663,319 
57,016 127,649 77,548 77,622 


1,022,953 986,050 998,777 | 1,076,676 
327,859 338,008 315,721 411,801 
85,235 192,913 202,861 174,103 


ASSETS. 
Gold coin and 
bullion 428,068 
Other coin and 
i 58,984 
662,659 
74,576 


1,108,839 
340,210 
205,625 


221,320 


362,270 
87,340 
11,440 


Govt. deposits 
Other deposits 


LONDON RATES. 


Dec. 22.| Dec. 23,| Dec. 24 | Dec. 26,} Dec. 27,|Dec. 28,| Dec. 29, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 


Bank rate (changed ° 
24% June 30, 1932) 

Market rates of discount— 
60 days’ bankers’ drafts 
3 months’ do............0s008 


Boxing Day. 
Bank Holiday. 


Deposit allowances: Bank.. 
Discount houses at call 
ee 


Comparison with previous week— 


Bank Bills. Trade Bills. 


Short 
3 Months. | 4 Months. | 6 Months. | 3 Months. on 4 Month. 6 Months. 


z R 


—_ % % %, 

wo kM whe 
1—lt 
1 


2s 
2-3 
2—3 
2—3 


4-1 
1 


wy 
li—l? 


»» 22 


lf’—li 
» 29 lt—l* 
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RATES OF EXCHANGE. 


. Dec. 22, | Dee. 29, 
Usance.| Par. . 1932. 1932, 
3.45 p.m 3.45 p.m. | 3.45 p.m, 


3+38}--394) 3°33-3-334)3-+314-3-32 
dollars to £1 | Cable - 86 4-09-11 | 3-84-3-85 |3-774-3-78 
francs to £1 ae -21 862-864 | 85-85% 844-854 
marks to £1 or 43 ue 13- -97- 14-02/13-91-13-9§ 
florins to £1 2-107 | 88-8 =| -8-29-8-31 |8-244~-8-265 
belga to £1 -00 244-244 |24-02-24-07/23-90-23-95 
lire to £1 *46 663-67 €5-65¢ 643-64] 
francs to £1 -228 | 17-174% [1734-17-35] 17-21-17-26 
kroner to £1 -159 | 14g-18§ |19-35-19-45/19°31}-1943 
kronor to £1 “159 | 17§- 1825-18-35 |18- 28-18-33 
kroner to £1 8-159 18-18} 19-27-19-32)19-27-19-39 
pesetas to £1 25: 224 40-404 403-41 408-40} 
escudo to £1 110 1094-110 1094-110} 109-110 
schiigs. to £1 34-584 27-32T 274-294t wit 293+ 
krone to £1 1644 113-115 112-113) | 111)-113 
dinars to £1 276-316 185-195 240-245 240-250 
27-82 25-31t 
813-6 560-580 
673-659 440-480T 460-480 450-480 
375 255-275 600-650 600-650 
110 700—750T 675 695 
9:46 |6-63$-6-653| 648-650 | 6484-650} 
43-38 30-31 293-30 298-29; 
193-23 230-240 228-230 228-230 
48-66 33-36 31-34 
18-159 12-14 114-134 


London on 


New York ... | dollars to £1 | Cable 


os 
wv 
. 


Stoc kholm... 
Copenhagen... 


RASHHHAR 


Aas 


Se 


18-20 
560-580 


18-20 
550-570 


pengd to £1 
lei to £1 
ee leva to £1 
Athens. _ drachme to £1 
Constantinople piastres to £1 
Moscow roubles to £1 
Warsaw zloty to £1 
Helsingfore.... | F. marks to £1 
lita to £1 
Reval . + | kroon to £1 
Riga... .. | late to £1 25-224 17-19 
Alexandria . piastres to £1 Sight 97% 974-978 
Buenos Aires.. pence to peso| T.T. | 47-624.) 40}-403 
Rio de Janeiro} pence to mils. | 90 days} 5-899 44-48 
Montevideo... | pence to peso} T.T. 51 31-32 
pesos to £1 90 days 40 28°40 
soles to £1 90 days} 17-3 12-074 


163-4 


1/5t-1/6 
on 1/11-2/0 
2s. 4d. 


T. 

T 

T 

Tv 2/4-2/44 
T, | 24-582d. 

T 

T 

ae 


Bucharest 


ASBSBR 
HRHEBRBRE EE EHREHBHRSBHS 
HEARAARASRABRBRBRRARN: 


Sele hele! 
8 
. 


pence T.T. 
to eke 18 


rupee 
ster. to dollar 
ster. to tael 


is 

Hong Kong .. yo 
ae 

ster.todollar| T. 
os 

= 

= 

7: 


Shanghai 
Singapore 


Kobe... ster, to yen 


2/0}- 52/08 
Mar.ila wes. | Bter. to peso 24- 066d. / /103-3/04 
Mexico.......... | pesos to £ 9-76 8- 55-40 10°25-10°75}10-45-10-90 

ster. to baht. 21-82d. t 1/9§-1/10§ | 1/9§-1/10} 


+ Nominal. 


OVERSEAS BANK RATES. 


Changed 


Albania 1, 1931 
Amsterdam ... Apr. 18, 1932 
Dec. 3, 1932 
Mar. 10, 1930 
July 20, 1931 
Sept. 22, 1932 
Jan. 
Mar. 
Oct. 
July 
Oct. 
es. 
Helsingfors Apr. 
“ . May 
Lisbon Apr. 
New York Fede- 
ral Reserve 


From To Changed From To 
% o % % 
8, 1931 6 & 

- 1,1932 444 
9, 1931 2 & 

. 26, 1932 5 4 
c 


8,1932 6 5 
- 28,1932 6% 5} 
6a 


1, 1930 


2, 1932 
16, 1932 
- 1,1932 


Jan. 22,1931 
Aug. 17, 1932 
Aug. 23, 1932 
Oct. 20, 1932 
June 30, 1932 


Stockholm ... 
Swiss Bank 


- 


Tokio .... 


wa AAIAMFSOM© 


June 23, 1932 


Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
nablic, 7%. 

a 6% applied to banks and credit institutiona. 

6 7% applied to private persons and firms, 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Dec. 30, Nov. 30, Dec.7 Dec. 14, Dec. 21, Dec. 28 
1931 1932. 1932. 1932. 1932. 1932. 


% % % % 

Call money 3 1 
Time money (90 days’ mixed coll.) 34 + + 4 + 
Bank acceptances :— Selling Rates. 

Members—eligible, 90 days....... 

Non-mem.—eligible, 90 days ... 

Ineligible, 90 days 
Commercial accept. 


Rates of Exchange, Dec. 30, | Dec. 14, 


Dec. 21, Dec. 28, 
New York on— evel. 1931. 


1932. 1932. 1932. 


3-348 2762 

4- 8666 3-40 2837 
3-393 | 3-285 

3-91g | 3-9018 


London— 


3-3331| 3-3137 
3-3412| 35-3275 
3°3412) 3-3275 
3-9031| 53-9025 


Dollars for £1 


cheques Cents for 1 franc -918 
Cents for 1 Belga -90 | 13-90 13-845 | 13-88 
Cents for 1 franc -30 | 19-49} . 19-255 | 19-24 
Cente for 1 lire -263 | 5-10 . 5-12 5-12 
Cents for 1 mark -82 | 23-77 23-81 | 23°80 
Cte.forAustrn.sbig, -07 eee sie a one 
Dents for 1 peseta -30 8-45 . 8-15 8-155 
Cents for 1 guilder -195 | 40-06 40-14 | 40-175 
18-85 17 35 


38-70 17-28 
19-00 18-28 
Cents for 1 drachma *297 | 12-87) 0-52 
Cents for Can. $1 100 82} 8 86% 
Cents for 1 yen 49-85 35-25 21-30 
CenteforH.Kong$} ... | 25-37 ae 
ee tae] 33-37 ake 
ents tor irupee | 36-50 | 25-875 : 
Gold pesos for $100/103-65 whe eee “ 
Cente for 1 milreis | 11-96 
Oents for 1 peso | 12-125 


Vienna....... 
Madrid .. 
Amsterdam 


Cents for 1 kroner -80 


Athens....... 
Montreal.... 
Yokohama 
Hong Kong 
Shanghai.... 
Calcutta . 

Buenos Aires 
Rio de Janeiro » oe 
Valparaiso.. 





QOowPwo—“tinks it 


Z-y 


a 


St 


ne Dee I 


ee BASS 


Oo ee 
—_ 


ee 
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SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES, 
































30 days’ 60 days’ 90 daye 
| TF. Bight. eight, aight. aight. 
London on :— 
' ee iki % dis. 4% dis. 14% dis. 24% dis. 22% dis. 
‘a)Sou eee ese eee on eve 
(a) No buying rates. 
SELLING RATES PER £100 (STERLING). 
Sight. | Telegraphic, 
London on :— &e 4 ed, 
a. pavcecorsonocooooososscccsccsceccococoocsconceccooes 99 16 3 9915 0 
Sou CB cccccccccccccccccccccccccccccccccccccccsccccoccs eee ove 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 














Method of Latest 

Country. Quoting. Par Value. Usance. Rate. 
Beuador ......000- sees | Sucrea to £ . 24-3325 | Sight London | 19-93t(é) 
Venezuela ......0..se000 Bolivares to & ........ 25-2215 *” 20-806 
Colombia (Bogota).... | Pesos to £...........006 5 - 3-49t() 
Nicaragua.........sse00- Cordobas to & ........ 4-8665 9 (a) 
Salvador ...+0...secsees Colones to & ......... 9-73 ” 8-28 
Bolivia .....+. eseseecece Bolivianos to & ...... 13-33 90 days (@) 
Guatemala..........000+ Quoted in New York. 





(a) No rates availabie. (¢) Rates calculated on basis of New York cross rates, 


+ Nominal. 


OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 





London on Australia and Australia and New Zeaiand 











New Zealand, on London,* 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New- Aus- New- Aus- New- 
tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand.| tralia. |Zealand. 






















: i 125 125 


. an 109 re 

Bight .... | 12 lll 1254 _ 124 1083 | 12 109} 
30days| 127 111 a 124 108 12 109 
60days} 127 ll a 124 107 12 109 
Wdays| 128 113 124 107% | 125 1084 


© All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA : REMITTANCES TO THE HOME TREASURY. 


Apr. 1 
Week ending to Dec. 24, 


Dec. 24, 1932. 1932. 
£ £ 
Sterling purchased in India ................-. 2,460,000 28,649,000 
Sterling taken over in London ............... 715,000 
(From paper currency ‘reserve 
Net in England ........sccccsseceess ean ee 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.........++-.0+ — 8,750,000 


Net remittance to Home Treasury .......... 2,460,000 20,614,000 


India Office, S.W.1, Dec. 28, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
tnded December 29, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 














From Bullion .* | Coin.t+ To | Bullion.* | Coin,+ 
£ £ ' £ 7 
France ..........000 22 | 99,438 | Netherlands ....... 271,386 7,760 
tet, re 10,298 2,554 | Belgium ............ 6,000 
ae 99,448 ba FEANCO......0.0000000 1,447 | 1115045 
Briteh W. Africa 61,845 DS weceseecbaecaass 4,580,309 | ... | 
tish S. Africa . 649,537 ov Other countries ... | 600 | 
British India .. 677,150 | 66,669 
Straits Settlements] 58,712 se 
ther countries.. 224 949 
Total declared Total declared | 
imports ...... | 1,557,236 | 169,610 exports ....... 4,853,737 | 124,805 
*At current market price. + At par. 


| 


| Since April 29, 1925, £48,588,641 out. 
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GOLD MOVEMENTS. 


1932 ARRIVALS. £ | 1932. WITHDRAWALS, £ 
Dec. 22-29 inclusive.........cccsee Nil Dec. 22-29 inclusive. ...........-66 Nil 


Movement since last Bank Return, £19,633,976 out. During 1932, £1,198,905 ont. 
Since September 21, 1931 (Gold Standard 
suspended), £16,184,127 out. 


Messrs. Samuel Montagu and Company write on December 28, 


| 1932, as follows :— 


GOLD 


The Bank of England gold reserve against notes amounted to 


| £119,788,284 on the 21st instant, as compared with £139,422,097 











on the previous Wednesday. The reduction in the reserve, to which 
we referred in our last letter, is due to the sale of gold in connection 
with the payment made on the 15th instant to the United States 
in respect of War Debts. During the four working days of the week 
under review, large amounts of gold have been available in the 


open market, including £1,100,000 on one day. Most of the 
offerings were taken for export. 
Quotations during the week : 
Equivalent value 
Per fine ounce. of £ sterling. 
DISCOMIDSE BANG co ccscicscescnssesse 123s. 44d. 13s. 9-26d. 
- DN a scederacsecwanaces 123s. 11d. 13s. 8-54d. 
% as cdadicnssverscased 123s. 64d. 13s. 9-04d. 
. PRD Sinacinecernisess 123s. 84d. 13s. 8-8ld. 
Average (for above four days)... 123s. 7-62d. 13s. 8-91d. 


it was announced in Pretoria yesterday, that, under the Emer- 
gency Act passed last year, the South African Reserve Bank is 
relieved from the obligation of redeeming its notes in gold. This 
action by the South African Government is due to the political 
crisis having caused abnormal purchases of exchange and with- 
drawals of gold coin for hoarding, and it had been represented to the 
Government that it was essential that immediate steps be taken to 


| protect the country’s gold and exchange resources. 


The s.s. “ Strathnaver,’’ which left Bombay last week, carries 
gold to the value of about £1,230,000, of which about £690,000 is 
consigned to London, £490,000 to New York, and £53,000 to 


Amsterdam. 
SILVER 


The market remained quiet, and owing to the Christmas holidays, 
the week contained only four working days. ‘The tendency on the 
22nd instant was again easy, se se by ‘China and an absence of 
support causing prices to be fixed {d. and jd. lower at 16d. 
and 16d. for the respective deliveries. This level attracted some 
inquiry from both America and China, and prices on the following 
day recovered to i6}3d. for both deliveries. The advantage, 
however, was lost on the 24th instant, the set-back being due to 
re-selling by the Indian Bazaars on a restricted holiday market. 
To-day, after a fall of .,d. prices were fixed at 163d. for cash and 
16 $d. for two months’ delivery, which equal the lowest touched so 
far this year, the same quotations having been recorded on April 14th 
last. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 19th instant to mid-day on 
the 24th instant :— 


IMPORTS. £ | EXPorts. £ 
Soviet Union (Russia) 44,665 | British India ............... 5,650 
Poland (including a sinnasweuseiaiaets 1,468 
EINE cncacvinssvcesees 20,046 | Netherlands ................ 1,280 
British India ............. 32,615 | Other countries ............ 1,950 
PN aiseccneiisccreenccces 21,123 
CE sicivesinnccs <cnees 8,553 
IE i cocescwsessandioxe 9,430 
British South Africa .... 3,609 
PUGUIONID occ ccxicescersess 2,534 
Other countries .......... LELE | 
143, 686 | | 8, 348 
Quotations during the week :— 


IN New York. 
Cents per 


In Lonpon. 
Bar silver per oz. std. 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 

December 22nd 164d. 163d. December 21st .. 254 

” 2srd.. 164d. 16d. es 22nd 25 

a 24th.. 164d. 168d. vs 25rd .. 254 

*” 28th.. 164d. 16 4d. ‘ 24th .. 24% 
Average (for above % 27th .. 24} 

above 4 days) 16-609d. 16-656d. 


The highest rate of exchange on New York recorded during the 
period from the 22nd instant to the 28th instant was $3-34%, ana 
the lowest $3-314. No fresh Indian currency returns have come to 
hand. The stocks in Shanghai on the 24th instant consisted of 
about 146,000,000 ounces in sycee, 217,500,000 dollars and 6,880 
silver bars, as compared with about 143,800,000 ounces in sycee, 
217,500,000 dollars and 6,100 silver bars on the 17th instant. 


GOLD AND SILVER PRICES. 





Gold Siver— Silver 
Per _ Per Ounce. Date. - 
Ounce. Cash. | | Forward Cash. 
1932. 8. | a d. d. 
Dec. 23...... | 123 iI 1643 164% | Dec. 31,1926} 25 
» 24... | 123 641 16% 1 165 » 90,1927} 26% 
ee Boxing Day. Jan. 2,1929| 264% 
oe Bb wseess Bank Holiday. i 2,1930} 21% 
» 28.... | 123 8h | 16) | 16 % ” 1,1931| 14% 
0 29eeveee Jf 123 11 | 16% 16% | Dec. 31,1931} 20% 
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SUMMARY OF COMPANY PROFIT AND Loss ACCOUNTS. 


Net Profit 
a After Amount 
f Payment | Available 
rom f fi 
Last : wll 
Deben- Distri- 
Account. : 
ture bution. 
Interest. 


Correspondi 
Period Last 
Year. 


Appropriation. 


Dividend. — to 


| Reserve, | Balance 
Deprecia-|Forward. 
tion, &e. 


Year 


Company. Endin : 
; g. Prefce. Ordinary. 


Net 
Profit. 


Divi. 
Amount Amount. | Rate. dend, 
Motor and Cycle. r | = | = © £ % 

Matchless Motor Cycles (Col- 
liers) Aug. 31 | 37) 
‘Romac” Motor Accessories | Sept. 30 | 4,068) 
Rubber. 


18,732)|Dr. 11608 
4,093 2,862 


719||Dr. 3,538 
3,878)| Dr. 18850 


19,050 1,646 14,32 
Dr. 48,237 ae 22,572 


£ | £ £ 
18,695  18,732)| ... oie oe 
ns 7,593|| f ga 
Soember Ajoe Rubber Sept. 30| saan 2,283\Dr. 1,281 = sa — |\Dr. 2,000 
Waterfall (Selangor) Rubber | Sept.30|  23,608|Dr. 19,730|  3,878\|_... oh 4 
Shops and Stores. | 
Abbott (W.) and Sons........ Aug. 31 6,326|Dr. 11,130|Dr. 4,804 ee a Dr. 
Lockwood and Bradley ..... | Aug.13| —_7,346|Dr. 55,583|Dr. 48,237 
Tramways and Omnibuses 
East Yorkshire Motor Ser- 
10,464 


j 


5,000} 11,205); 21,605 
29,690 
24,096) 


10,121! 


Sept. 30} 18,541) 


18,270 


ee ee 2 8 


19,670) 37,940) 
Nev. 30 7,637| 7,518} 15,155 


| Nov ° 30 
Other Companies. : i e+ 


Scottish Stockholders Invest-| 


Scottash Consolidated Trust 261 


79 8,847 


10, 209 3,086 
70,812 
Dr.45178)| Dr. 31745... 
29,839}| 19,578) 4 

Dr 104841 ose 


20,616 





British Automatic Co.......... | Sept. 30 | 2, 1582) 11,323 13,905} 
Debenhams Securities Sept. 30 | 70,196 616 70, 812! 
Edison Bell (International) | Sept. 30 |Dr. 20,159|Dr. 25,019|Dr. 45,178 
Leeds Fireclay Co. June 30 20,715 9,124) 

New Northflect Paper Mills, | Sept. 30 |Dr.119869| 15,028] 





29 839) 
Dr. 104841) 


DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 
where a % or Stated 


in 
* Interim atv. - Final div. 


Interim | Date of Method 
or Pay- of 
Final. ment, Payment. 


Dividend 
for Whole 
Years. 


Name of Company. 


TEA AND RUBS 


Rajmai Tea 10%*| Dec. Less tax of 
4/2in £, 

MININ¢ 

Ashanti Galdfichis 75% +] Jan. Less tax of 


5/—in £, 


ae (Gea,) and Co. a 
Cape Electric Tramways ........ 
Fairey Aviation 

Hoare and Co, ... pinecianas. 
Liebig’s Extract af ne 
Montreal Laght 

Woodhouse (Edwin) and Co 


Less tax 
Less tax 
Tax free 
Less tax 
Tax free 


OTHBR OOMPANLES. soe: |? 
| Less tax 


) Also scrip bonus of 358 per per cent, 


PoTasnH BYNDICATR OF GERMANY 25-YEAR SINKING FUND 7 PER CENT, GOLD 
BonpDS Smriws “A” AN» “* B.”—J. Henry Schroder and Company (who are 
entrusted with the application of the sinking fund of the Potash Syndicate of 
Germany Sinking Fund Gold Loan Bonds Series “ A” and “* B’’) are instructed 
by the Potash Syndicate of Germany to publish the following notice : Owing to 
the depreciation of sterling in terms of dollars since the issue of these bonds the 
— on the London market may exceed £102 10s, per £100 nominal amount, 
mut may yet be below the sterling equivalent of the dollar redemption price. It 
should not, therefore, be assumed that a drawing will take place merely because 
the Londan market price of bonds has previously exceeded £102 10s. per £100 
nominal amount. The normal operation of the sinking fund will not be affected. 


REPORTS AND NOTICES. 


INSURANCE. 


LEGAL AND GENERAL ASSURANCE SOCIETY, LTD.—The Legal 
and General Assurance Society, Ltd., announce the opening of two 
London branch offices on Janu: ary 2nd next at 110A, George Street, 
Croydon, and 2, North End Road, Golders Green, N.W.11. The 
directors have appointed Mr Harold Watson manager of the 
Croydon office and Mr A. W. Pryke manager of the Golders Green 
office. Mr Watson has been for some time in the service of the 
society at head office and its City branch. Mr Pryke has repre- 
sented the society as inspector in North London for many years. 
The Sheffield sub-office of the Legal and General Assurance Society, 
Ltd., will remove to 51, 53 and 55, Surrey Street, Sheffield 1 
(telephone: 21653 Sheffield) on January 2nd next. Mr R. H. 
McLaren, lately inspector attached to Leeds branch, has been 
appointed resident secretary to succeed Mr Mower, who has retired, 
but who will continue his association with the society as special 
representatave. 


MISCELLANEOUS. 


HAY’S WHARF.—Working for the year resulted in a profit of 
£208,808, as compared with £230,826. The sum of £81,710 has 
been brought forward from last year’s account and makes a total 
of £290,518 available for distribution. Of this, the preference 
dividend absorbs £89,400. A final dividend of 6 per cent., making 
10 per cent. for the year, is being paid on the ordinary shares, and 

£25,000 is carried to reserve. ‘This leaves £76,118 to be carried 
ewan to the next account. With reference to a statement in 
last year’s report as to a Bill promoted by the Port of London 
Authority, the directors announce that the clauses in the Bill 
relating to the acquisition of the company’s undertaking have been 
withdrawn. 


AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 


Company. 


AJabama Grt. | 
Southern . 
Atlantic Coast 


Atchison T sae’ a} 
| 


Baltimore and fl 
Boston and 
Maine 
Chicago 
Western . 
Chicago Bur- 
lington, &c. 


Western . 
Chicago Mil. & 
St. Paul . 
Delaware and 
Hudson .. 
Denver & Rio 
Grande Wn. 


i 
1 
| 
| 
| 
Chicago Great 
| 
| 
| 
| 


Erie Railroad... 
Great Northern 
Gulf Coast Lines 


Illinois Central 


International 

Gt. Northern 

Lackawanna 
Railroad 


Lehigh Valley. 


, 
Louisville and 
Nashville . 
Long Island 
ee ; | 
Minn. St. Paul | 
and Sault ... f'| 
Missouri, Kan- “4 
sas & Texas f | 


Missouri Pacitic 
New York 
Central ..... 
N. York, New } 
Haven and | 
Hartford ... J 
N. York, On- 
tario & Wn. 
Norfolk and 
Western . 
Northern Pacific 
a ~ —— wel 
Railroad.. 
Pére 
Marquette.. 3 
Reading Co. ... 
Rock it 


Lines......... 
Seaboard Air 


Southern Pacific 

Southern Rail- 

St. Louis-San 
Francisco .. 


Texas and 


Union Pacific... 


3 
= Ending. 
So 
= 


31 
t. 31). Grol 


. 31) - Gross 1,930,683) 


Receipts for Month 


of October. 
Des- 


crip- 
tion. Compared 
with 1931 
or — 


1932. 


$ 
383,731) — 
53,601) + 


ial 
3,458,479 


$ ! 
129,141 
19,541) Dr. 232,584 
755,882) 31,355,102 


4 

a o 
Gross} 2,341,404/ — -~ 
Nett Dr118, 094\+ 357,384) Dr. 514,337) — 
Gross} 12,598,067 =, 105,016/111,432,072) — 
Nett | 2,901,126 819,831) 13,452,774) — 
Nor 11,755,038] — 2,860,142/106,274,371) — 


3,409,351} + 
3,855,551] — 
770,549 
7,048,328! - 
1,014,051) 
7,846,250) - 
1,796,621) — 

1,509,785 


47,619 
966,036 
56,544 


18,528,898 
38,129,885 - 
6,185,544 
1,449,325) 61,656,119} - 
489,534) 1,208,794 
1,899,583) 67,230,439) - 
334,419 


174,603|— ett 


92,325) 524,854 

8,529,575| — 1,188,126] 71,583,548 
1,461,139 281,162) Dr. 935,475) — 

647,004) 19,542,296 


Gece 
Nett 
Gross 
Nett 
Gross 
Net+ 
Gross 
Nett 
Gross 
Nett 
Gross 
Nett 
(Gross 
Nett 


8,504,126 
12,842,038 


2,174,298| - 
268,320) 
2,360,607| — 
957,508] + 
Gross} 7,168,326! 
Nett | 1,695,226} 
6,946,263) 
Nett 2,153,499} - 
Gross 487,332 
Nett 32,300} 
G ross} 8,984, 598} — 
Net? 12 .230, 198 
878, 991) 
140, 548| 
4,134,471 
593,607) — 
3,742,721;— 901,244 
287,747|— 307,645) 
6,136,897) — 1,030,347 
673,069 
659,203 


27,924 
14,540,358 
1,996,127 
62,193,189 
7,168,326 
46,645,764 
101,059 
6,847,121] - 
1,081,860 
75,103,738 
10,278,802 
8,489,255 
391,402 
39,067,515 
3,298,954} — 
32,326,626 
2,339,363 
53,018,165 
4,998,756 
24,179,806 
42,128] 4,403,756 
136,525) 18,761,175 
261,310! Dr 1347,905 
2,690, 421\— — 735,566 
810,201 519,790 
6,907,647} = 221,612| 58,884,188 
1,635,331! 40,111! 7,405,091 
Gross 25,966,902 — 5,139,793) 246,929,577 
\ Nett | 3,575,385] +1,707,143) 16,934,527 


JS Gross} 6,278,322 - 2,380,114] 63,266,851 
Net} | 1,153,045) — 623,387} 9,524,281 


Sf Gross| 884,428 27,284] 8,902,063 
Net} | 146,817/+ 29,922) 1,562,737 
Gross| 6,252,490|— 1,100,610) 50,816,481 
Net} | 2,514,818|+ 27,522] 14,150,356|— 


488,839 
146,287 
103,686 
1,073,608 
321,544 
1,404,914 
695,217 
210,576 
39,227 
1,252,899 
362,454 
261,023 
29,377) 
1,052,880 
302,356 


(, ross 


Gross 
Nett | 
Gross} 
Nett 
Gross 
Nett 
Gross 
iG Nett i 
(ross 
{ Nees 
J Gross 
Nett 
Gross 
Nett 
Gross 


Nett 


1,625,818) + 
2,263,726| 
457,515] - 
2,199,356| — 
267,423) 
22,690,231 
3,194,095 








Gross| 4,701,352|— 1,032,852] 39,681,738 
Nett | 978,390/— 249,012) 953,974 
Gross|29,052,574| — 9,154,325] 273,954,966 
Nett | 5,907,192) — 483,655 
Gross] 2,014,322|— 391,138 
Nett | 218,665|— 40,045 
Gross! 4,976,844|—1,488,634| 43,405,122|- 
Nett | 1,711,486|/—_ 145,187| 9,003,059 
Cross) 6,300,486) — 1,693,501} 60,514,533 
tt | 780,602/— 463,865| 3,993,237 
2,381,434|— 483,558) 25,683,288 
| }Nett | 25,319] 82,919 77,563 
31| J Gross|13,238,657| — 3,653,822|121,896,470 
|‘ Nett | 1,864,025] — 1,034,558] 5,049,933 
ae f Gross} 6,712, 280| 1,380,499} 61,053,005 
alter tt | 1,112,216) 186,005} 2,468,834 
31 





34,732,337 
17,837,141 
147,325 





reuuecepeveue 


Gross} 4,159,497|— 807,855] 36,078,148] — 
LNett | "850,946|— 180,402) _ 3,006,552] — 

445,819] 17,643,247|— 

| ‘Nett | "511,807|— 17,983 2,818,402]— 

Gross 12,423,351] — 2,499,963) 97,316,187 |— 

Nett | 3:778,907|—1,203,678| 14,400,379|— 

Gross} 3,439, 555|— '518,042| 31,695, 127|— 
Net+ | 446,460|+ 757,440! °139,440!— 


+ Net operating income, 


Aggregate 10 Months 
to October 31. 


Compared 
with 193] 


or — 


$ 
1,840,841 
542,348 
15,248,033 
4,606,085 
43,881,257 
13,408,955 
42,624,573 
6,488,193 
11,355,744 
2,527,546 
27,126,851 
5,520,879 
28,273,495 
10,166,565 
4,191,503 
1,699,411 
24,215,220 
8,290,977 
6,749,002 
3,556,667 
5,253,081 
2,341,491 
15,384,181 
1,073,608 
19,973,756 
10,373,434 
2,670,260 
502.491 
24,584,161 
1,716,624 
7,455,067 
2,006,599 
11,052,346 
3,047,914 
10,722,885 
2,171,331 
21,548,755 
3,198,278 
6,823,952 
2,231,812 
5,938,556 
1,919,055 
6,439,552 
1,310,181 


- 23,480,4%4 


7,920,974 


- 80,506,758 


9,581,447 


22,017,931 


6,115,745 


844,043 
20,671 
16,838,441 
5,537,532 


—1ll, "422,662 
—- 10, on 07 


9,815,418 
8,262,488 
10,539,674 
2,334, 342 
50,056,364 
15,786, 012 
22,577,299 
4,893,209 
13,229,844 
6,032,143 
7,957,718 
2,136,790 
35,319,429 
4,184, 295 
10,980,204 
344,417 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 











Gross Receipt | 
week ended Jon 26, i Aggregate Gross Receipts, 















































| 
ted | nou? (O06's omitted.) 
(b) Week enc 5 : : *s omitted. 
Dec. 26, oes, a ‘take | “ he 
(c) Week ended | Open) 25/25/35 .logi/Su ll 48 |98l\Belea | a8 
Dee. 27, 1932. | i 25/2 gigd|24 || 33 83\ 33 24/35 
| |Selegtesi23)32) de |es\ze | 23 | 23 
fers = | “& i= — = 
£\¢£ Sd Saal ooea| a neal a tor| astael an’ 
Great 1932 | 3,761 271! 146. ino] 537|| 10,286) 8,448) 5,107| 13,555, 23,841 
Western | 1931 | 3,761 | 264) 109) 82 ot 455|| 11,135) 9,667, 5,363 15,030 26,165 
(c) L. & N.f 1932 | 6,353 | 372) 289) 243) 532) 904/| 15,400 14788 11130, 25,918 41,318 
Eastern {1931 | 6,353 | 376| 249) 184) 433) 809) 16,523 17382 11965 29,347 45,870 
LM. & 1932 | 6,9484| 610) 364) 296) 1,270)| 23,685'21130 11835) 32,965! 56,650 
Scottish | 1931 | 6,9453) 582) 317, 230) 547| 1,129|| 24,956 2398412566, 36, 550) 61,506 
southern ..4 2932 | 2,181 | 370| 55 38! 93) 463) 14,250) 3,198, 1,578] 4,776! 19,026 
1931 | 2,180 | 341) 41 27) 68 409) 15,324) 3,671) 1,605) 5,276) 20,600 
Total...4 1932 \192434/1623) 854, 697 iad 63,621 47564 29650! 77,214/140835 
***) 1931 192598 11563) 76) 5234239 2, »802|/ 67, ,938 (54704|31499, 86,203) 154141 
(c) Metro- f 1932 59 \31- VY) ... | oe. | 37) 34-8)/1488-3) ai 170-8|1659-1 
politan 1 1931 59 |31-7| ... | ... | 2-8! 34-511576-0 | 189-41765-4 
(c) Under- f 1932 SUM sic. | cco | sce GRO 7| 14,828) + | cee | eee | 14,828 
ground E.R. | 1931 1364.0! ... | ... Re . [364 0.) 15,261) . | oc. | 15,262 
()Green f1932] ... [37-0 ... | ... |... | 37°01 1,599) . =f = 1,599 
Buses, &e.\ 19319)... | fo | | ee ee a 
o)L. & Sb. 1932 | ... 48° 3]... vf ooes 48-3) 2,214) 2,214 
GroupY1931 | ... (41-9) ... |... |... | 41-9) 2,265) 2,265 
(b) Belfast f 1932 80 | 1-9) ... |... | 0-5} 2-41 128-4 31-8) 160-2 
&0o. Down {1931 80 | 2-0) .. 0-6) 2-6)| 131-4) 36-5) 167-9 
(b) Great £1932 | 562 |10-7! s+ | 9-3} 20-0) cee 577-7)1132-1 
Northern | 1931 | 562 |15-0! . }11-3} 26-3]| 586-1) 728-6,1314-7 
(b) Great 1932 | 2,182 |26- QO} ... | » [27° 7| 53-7||1295-9) b= |1683-9,2979-8 
Southern | 1931 | 2,182 132-5 124-5) 57-01l 1301-8) oat Ls. [2113-8 8 3415-6 
* The operations of these aaanen were extended during 1931, 
OVERSEAS RAILWAY RECEIPTS. 
7 = : | Gross Receipts Total Gress 
s| 2 € 5 for Week. Receipts. 
Name. g 3 e¢ a 
Bi} @ |AS] 1932. | — 1932. oe 
INDIAN. 
g Rs. Rs. Rs. Rs. 
Assam Bengal...... 3 -19 1,330} 3,47,100)/— 48,174 1,05,45,016| 18,73,386 
Barsi Lt. Ry. ...... 35 202}  31,900}- 500}  12,24,100}— 1.02,100 
Bengal&N.Western | 8 |N "26 2,114} 6,08,105|— 22,790]  43,34,819}+ 2,42,995 
Bengal-Nagpur ... | 33 19} 3,274] 13,53,000] +-1,03,628] 4,15,02,898)+- 15,80,053 


Bombay, Bar. & O.I. 

Madras & 8. Mahr. 

tRohilk’d& Kumaon 8 26} 
4 


South Indian 


Canadian National 
Oanadian Pacific ... 





38 |Dec. 24] 3,091} 21,22,000]— 83,000] 7,13,21, 000) + 2,32,000 
34 |Nov. 26] 3,230) 13,02,000) —1,16,229) 4,65,91,495|— 26,49,056 


26! 2, 


572 99,523)— 3,373 7,64,822! 53,737 


528] 9, 06,931 1,11,675! 3,67, 62.347! 2,00,696 


+ + Including Lue know- Bareilly State Railway. 











CANADIAN. 
1932. | $ $ ; $ 
51 |Dec. 21)20570} 2,352,723] — 766,707] 140,480,587| — 32,701.838 
51 21|16962! 2,242,000] — 415.000] 121,161.000| — 23,379,000 








SOUTH AMERICAN. 


Antofagasta 


B.A. Central 


B.A. Gt. Southern 


B.A. Western 


0. Urg. (East 
0. Urg. (N. E 


Cordoba Cent 


(Chili 

and Bolivia) 
Argentine N.E. ... 
B.A. and Pacific... 


Central Argentine.. 
Central Uruguayan 
Ext.) 
xt.)... 
0. Urg. (W. _ 


ral. 


Entre Rios ..... 


G. Westn. of Brazil 
Leopoldina ......... 
Leopoldina Termnl. 


Nitrate 


Paraguay Central 


Salvador 


igyptian iT ian 


United of Havana 


Delta | __ 


Light Railways 
Egyptian Markets 


Gr.Southn.ofSpain 


Mexican Railway... 


TRAMWAYS WEEKLY GROSS RECEIPTS. 


{telo-Argentine ... 
B. Aires Lacroze .. 


Isle of Thanet Elec. 
Liverpool Cort 
Madras Electric.» 

©. Tramways... 





Der. 





Company 
anadian Nat. 
Railways. 
Daadian Pacific 
lafira and 
Huelva, 


1 1952. 











€ . | £ £ 
| 51 |Dec. 25 sos 11,1101 4,700 529,300| 322,540 
24 17) 783) 10,300) 1,100 288.700] 35,900 
| 25 24] 2,086] 116,000} 21,000]  2,456,000/— 653.000 
24 18 8,739 1,222 237,258) 37,213 
| 25 241 5.076] 228,000!+ 5,000} 4.179.000 396.000 
25 24! 1.926 70,000} aa 1,555,000 275,000 
25 24! 3.505} 200,000) 10,000 4,646,000) — 909,000 
25 241 2731 15,259 270 385,824| 46,616 
25 241 311] 2.690 1,296 77,649 10.533 
25 24| 185 1,945] 196 45,559! 11,433 
25 24! 211 1.435 125 34,884) + 6,731 
25 241 1,218] 39,000} 3,000] ‘1,115,000 220,000 
25 24| 1,052]  16,200/— 12,500 410,600|— 127,800 
5] 24| 1.918}  20,000/4+ 8,500 561,300|+ 144,200 
5] 24! 32,5161+ 11,122) 1,561,5591+ 323,862 
51 | 24]... }88299,000|+ 18,000] 13,687,000/— 116,000 
til} 15} 4.115 2.183|}— 2,608 41,768|— 91,590 
25 24) 274 2.520} - 250 71,590] — 8,130 
24 17 2,427 180 42,219 10,116 
50 18| 1,532) 40.636|— 791) 1,390,235] 103,790 
25 24 1,367} 16,179} 4 968 361,102! 106,575 





+ Months, 


OTHER OVERSEAS. 





1932. £ | £ | £ l £ 
36 |Dec. 10} 820 10,362}/+ 1,990} 177,885 1,248 
50 ae eo 1,743) - 90 79,128) + 2,495 
50 | 17} 104/Ps. 35,798}— 52,472 2,781,688 848,15] 
25 21; 483; $157,400 17.800 3,665,200 599,000 




















1932. £ | £ £ £ 
51 |Dec. 23} 329 63,168) 7,322| 3,361,737 324,529 
25 Pe 8,460! 2,105} 234,721 16,783 
49 . 3,005} + 63 154,882] — 2,088 
37 14) 124 27,815 3,480) 1,040,577) 67,473 
+11} 7| ... |Rs. 50,835/+ 3,408 11,67,720) ! 45,410 
38 21! 166 83,907) + 392} 2,956,888 93,431 








+ Months. 


MONTHLY TRAFFICS. 





; Receipts for Month. | Receipts to Date. 
a Ending aah 
= | 1932, | Sn 
= , 1932. | + or — 1932. + or — 
i 


II |Nov. 50 | Gross|$11,742,529| — 3,548,664 133,156,206) — 50,706,368 


jNet | $1,038,581) — 1,045,900) 10,164,171|/+ 2,672,171 
11 |Nov. 30 |Gross}$10,731,000|— 3,012, 000} 114,236,000) — 21,859,000 
Net | $3,324,000) —1,241,000} 17,779,000)— 4,055,000 
11 |Nov. 30 aa 269,424|—  12'248] 3,023,872| — 392,996 








Commerctal Reports. 


MARKET SUMMARY. 


On the resumption of business after the Christmas holidays, the 
gold prices of the principal primary products showed an easier 
tendency. The course of quotations in New York reveals a slight 
decline in the price of copper and tin, but lead and spelter remained 
unchanged. Raw cotton and rubber sold at previous prices. 
Among cereals, wheat, maize, oats, rye and barley all show a slight 
fall on the week. Sugar prices continued to decline, and coffee and 
cocoa were easier. Sterling quotations of commodities subject to 
international arbitrage moved in sympathy with gold prices. 
According to reports from various industrial centres, business has 
been under the influence of the holidays. There are hopes that 
the improvement in the coal trade will be maintained, and an ex- 
tension of business in the iron and steel industries is confidently 








expected to take place early in the New Year. There is little change 
in the situation of the cotton and wool trades, but the demand for 
rayon manufactures has been improving. 


THE COAL TRADE. 


WORKINGTON.—The coal trade is in a somewhat better way, and 
owing to the diminished production smalls for the West Coast 
coke makers are actually in short supply. The Irish market has 
its ups and downs, with the Free State buying only fifty-five per 
cent. of what it used to purchase, and with Ulster, robbed of its 
trade over the Border, taking a small tonnage. House coal is a 
brisker trade, and the pits are able easily to get rid of all the coal 
being raised. Prices are barely firm at their old level. Best round 
stands at 22s. 6d.; washed doubles, 21s.; washed singles, 19s., all 
f.o.b.; smalls, 16s. 6d. per ton; best house coal, 31s. 8d.; and house 
nuts 30s. at station; gas coal 28s. per ton; West Coast coke is from 
l6s. 6d. to 17s. 6d. per ton. 


GLASGOW.—With business virtually completed for the year, 
scarcity of supplies has been less pronounced this week. Only in 
the case of Lanarkshire smalls, however, have offerings for prompt 
shipment been readily made, and this resulted, of course, from the 
diversion of fuel from the home branch, owing to the imminence of 
the holidays. The recent quota increase facilitated the despatch 
of cargoes last week, and these reached the highest aggregate of the 
year—271,077 tons. Several of the collieries are well booked for 
January. Shipment prices (f.o.b. district ports) :—-LANARKSHIRE.— 
Ell best, 16s.-16s. 6d.; splint best, 17s. 6d.; splint second, 16s. 6d.- 
l7s.; navigation, l4s. 3d.; navigation second, 13s. 6d.; Hartley, 
l6s. 6d.; steam, 15s.; trebles, 15s.-16s.; doubles, 12s. 6d.-13s.; 
singles, lis. 6d.; pearls, lls. 9d.-12s. 3d.; dross, 9s. 6d. Fire.— 
Screened navigation, 16s. 6d.-17s. 6d.; first-class steam, 15s.; 
third-class steam, 13s.; trebles, 17s.-18s. 6d.; doubles, 13s.-14s. 6d. ; 
singles, lls. 6d.-12s.; pearls, lls. 6d.-12s. Loruians.—Prime 
steam, 14s.; secondary steam, 13s. 6d.; trebles, 15s. 6d.-16s.; 
doubles, 12s.-12s. 6d.; singles, lls. 6d.; pearls, lls. 3d.-lls. 6d. 
AYRSHITRE.—Unscreened navigation, 15s.; jewel, 16s. 6d.; steam, 
14s. 6d.; trebles, 15s. 6d.-16s.; doubles, 13s. 6d.; singles, lls. 6d.; 
pearls, lls. 6d.; dross, 9s. 


NEWCASTLE-ON-TYNE.— Most of the Norwegian State Railway 
requirements for steam coal has come to the North East. The 
inquiry was for 40,000 tons, delivery January-March, and of this, 
30,000 tons has been placed with Broomhill and Newbiggin in 
Northumberland, and Lambton, South Hetton in Durham, at prices 
ranging from 12s. 3d. to 15s. 3d. Twelve months ago the greater 
portion of this business went to Poland. The market for all classes 
of steam coals remains firm, and collieries are heavily sold until 
the end of March. Durham unscreened is steady, but there is not 
quite the activity in the prime brands of bunkers. To-day’s f.o.b. 
prices for export are as follows :—NorTHUMBERLAND.—D.C.B. 
screened steam, 14s. 3d.: smalls, 8s. 6d.; Howards, Bentinck, 
Newbiggin screened, 14s. : smalls, 8s.; Tyne Prime, large, 13s. 3d. : 
smalls, 9s.: Hartley Main, large, 13s.: smalls, 8s. DurHAmM.— 
Lambton, South Hetton screened steam, 16s. : smalls, 1ls.; Wear 
Special, unscreened gas, 15s. ; Holmside, Ryhope, Boldon unscreened, 
14s. 6d.; second class gas, 13s.; coking, unscreened or smalls, 12s. 6d. 
Prime unscreened bunkers, 14s. 6d.; second class unscreened 
bunkers, 13s. 3d. Prime foundry coke, 16s. 6d.; Newcastle and 
District gas coke, 19s. 


IRON AND STEEL. 
MIDDLESBROUGH.—The usual weekly market has not been held, 


owing to the holidays, but in the meantime small orders are coming 
to hand, and prices remain the same as last week: No. 1, 61s.; 
No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; No. 4 forge, 57s., f.o.b. 
or f.o.t., with the usual reductions for any business with Scotch 
consumers. <A steady demand for hematite is being experienced, 
and some parcels are being sold for shipment overseas. For 
prompt, the price remains at 59s. per ton for ordinary mixed 
numbers. Shipments of pig iron to 24th instant were 8,694 tons, 
against 8,377 tons to November 24th. In the manufactured 
departments local producers are beginning to supply billets in place 
of the material which was previously imported from the Continent. 
Prices for steel material show no alteration. Imports of ore have 
been fairly heavy this month so far, no doubt owing to shippers being 
desirous of effecting delivery before the expiry of the current year. 
Best Bilbao rubio is nominally 15s. to 15s. 3d. Coke is firmer at 
lés. to 16s. 3d. delivered furnaces. The number of furnaces in 
operation in this district remains at 15. 


WORKINGTON.—The year closes with one more furnace in blast 
than in December of 1931, and with prospects of an increasing 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,500,000 


FIRE. LIFE. ACCIDENT. MARINE, 
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volume of trade. Stocks have of late been substantially reduced, 
and, rid of an incubus that has long embarrassed them, producers 
of hematite pig iron are more favourably situated to take full 
advantage of the improvement that is anticipated. Chiefly, the 
ready absorption of the make of the six furnaces now in operation 
is due to the greater needs of steelmakers at Workington and 
Barrow. Orders are held which, it is stated, will yield full employ- 
ment at the mills on railway material, slabs and billets for quite 
three weeks in four for several months to come, and in that case 
half of the output will go into local consumption. As to the other 
half, there are important requirements of Midland users to satisfy, 
and the demand from South Wales is also considerable. Business 
with Scottish and Continental consumers is, however, meagre, and 
there is very little American or Canadian inquiry in ‘circulation. 
Prices, nevertheless, are firm, with Bessemer mixed numbers 
quoted at £3 9s. per ton at Glasgow; £4 1s. at Manchester; £4 3s. 6d. 
at Sheffield; and £4 4s. 6d. at Birmingham. Low-phosphorus 
iron is from 2s. 6d. to 5s. per ton above these figures, and there is 
a good trade in refined iron. Malleable iron commands a steady 
Midland market at £5 17s. 6d. per ton delivered at Birmingham, 
and there is some demand for ferro-manganese at from £10 15s. 
to £11 5s. per ton home. The steel industry is fairly well employed, 
Workington being engaged mainly on tube steel and Barrow on 
rails and hoops. Native ore, at from 16s. to 18s. per ton, is in 
good local request, but very few parcels are being sold to East Coast 
and Scottish smelters. 


GLASGOW.—In Scotland nearly all plants are operating this 
week and the general stoppage will take place on Friday afternoon. 
A re-start will be made in about a week or ten days. The general 
impression is that the situation has definitely improved. Not a 
great deal of business has been placed this week on account of the 
Christmas holidays among merchants and consumcrs, but bookings 
are satisfactory for the season. At the end of last week sheet 
makers advanced prices by 5s. per ton for black and 10s. per ton 
for galvanised sheets, both for home and export. A few markets, 
including Canada, India, Scandinavian ports and Denmark, are, 
however. excluded from this arrangement. 


OTHER METALS. 


TIN.—During the first day of its reopening, business on the 
London Metal Exchange was quict. The turnover in tin was very 
small and prices closed slightly easier on the week. Sales on the 
London Metal Exchange on Wednesday were only 80 tons, against 
150 tons last week. The New York quotation on Wednesday was 
22-75 cents per lb., against 22-85 cents a week ago and 22-50 cents 
a month ago. Wednesday’s official closing quotation in London 
for standard cash was £148 7s. 6d. to £148 10s., compared with 
£148 15s. to £149 last week. Stocks in London and Liverpool at 
the end of last week were 29,590 tons, a decrease of 218 tons on 
the week. 


COPPER.—The demand for copper was slow, but the steadier 
tendency noticeable a week ago has been maintained. Sales on 
the London Metal Exchange on Wednesday were 150 tons, against 
400 a week ago. Domestic spot was quoted 5 cents per lb. New 
York on Wednesday, against 5 cents a week ago and 5} cents a 
month ago. Wednesday’s official closing price for standard cash 
in London was £28 10s. to £28 12s. 6d., compared with £28 3s. 9d. 
to £28 5s. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 30,210 tons, show a decrease 
of 23 tons, and stocks of rough copper, at 6,456 tons, an increase 
of 103 tons. 


LEAD.—The market in lead was dull and easier. Sales on the 
London Metal Exchange were 100 tons on Wednesday, against 
200 tons last week. The New York quotation on Wednesday 
was 3-00 cents per lb., against 3-00 cents a week ago and 3-00 cents 
a month ago. The official closing quotation in London on 
Wednesday for soft foreign was £10 15s. for November shipment, 
compared with £11 1s. 3d. last week. 


SPELTER.—Business in spelter was small, but values were fully 
maintained on the prospect that general agreement will be reached 
among the members of the Zinc Cartel. Sales on the London Metal 
Exchange were 100 tons, against 150 tons last week. The New 
York quotation on Wednesday was 3-125 cents per lb., against 
3-125 cents the week before. and 3-125 a month earlier. 
Wednesday's official closing quotation in London for * good ordinary 
brands ’’ was £15 8s. 9d. for November shipment, against £15 6s. 3d. 
last week. 


OTHER NON-FERROUS METALS.—Among other 
metals, aluminium was again quoted at £100 per ton. 
reduced from £255-£260 per ton to £250-£255 per ton. 
was unchanged at £10-£10 15s. per flask. 
again sold at £27-£27 10s. per ton. 
at £9 per ounce. 


non-ferrous 
Nickel was 
Quicksilver 
Foreign antimony was 
Platinum remained unchanged 


TEXTILES. 
THE COTTON TRADE. — Liverpool. Imports for the week, 


December 22nd to 28th (inclusive), are 51,812 bales, of which 41,932 
are American; 1,420 Peruvian; 6,912 Egyptian ; 
East Indian and 84 sundries. 
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Manchester.—Trading in the market has, of course, been affected 
by the holidays, and the general conditions have shown practically 
no change. The tone continues steady. A fair amount of inquiry 
has been met with in piece-goods for abroad, but not more than 
a miscellaneous business has been done. A more hopeful feelj 
continues to prevail with regard to India, and light goods and fancies 
have attracted a moderate amount of attention. Sales for Ching 
have been quite isolated. Not more than sorting-up lots have been 
put through for the several minor outlets East and West. American 
and Egyptian yarns for home use have moved off quietly at about 
late rates. Very little demand has been mentioned in export 
numbers. 


Cotton Prices. 


1932. 


Dec. | Dec. | Dec. 
14. 21. 28. 


d. d. d. ad. d. a, 
Raw Octton---Mid. Amwertcan ...... per lb. | 5-17 | 5-14 | 5-21 | 5 10 || 5-34 | 5-34 
” Sakellaridie Fully Good Pair 
Kgyp ian per Ib. | 6°84 7-13 | 7-15 7-70 | 7-10 
OD ~ TI GI cn ceceveecennsnsesece per Ib, St 9 9 St oy 
il 9t 9t 8) 9 


: 40's weft 98 9} i 
14g | 143] 15 15 16 | 15} 


” $0's twist (Rgyptian) 
32 In. Printers, 116 yda., 16 b7 16, 22’sand | 8. d.| a. d. 
50's 


7-00 
9 


> s. dja d.fiis. d. 
U==—_—_—_U--t—=-bbmncmueand = ie Sue bin Fae tie ee 

36 ‘n. Shirtings, 75 yda., 19 by 19, 32’s and 
EE: <cathndiahasenewohdisciennibpesbens 120 0119 6 119 3 119 
\8-in. ditto, 8 yda, 18 by 16, 10 }b. ... Is 8 


8. d 
ll 


3 |l20 0 119 4 


10 5 {10 4 {10 4 {11 2 }10 20 
39 In. ditto, 37} yda., 16 by 14, 8} Ib 9 6 


9 31;9 2/9 2)10 119 9 


THE WOOL TRADE. -— Bradford... ‘The end of the year has 
found the wool market very firm. Intimation, writes our corre- 
spondent, has been received of an upward tendency in prices in 
South Africa and South America, though in the former centres 
selling is suspended until January 5, The next important test of 
values will be made in Australia, there being 11,450 bales to offer 
in Sydney on January 3. It is a foregone conclusion that that 
market will experience a good demand with prices quite on a level 
with pre-Christmas rates. One very creditable feature of the first 
half of the selling season has been the steady movement of the 
Australian clip. Confirmation of this is forthcoming in the cable 
sent from Melbourne by Dalgety and Company, Ltd., giving the 
exports from Australasia during the five months ended November 
30th. The exports from Australia in that period were 1,149,000 
bales, an increase of 76,000 bales on the corresponding period of 
1931. The quantity exported from New Zealand was 102,000 
bales, an increase of 22,000 bales, making the Australasian exports 
1,251,000 bales, an increase of 958,000 bales. The topmaking, 
spinning and manufacturing sections of the wool industry are 
proving themselves capable of dealing with all the supplies of wool 
Australia and other growing countries can put on to the market. 
There is evidence among English importers to-day, of no small 
measure of confidence in all classes of wool. Since last report a 
considerable volume of business has been done in Bradford in 
merino tops, and better prices have been realisable, 23d. having 
been paid for warp 64's, This movernent commenced last Friday 
after indications of more interest amony spinners on the Thursday. 
Since then, further sales have taken place. A considerable business 
is also pending in crossbreds, and topmakers’ quotations for these 
qualities are quite firm. Bids have been made for fairly big 
weights. 


THE JUTE TRADE.—Dundee.—There is a very steady undertone 
in the jute market, and prices of the raw material have tended 
firmer recently, after being down to the lowest points touched during 
the past year. Daisee assortment was sold at £14 for the full group, 
and at £14 2s, 6d. for Ranglal, but the lowest rate now quoted is 
£14 10s. for January-February shipment. Spinners and manufac- 
turers have rigidly adhered to their prices, and buyers of yarns, 
who had been holding off in the hope of lower rates, were compelled 
to enter the market recently, purchasing considerable quantities of 
hessian qualities at ls. 1Ud. for common 8 lb. cops and Is, 11d. for 
8 lb. spools. Spinners are now fairly comfortably placed with 
orders to deliver during the next two months, and they are mostly 
inclined to raise their terms. Values of other qualities of yarns 
are very firm, sackings, especially, being in request at from 24. 
for 24 lb. weft and 3d. for 8 lb. chains. Kove is quiet at from 
£18 5s. for 48 lb. and from £15 10s. for 200 lb., but twist is busy, and 
being freely sold at from 33d. to 34d. for 3 ply 8 lb. The finer 
yarns are more or less nominal. ‘Tiere have been some big inquiries 
in the market for these, but so far they have not come to business. 
Carpet descriptions are dull. A quiet steady business is taking 
place in jute cloth at prices ranging from 2}d. for 10} oz. 40 in. and 
from 2d. for 8 oz. Conditions meantime are quieter, owing to the 
holidays prevailing at most centres, but manufacturers have a good 
deal of work on hand, and the duration of the holidays this New Year 
is shorter than for some years back. Inquiries would indicate that 
buyers’ wants are not yet satisfied, and, if there are no signs of any 
big improvement in the new year, trade will at least be no worse. 
The Calcutta goods market, like jute, was declining, but recovery 
was made before closing for the Christmas holidays. The value of 
10 oz. 40 in. is 18s. 3d. and of 8 oz. 14s. 6d. for January-March 
shipment. Some demand is made for spot 10 oz. and 20s. has been 
paid, The quantity now available is very small. Raw jute has 
become steadier, with Lightnings quoted at £16 for good marks, 
Hearts at £15 2s. 6d. for Kam-D/E and £14 10s. for Kanmull, while 
Daisee assortment 1s {14 10s. and Tossa assortment £15 10s. 
January-February. 









wwe eae eS tT 


= 


has 
Tre- 
; in 
tres 
t of 
ffer 
that 
evel 
first 
the 
able 
the 
nber 
000 
dd of 
000 
ports 
King, 
are 
wool 
rket. 
small 
ort & 
‘d in 
aAVINg 
riday 
sday. 
siness 
these 
y big 


srtone 
ended 
luring 
rroup, 
ted Is 
nufac- 
yarns, 
pelled 
ties ot 
ld. for 
1 with 
mostly 
yarns 
: 2 id. 
t from 
V5 and 
.e finer 
quiries 
isiness. 
taking 
in. and 
to the 
a good 
w Year 
ste that 
; of any 
» worse. 
ecovery 
value of 
y-M arch 
1as been 
jute has 
_ marks, 
1, while 
15 10s., 


December 31, 1932.) 


THE GRAIN MARKETS. 


WHEAT.—The passing of the Christmas holidays has left the | 
international wheat situation unchanged. Prices are es low as 
ever and Continental European imports remain small. On the 
other hand, there has been a slight increase in shipments to extra- 
European countries. The unfavourable official American report 
of the condition of the winter crop has had little influence on prices. 
As noted a week ago, the acreage under winter wheat in the United 
States is slightly larger than a year ago, while the condition figure, 
at 68-9, compares with 79-4 a year ago and 86 in the two preceding | 
years. According to this figure, the crop is expected to yield about 
400 million bushels, as against 462 million bushels harvested last | 
year. The expectation of a short crop will probably have the | 
effect of preventing selling pressure in foreign markets on the part 
of the United States. The world’s visible supplies of wheat and 
flour on December Ist have been estimated by Mr. Broomhall at 
533 million bushels, against 571 million bushels a year ago. On 
Wednesday, ‘‘ December’ futures were quoted in Chicago at 
43} cents per bushel, against 44} cents the week before, and 424 
cents a month ago. Quotations in London, Wednesday: No. 1 
Northern Manitoba, Vancouver, ex ship, 26s. per 496 Ibs., against 
25s. 6d. a week ago; No. 2 Northern Manitoba, Vancouver, ex 
ship, 25s. 3d., against 24s. 9d.; No. 3 Northern Manitoba, Vancouver, 
ex ship, 25s., against 24s. 6d.; Australia, ex ship, 25s. to 26s. 9d., 
against 25s. to 26s. Sd. a week ago. 

WHEAT FLOUR.—Business in flour has been quiet, despite lower 
quotations. Wednesday’s London quotations were: Straight run, 
delivered country, 23s. 6d. per 280 Ibs., against 23s. 6d. last week ; 
delivered London, 22s. 6d., as compared with 22s. 6d. a week ago. 
Manitoba patents, ex store, 22s. 6d. to 25s. 6d., against 23s. to 25s.; 
— ex store, 20s. to 20s. 6d., against 20s. to 20s. 6d. last 
week. 

BARLEY.—The market in feeding barley has been inactive and 
prices continued to sag. ‘‘ May” futures were quoted in Chicago 
on Wednesday it 288 cents per bushel, against 287 cents last week 
and 32} cents a month ago. Quotations in London on Wednesday 
were: “ English feeding,” f.o.r., per 448 lbs., 22s. to 25s., against 
22s. to 25s. a week before. 

OATS.—Little interest was shown in oats, despite the lower level 
of exporters’ quotations. In Chicago, ‘‘ December” futures were 
quoted at 15 cents per bushel on Wednesday, against 15} cents 
per bushel a week before and 14} cents a month ago. Quotations 
in London, Wednesday: ‘“‘ River Plate,”’ landed, 17s. per 320 Ibs., 
against 17s. 3d. a week ago; ‘‘ River Plate,’ ex ship, 15s. 6d., 
against 15s. 9d.; ‘‘ Chilean White,’’ landed, 21s.—22s., against 
22s.-24s. a week earlier. 

MAIZE.— During the past week the price of maize has been driven 
down further by sharp competition between Argentina and 
Danubian exporters. ‘* December” futures in Chicago were 
quoted on Wednesday at 218 cents per bushel, against 223 cents 
on Wednesday of last week and 214 cents a month ago. Quotations 
in London, Wednesday: ‘‘ Plate,” landed, 19s. per 480 lbs., com- 
pared with 19s. 3d. last week; ‘‘ Plate,” ex ship, 18s., as against 
188. 3d.; ‘* Plate,” December—January, 18s., as against 18s. 3d. 
Yellow maize, ex wharf, was quoted at £5 10s. per ton, against 
£5 12s. 6d. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 

1932-33, 1931-32, 1930-31, 1929-30 :— 


—_—.. 











| | 
1932-1933. | 1931-1932. | 1930-1931. | 1925-1330. 


jimated galea of home-grown 
wheat— Owts. Cwta, Owts. Owta, 
l week to December 24......... 266,957 57,600 61,025 133,319 
17 weeks to December 24 ...... 4,577,252 1,259.023 2,225,000 4,495,184 
Averave price of English wheat per a, d. s. a. ad. | s. dd. 
Gee coccscccseccsccocccocceccccocccnsess 5 4 6 1 6 0 | 9 6 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


_—_—.__ 














QUANTITIES SOL). AVERAGE PRICE PSR OWT. 
Week ended - = ————$$ $$ $$ 
Wheat, | Barley. Oats, | Wheat. | Harley. Onte, 

' ' | 
Cwts. Owta. Cwts. e. d. a. d. a. a 
Dee. 17, 1932 262,930 | 364,045 41,099 5 3 7 0 5 8 
Dec. 24, 1932 266,957 | 323,949 36,273 5 4 6 ll 5 9 
Dee. 22, 1928 ... | 217,935 | 355,312 58,994 9 6 10 2 9 0 
Dee, 21, 1929 ... | 205,076 | 321,540 39,825 9 6 8 10 . 3 
27,1930 ... | 61,025 | 141,744 22,288 6 0 8 3 5 6 
Dec. 26, 1931 57,600 164,726 31,829 6 1 8 3 6 8 





AMERICAN WHEAT MARKETS.—The following table shows 


= quotations in recent weeks, with comparative figures for 
0 :— 


—_—_—. 





Jan. 2, 
19"0 


Jan, 2, 
1931. 


Dec. 30, 
1931. 


Dec. 21, 
1932. 


Jan. 4, 
1932 


Dec. 28, 


NEAREST FUTURE. 1932. 




















Winniper (No. 1 Manitoba) 


—Uenta per 60 Ib. ........- 1488 56} 59 623 403 40} 
(No. 2 Winter)— 
Oents per 60 ID, ..-ccce-eeee 130% | 798 548 554 444 434 











The visible supply of wheat in Canada, at 84,898,000 bushels, 
‘hows a decrease on the week of 2,000 bushels. Supplies a year 
“$0 stood at 58,972,000 bushels. 
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OTHER FOODS. 


SUGAR.—Raw-sugar values declined further during the past 
week on sales by trade interests and hedging operations. January 
futures were quoted in New York at 0-65 cent per lb. on Wednesday, 
against 0-68 cent a week before and 0-77 cent a month ago. 
Wednesday’s sales of raw sugar in London include ‘** March, 1933, 
delivery.” at 5s. 14d. to 5s. 23d. per cwt., against 5s. 44d. a week 
before, and ‘ December, 1933,” at 5s. 9}d. to 5s. 10}d., against 
Gs. The movements of raw sugar in London and Liverpool last 
week were as follows :— 





Tmports. Deliveries. Stocks. 

1932. 1931. 1932. 1931. 1932. 1931. 

Tons. Tons. Tons. Tons. Tons. ‘Tons. 

London...-..... 1,163 916 1,477 442 13,543 4,756 
Liverpool* ... 3,163 9,353 85,651 
OO Sick cece 1,163 4,079 1,477 9,795 13,543 90,407 
Last week 43,523 33,187 15,246 13,725 170,476 96,123 

* Unavailable. 
COFFEE.—The New York market in coffee became easier on 


selling pressure. On Wednesday, Rio No. 7 (cash) was quoted ait 
8} cents per Ib., against 8} cents per Ib. on the corresponding day 
a week ago. No public sales were held in London, but the spot 
market was quiet. Last week’s movements of coffee in London 
were as follows: Brazilian, landed, nil; delivered, for home con- 
sumption, 88 bags; exported, 1 bag; stocks, 8,857 bags, against 
2,682 bags a year ago. Central American, landed, 2,398 packages ; 
delivered for home consumption, 1,802 packages; exported, 3,150 
packages; stocks, 49,120 packages, against 54,962 last year. Other 
kinds: Landed, 11,627 packages; delivered for home consumption, 
2,047 packages; exported, 4,076 packages; stocks, 70,557 packages, 
against 41,693 last year. 

COCOA.—Following last week's decline in prices, the market in 
cocoa has again been dull and easier. December futures were 
quoted at 3-53 cents in New York on Tuesday, against 3-54 cents 
a week ago and 3-67 a month ago; Accra, January-March, at 
25s. per cwt. c.i.f. Continent, shows a fall of 3d. per cwt. on the 
week. Last week’s movements of cocoa in London were as follows : 
Landed, 11,401 bags: delivered for home consumption, 3,970 
bags; exported, 264 bags; stocks, 113,193 bags, against 130,744 
a year ago. 

TEA.—The market will remain closed until Tuesday, January 3rd. 
The following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account during past weeks :— 


AVERAGE PRICE PER LB. 























; ; | | . 
Week ending — —~“\, Ceylon. | Java. |Sumatra. ‘oon Total. 
| d. d. } d. d. | d. d. | d. 

Dec. 17, 1931 ...... 10-18 {212-07 {316-03 8-59 | 8-17 7°36 | 11-99 
Dec. 1, 1932 ........ 8-20 7-21 | 10-02 6°56 | 4-81 4-97 8-47 
7-71 6-98 9-72 6:08 | 4-88 Nil 8-03 
ce 7-46 7-06 | 9-08 6-05 4-86 6-04 7-84 
ps | 7-31 | 6-94 8-81 | Nil | Nil Nil | 8-01 


RICE.—The market in rice was steady. The spot price was 
9s. per cwt., against 9s. per ewt. a week ago, while the forward 
quotations at 7s. 14d. per ewt. show a fall of ld. per cwt. on the 
week. Movements in London during the past week were as 
follows: Landed, 188 tons; delivered, 117 tons; stock, 2,694 
tons, against 1,653 tons a year ago. 


POTATOES.— After requirements for Christmas had been covered 
the market in potatoes was dull. At the London Borough Market, 
* King Edward,” light soil, were quoted at 5s. 6d. to 6s. per ewt., 
egainst 5s. 6d. week ago. 

SPICES.— Buyers showed little interest in spices during the past 
week. Spot pepper, * black Singapore,” was quoted at 6d. per lb, 
on Wednesday, against 6d. per lb. a week ago. Forward positions 
were easier. Movements of pepper in London during the past week 
were as follows: Black, landed, nil; delivered, nil; stock, 382 
tons, against 294 a year ago. White, landed, 10 tons; delivered, 
78 tons; stock, 534 tons, against 455 a year ago. 


MEAT. 


to 6s. a 


before Christmas caused a decline in 
prices at the Smithfield On Wednesday, however, a 
steadier tendency was noticeable. Wednesday's quotation for 
Argentine beef, chilled hindquarters, was 3s. 4d. to 4s. 2d. per 
8 lbs., as compared with 2s. &d. to 4s. last week. New Zealand 
frozen mutton was 2s. 8d. to 3s, 2d. per 8 lbs., against 2s. 8d. to 
3s. 2d. a week ago. According to the Smithfield Market official 
report, supplies during last week amounted to 11,110 tons, against 
10,028 tons in the corresponding week last year. Imported beef, 
principally Argentine, formed 79-8 per cent. of the beef supplies, 
against 80-5 per cent. a year ago. Imported mutton, mainly New 
Zealand, formed 70-2 per cent. of the total supply of mutton and 
lamb, against 62-4 per cent. in the same week last year. 


| MISCELLANEOUS COMMODITIES. 


Heavy supplies 


Viarlk 
market, 


VEGETABLE OILS AND OILSEEDS.— Markets opened quietly after 


the recess, but the undertone was firm to steady. Linseed offers 


| freely, and both English and Continental crushers have taken 
| fairly liberal supplies of the new Argentine crop now being shipped. 
Plate on spot is held for a premium, and is quoted £9 10s., while 
shipment to March is around £8 15s. per ton plus the 10 per cent. 
import duty which, the Indian Assembly having now ratified the 
Ottawa agreements, will, it is understood, become operative from 
The quantity of linseed on passage to Europe 13 


| 
| 
} 
| 
| 
| 
} 


' January Ist. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 


CEREALS AND MEAT. 


GRAIN, &c.— 

cg s. d. 
No. 2, N. Mar. 496 Ib. 25 3 
Eng. A av.,percwt. 5 4 

Barley, Eng. Gas. av 

Oats, ,, 


LARD— a @& «se 4, 
Irish bladders ............ 58 0 74 0 
American, boxes, 56 lbs. 48 0 

POTATOES — 

Good English, per cwt. 
SPICES— 

Pepper, per lb.— 

Muntok, fair White ..... 

5 Black Lampong ........- 

3} Ci; samon—l1st sort, per Ib. 

Maine, a Plata, landed, Ci, ves—Zanzibar per Ib. 

Flour, Lon. stan. ex mill, a > —— 

280 Ib. ene std 
Rice, No. 2 Burma, per cwt. 7 — mene oe — 
Tapioca, per cwt.— vetim ae... . 

Fair Plake, Singapore.. 13 See bp seabepessoeses 
MEAT— 7 . “a 

(Duty, lls. 8d. per cwt.). 
eee B.W.L., crystallised 
aoe tte bare Java, white, c. & f. India 

Argentine chilled hinds 3 Deo.-Jan 
ial a REFINED—London— 

N.Z. frozen ,, Yellow Crystals 


2 
Pork, English, per 8 lbs... 5 


oro 


Pane AID 


OTHER FOODS. 


Home Grown 
Molasses, tn bond 
TEA— 
Indian—per lb.— 


Broken Pekoe ... 

Orange Pekoe 

Broken Orange Pekoe.,.. 
Ceylon—per Ib.— 


Broken Pekoe 
Orange Pekoe 
Broken Orange 

TOBACCO— 

(Duty 9/6-10/64 per Ib., 
Empire growths, 7/5}- 
8/3} per lb.). 

Virginia leaf— 

Common to fine 

Rhodesian leaf 

Nyasaland leaf.............+. 

strips... 

East’ Indian leaf 

” strips 


OOTTON— 
Mid-American 
Sakellaridis, f.z. 
Yarns, 32's twist .... 


ccooo ooo oo ooo 


Get, British grown, 
1ls. 8d.; foreign, 14s. cwt.). 
Acorn, $B. .....cc000 perewt. 24 
3 


. 8d. ; foreign, 14s. cwt.). 
Santos supr., c. & f. cwt. 
Oolombian, good 
Costa Rica, med. to good 
East Indian ,, ,, 


” 


Pernau HD 

Slanetz Medium Ist sort... 

HEMP— 

Italian P.O. ......... per ton 

Manila, Dec.—Feb. “J 2” 

Sisal, African, Dec.-Feb... 

JUTE— 

Native lst mks. ... per ton 

c.i.f. H.A.R.B. 

December—January £14/15/0 

Daisee 2/3 c.i.f. Dundee... 


December—January £14/10/0 
Onions :— sILK— , a & 


8 
Valencia, case, 4s. ..... Canton 6 6 9 
Argentine, bags an Tusss 4 

9 


oo oooo 


Malaga .. . cases 420, No. 1 

Apples : ‘Amer. (var.) bris, 
» (var.) boxes 

a Australian 


0 
0 
0 
0 
0 
6 


Grapes, Lisbon $ boxes 


bris. 


» Almeria .... 8 o i6 


8 0 
Italian—raw, fr. Milan 8 O 10 


181,200 tons im addition to which there remained for shipment to 
the end of the year 146,000 tons (including 56,000 tons from India) 
as against 23,000 tons actually shipped in the remainder of 1931. 
The new crop in South America is estimated to yield under 1,400,000 
tons, or about 700,000 tons less than last season, and the question 
is as to how far increased production in India favoured by the tariff 
will redress the balance. Cottonseed is quiet but steady, black 
Egyptian on passage being quoted £7 12s. 6d., and January loading 
£7 10s. Trade in vegetable oils is slow. Expectations are that the 
present 10 per cent. duty on imported linseed oil from Holland, 
&c., will be substantially increased to offset the duty on seed. 
Current value of raw oil ex Hull mill for December delivery is 
£16 12s. 6d., and January-April £17 10s. Cotton oil is quiet. 
Crude Egyptian, ex Hull, offering at £23, and refined £25 10s. 
Oileakes are in fair request, and mill prices are unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—In consequence of the 
Christmas holidays no sales of hides and skins from domestic cattle 
will be held this week, supplies having been sold forward for two 
weeks at the previous auction. Prices then showed very little 
change in the presence of a fairly good demand and not too abundant 
supplies. Trade in foreign hides remained moderate until the closing 
down, but since then turnover has been very restricted at the frac- 
tionally lower prices being quoted. In South American wet-salted 
hides offers of Argentine ox have been made at 4}d., and cows at 
just over 4}d., but the majority of users have not appeared interested. 
Dry hides from the same source have perhaps been a better market, 
with B.A. Americanos changing hands at 5}d., Inservibles at 3}d., 
and Sierra Cordobas at up to 74d. There has been no change in the 
position of African hides, which have accounted for some business 
at last figures. The Australian market remained quiet, with prices 
firm. Since the holidays business in both sole and upper leather 
has been very small, and no improvement in the position is looked 
for until the shoe factories resume operations. The feeling is held 
that the market should then experience a fair amount of inquiry, 
as the bulk of leather consumers have for some time past limited 
their purchases to requirements only, and are therefore not carrying 


large stocks. 


RUBBER.—The market in rubber has been dull and easy. In 
New York, Wednesday's spot price for rubber, at 3} cents per lIb., 


wooL— d. 

English Southdown, greasy per lb. 10 
- Lincoln hog, washed 5+ 

Queensland, sed. super embg. 

N.S.W. greasy, super ,, 

N.Z., grsy., half-bred 50-56 

Tops— Crossbred 40-44 
Merinos 70's 


OCOAL— MINERALS. . 
Welsh, best Ad’ty ...ton 19 
Durham, best gas, f.0.b. 


Sheffield, best house, at 
pits 

IRON AND STEEL— 

Pig, Cleveland No. 3, ton 58 

Bars, M’brough 

Steel Rails, heavy 

Tin Plates 9 16 3 
METALS— ‘ £8. d. 
Copper, Electrolytic, ton 33/15/0 34/5/0 

Sheets (strong) 61/0/0 

Standard 28/10/0 28/12/6 
Lead, Eng. Pig.... per ton 12/10/0 

Soft Foreign 10/15/0 
Spelter G.O.B. .......c000- 15/8/9 
Tin—English ingots ... 150/0/0 

Standard cash 148/7/6 148/10/0 


MISCELLANEOUS. 
CHEMICALS— , & 4. 
0 10 10} 
0 2% 4 
44 
103 


Acid, citric, per lb., less 5% 


Tartaric, English, less 5% 
Alcohol, Plain Ethyl 


Alum, lump 
Ammonia, carb. 
Sulphate 
Arsenic, lump per ton 
Bleaching powder, per cwt. 


aa 


Borax, gran. ...... per cwt. 
Do., powder 

Nitrate of Soda .., per cwt. 

Potash—Ohlorate, net ..... 
Sulphate 

Sal-Ammoniac ...per cwt. 

Soda Bicarb. ...... per cwt. 


£ 8. 
Sulphate of Copper, per ton 16 0 
CEMENT London— s. d. 
Portland, best Eng. pr. ton— 
In jute sacks (11 to ton) 44 9 
In free paper bags (20 to 
ton) 46 0 
COPRA— £s.d. 
S.D. Straite c.if., per ton 14/10/0 
Smoked South Sea ......... 13/10/0 
DRUGS— 

Camphor— 8. 8. d. 
Japan, refined ...perlb. 2 2 
Castor-oil «per lb. 85 95 
Tpecacuanha 2 5 

Peppermint, Wayne Co. 
HIDES— per lb. 13 
Wet salted—Australian 
= ne 0 

o 0 


5 
0 
14 0 


O 48 


West Indian... 0 3t 


shows no change on the week. 


against 24d. 


Dry and Drysalted Cape... 
Market Hides, London— 
Best heavy ox and heifer 


IN DIGO— 
Bengal gd. red.-vio. to 
fine—per Ib. ........0008 
LEATHER— 
Sole Bends 8/14 lb.— 
per Ib. 
Bark Tanned Sole 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 
Do. Eng. or WS do. 
Dressing Hides 
Ro. Eng. Calf, 20/30 Ib. 
Aust Bends 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude ... 
Coconut, crude 


HWM OOrFONY 


Oil Oakes, Linseed, Eng., 
yer ton 
Oil Seeds—Linseed— 
La Plata, p. ton— 
November-December 


8/16/3 
Calcutta—per ton 


11/3/9 

8. d. 

Turpentine, per cwt 62 6 

PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 

1 


0 9 


Petroleum, Amer. . 
brl. London _ per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace .., per ton 60 90 
Diesel ” 99 67 6 
Lubricating oil ex store, £ £ 


London—per ton— 
Pales, 9/10/0 25/0/0 

10/0/0 15/17/6 
Oylinder ..,......+ evccceees — — 


ROSIN— 
per ton 1610 —_~ 


St. ribbed smoked sheet 
per Ib. .. 2H 0 24% 

Fine Hard Para per Ib. 
SHELLAO— 

TNO percwt.56 6 . S 
SHELLS— £ 8. 

W. Aust. M.-o-P , 310 ri 0 
TALLOW— s. d. 

London Town per cwt. 22 °. 
TIMBER— 

Swedish u/s A. 8. — std. 

F os 


” 
2x4 
Can’ dn Spruce, Dis 
Pitchpine 
Rio Deals .. 
Teak 
Honduras Mahg. - 
African » 
Amer, Oak Boards 
» Ash ,, 

English Oak Planks 

» Ash ,, 


oof 


c. ft. 
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Wednesday’s official closing price 
for standard ribbed smoked sheet in London was 


24d. per lb., 


per lb. on the corresponding day last week. In 


forward positions, business has been done at 2 43d. to 2 fd. for Apri- 


June, 1933, as against 23d. to 24$d. a week ago. 


Movements of 


rubber in London and Liverpool during the past week were 4 


follows: Landed, 


1,195 tons; delivered, 


1,656 tons; stocks at the 


end of last week, at 92,769 tons, show a decrease ‘of 460 tons aa 
compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Nov. 30. 
Cents. 


Dec. 21. 
Cents. 


Dec. 2%. 
Cents. 


Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel 
Maize, nearest future, Chicago, 
Oats, nearest future, Chicago, 

bushel 


Rye, nearest future, Chicago, 


Coffee, Rio No. 7, cash, per lb. .... 


» Santos No. 4, cash, per lb. 


Cocoa, Accra, nearest future, per Ib.... 


42} 43} 
21 
15 


29 
28-62 


<n ah } 8} 


93-10 
3-53 


Sugar, Cuban Centrifugals, 96 deg., 


Spot, per ID. ......--eeerrerecesseceseeees 
Cotton, middling, spot, per lb. ..... 
Rubber, smoked sheet, spot, per Ib.... 
Petroleum, Pennsylvania crude, stan- 


dard grades, per barrel 
Copper, ‘ Electrolytic,’ 


Copper, “* Electrolytic, 


Lead, spot, per Ib 
Tin, “‘ Straits,”’ spot, 


bee 6-00 


SS 


2:75 
6°00 

3} 3} 
142-164 


142-164 142-164 


Domestic, 
spot, per eee bssxcbbcctevacsess 5h 5 
’ Copper Ex- 

porters, Inc., spot, per Ib. ........ 


-- 5°30 
Spelter, East St. Louis, spot, per Ib... 


3-125 
3-00 


... 22-50 
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‘Some Foreign Problems of 


the Next Administration ’’ 
By 
Col. E. M. House 


One of President-Elect Roosevelt’s advisers fore- 
casts the foreign policy of the coming democratic 
administration. He touches on the tariff, 
debts, disarmament, Manchuria, etc. 


war 


Other Notable Articles in this Issue: 
The Permanent Bases of Japanese Foreign Policy 
Viscount Ktkujivo Ishii 


The Armaments and Military Power of Germany 
General E. Réquin 


An American Farmer Looks Abroad 


F. B. Nichols 
France and Gold Paul Reynaud 
Britain and the Gold Standard T. E. Gregory 


The Issue in Haiti Ernest Gruening 
The Prospect for British Liberalism Ramsay Muir 
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The Unknown Frontier of Manchuria 
Owen Lattimore 


After the Ottawa Conference .. J. M. Macdonnell 


The Secession Movement in South Africa 
Edgar H. Brookes 


Rupert Emerson 
William Miller 


Iraq: The End of a Mandate 
The Greek Impasse oe oe 


Also the usual bibliography of new books in the international 
field, index of treaties and trade agreements, etc. 
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or through 
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1A vital link in the 


FOREIGN AFFAIRS business machine 


Since the first Roneo 
Duplicator, over 30 years 
ago, revolutionised all 
known methods of dupli- 
cating, Roneo have _ be- 
come the largest suppliers 
of office equipment in 
the kingdom. Every pro- 
duct is a saving unit; 
filing systems to save 
effort and delay; Steel 
Furniture to save re- 
placements and floor 
space ; mechanical devices 
to save printing costs, dead- 
letter wastage, legal pit- 
falls; aids to the elimination 
of frictionin the“ bearings,” 
and to tightening-up of 
* belting’ for the efficient 
running of the wheels of 
business. 


** High Power ”’ 
Office Printing 


The Roneotype and the new 
Roneo Duplicator produce 
beautifully printed letters, 
Office stationery, leaflets, book- 
lets at the rate of 100 per 
minute in more than one 
colour at the same operation, 
by the mere turn of a handle. 
Automatic inking and count- 
ing. Saves 40%, of Printer’s 
Charges. 


Steel Office 


Furniture 


Cupboards, Desks, Lockers, 
Shelving, Partitions, Filing 
Cabinets of finest British Steel 
stove enamelled to a smart and 
remarkably durable finish. 
Cannot warp, rot, or burn. 
Last a business lifetime. 
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Roneodex is the perfect “at 
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System. Draw out a tray 
and you have a wolume of 
information automatically dis- 
played clearly before you by 
signals and other devices. 
The Roneo ‘ Flexa”’ Filing 
System is index and file in 
one. No fumbling, no card- 
index. All related documents 
are kept together and found 
in an instant. 
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COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


| 


Branches and Agencies throughout Australasia. 
Ranking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of ti 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 
Commonwealth Savings Bank of Australia, 3,734 
Agencies at Post Offices in Australia. 

As at 30th June, 1952. 

General Bank Balances ... -.. £&67,320,999 
Sa Bank Balances ... +» 116,300,001 
Note ue De ent ... -.. 81,346,911 
Rural Credits Department re 2,155,050 
Other Items — ove ooo 11,272,374 


eS ee 
London Office: 8 OLD JEWRY, E.C.2. 


J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


PRELIMINARY ANNOUNCEMENT. 
PROVINCE OF BUENOS AIRES. 


To the Holders of External Bonds: 


The Government of the Province of Buenos 
Aires on account of internal budgetary diffi- 
culties induced by the trade depression through 
which the Province is passing and on account of 
the difficulty of providing foreign exchange, finds 
itself unable, for the time being, to continue in 
full the service of its external debt. 


The Government has approached certain im- 
portant holders of its Loans, and after consulta- 
tion has drawn up a scheme for temporary relief, 
which is now before the Legislature for 
approval. 


A detailed announcement containing an offer to 
holders of Bonds of the various External Loans 
of the Province will be made so soon as the Law 
has been passed. 


The essential features of the proposed offer 
are the following :— 


(1) Suspension of the sinking funds of all In- 
ternal and External Loans (with the exception of 
a new Internal 6} per Cent. Consolidation Loan 
of a nominal amount of 97,000,000 Pesos, Bonds 
of which to an amount of 45,000,000 Pesos 
have just been issued by the Government in 
satisfaction of urgent short-term liabilities to 
internal creditors) for a period of three years 
from the 1st January 19353. 


(2) Payment in full of interest on the PRO- 
VINCE OF BUENOS AIRES 3 to 3} per Cent. 
LOAN of 1906/9 and the PROVINCE OF 
BUENOS AIRES 5 per Cent. CONSOLIDATION 
GOLD LOAN of 1915. 


(3) The Government will offer to pay to holders 
of the PROVINCE OF BUENOS AIRES 5 per 
Cent. STERLING LOAN OF 1908 (DRAINAGE 
LOAN), the English fraction of the PROVINCE 
OF BUENOS AIRES 4} per Cent. EXTERNAL 
LOAN OF 1909 (RAILWAY LOAN) and the 
PROVINCE OF BUENOS AIRES 5 per Cent. 
EXTERNAL GOLD LOAN OF 1910 during the 
same period, namely, three years from the 1st 
January, 1933, interest in paper pesos at par, to 
be remitted monthly to the Banco de la Pro- 
vincia of Buenos Aires for conversion, as and 
when exchange is available, into the appropriate 
foreign currencies the proceeds of such conver- 
sions to be applied, so far as they are sufficient 
for the purpose, in payment of interest on the 
External Bonds of the Province, other than the 
Bonds of the two Loans whereon interest is to 
be paid in full as stated above. Remittances for 
the purpose of Foreign Debt Service at present 
enjoy a certain priority of transfer and the Gov- 
ernment has undertaken to take steps to main- 
tain this privilege. 


(4) Any balance will be satisfied by Arrears 
Certificates, bearing interest at the rate of 5 per 
cent. per annum to the date of their maturity. 
The full service of Interest and Amortisation 
will be resumed after the expiration of the three 
year period and the sums due annually for 
amortisation will be, in the first instance, de- 
voted to the redemption of the Arrears 
Certificates. 


Similar offers will be made by the Government 
to the holders of its External Bonds in other 
countries. 


CARLOS IY DALECIO GOMEZ, 
Minister of Finance. 
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Manager and Secretary. 
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